
 

ICRA Research Services 

 

  

 

 

 

 

 

 

 
  

 

 

INDIAN AUTOMOBILE INDUSTRY 

Automobile volumes shrink in October 2014 
 

      ICRA Research Services | Monthly Update

     

             

 
 

 

 
ICRA RESEARCH SERVICES 

 

Corporate Ratings 
Anjan Deb Ghosh 
+91 22 6179 6392 
aghosh@icraindia.com 
 
Contacts: 
Subrata Ray 
+91 22 6179 6386 
subrata@icraindia.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

November 12, 2014 

 

 

 

 

 

Domestic Volume Growth Trends in October 2014 

- Passenger Vehicle volumes decline by 7.5% YoY  
- Commercial Vehicles decline 3.0% YoY; however, M&HCV segment continues to witness 

improvement 
- Two-Wheeler volumes decline by 3.6% YoY 
- Three-Wheeler volumes grow by 15.8% YoY in 7m FY15 on back of fresh permits for passenger 

variants 
- Tractor volumes decline by 12.3% YoY 
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Passenger Vehicles: Domestic sales volumes decline in Oct 2014 after showing five consecutive months of positive volume growth    
Domestic Passenger Vehicle (PV) industry sales volumes at 221,151 units in Oct 2014 declined by 7.5% YoY breaking the streak of positive volume growth seen over the prior five 
months (growth of 2.3% YoY in 7m 2014-15). While volumes in all three sub-segments of the industry viz., Passenger Cars (PCs), Utility Vehicles (UVs) and Vans dipped in Oct 2014, the 
latter two sub-segments experienced the sharpest decline. Also, production volumes of select high volume models were lower than normal during the month, possibly due to 
impending launch of refreshed versions of such models. Although discount levels in Sep-Oct 2014 were lower than in preceding months, they remain significantly higher on YoY basis 
even on excluding the additional consumer benefit pertaining to prevailing low excise duty. This is a pointer that domestic PV industry demand drivers aren’t yet on solid footing. In 
terms of market share, the largest player Maruti Suzuki improved its share in the domestic PV industry to 44.5% in 7m 2014-15 (42.1% in 2013-14). Compared to 2013-14, Hyundai and 
Honda improved their market share by 117 basis points (bps) and 151 bps, respectively in 7m 2014-15, with the latter emerging as the fourth largest player (after Maruti Suzuki, 
Hyundai and M&M) having overtaken Tata Motors.  
 

Two Wheelers: Motorcycle volumes dip sharply in Oct 2014; scooter sales volume growth too moderates 

In Oct 2014, domestic two-wheeler (2W) industry volumes shrunk by 3.6% YoY following a sharp decline of 8.7% YoY in motorcycle sales volumes and relatively slower growth of 10.9% 
YoY recorded by the scooter segment. In the motorcycle segment, both the 100cc sub-segment as well as the 125cc sub-segment witnessed recorded lower volumes. Four out of six 
OEMs that have a presence in the 100cc sub-segment posted a YoY dip in volumes in Oct 2014; and five out of six OEMs in the 125cc bike sub-segment saw their volumes shrink. In 
contrast, the >150cc sub-segment of bikes maintained a streak of double-digit growth rate for eight consecutive months. With this, the share of >150cc bikes in total domestic 
motorcycle  sales volumes increased to 19.3% in 7m 2014-15 (16.9% in 7m 2013-14). In terms of 2W industry market share, both Hero MotoCorp as well as Bajaj Auto saw their share 
shrink in 7m 2014-15 (compared to 7m 2013-14) by 275 bps and 585 bps respectively; while Honda improved its share by 676 bps.   
 

Commercial Vehicles: M&HCV segment continued to witness improvement in Oct 2014; Industry volumes however contracted by 3% YoY on weak LCV demand  
The domestic Commercial Vehicle (CV) industry clearly seems to be coming out of the down cycle after two years of demand contraction. In Oct 2014, although the industry reported a 
decline of 3.0% on YoY basis on back of weak demand for LCVs, the pace of improvement in the M&HCV segment continued. Within the CV segment, the M&HCV segment reported 
growth of 25.3% in unit sales, while the LCV segment witnessed de-growth of 13.2%. The M&HCV Truck segment witnessed the highest pace of growth (up 28.7%), while the M&HCV 
Bus segment saw a modest growth of 3.7% in Oct 2014. The improvement in operating environment for fleet operators, expectations of pick-up in investments in infrastructure as well 
as manufacturing space along with renewal of mining activities in some parts of the country suggest that the down cycle in M&HCVs has bottomed out. Likewise, the slowdown in the 
LCV segment also appears to be losing steam with the segment reporting lower decline in unit sales over the past couple of months. In terms of market share, Tata Motors has 
maintained its market share over the past few quarters in the M&HCV (Goods) segment, while Ashok Leyland has gained market share on back of recovery in the Southern market. 
However, in the LCVs (Goods) segment, Tata Motors’ market share has dropped over the quarters as slowdown has caught up with the sub 2t category where it commands a strong 
market share. In contrast, the 2-3.5t segment has performed better where M&M has relatively stronger market position with its wide portfolio of pick-up trucks. New model launches 
by VECV and SML Isuzu have also helped these OEMs gain market share in the M&HCV (bus) segment.  
 

Three-Wheelers: Domestic three-wheeler segment registers a growth 16% in 7m 2014-15 compared to a decline of 10.9% in 2013-14 
After experiencing a decline of almost 11% in unit sales in 2013-14 largely on back of sharp contraction in passenger carriers, the domestic three wheeler industry is also witnessing 

healthy growth during the current financial year. In 7m 2014-15, the domestic three wheeler segment volumes have expanded by 16% on YoY basis to 334,589 units led by strong 

growth in passenger carrier segment, which has benefitted from new permit issuances across various cities. In YTD 2014-15, the export segment too has witnessed healthy demand, 

registering a growth of 15% in sales volumes on back of improved demand for nearby markets like Sri Lanka, Bangladesh etc.   
 

Tractors: Domestic tractor volumes witness pressure; decline by 12.3%YoY in Oct 2014   
Domestic tractor sales volume growth has been under pressure in 7m 2014-15 owing to unfavorable underlying short term drivers for the tractor industry with deficient rainfall, 
relatively weaker reservoir storage status, sluggish kharif crop output and weak rabi sowing. Delayed and deficient rainfall during monsoon season has impacted crop output to some 
extent with  1

st
 Advance estimates for 2014 Kharif season indicating a decline in output of major crops during 2014-15. Further, sharp deviation of rainfall by about 30% from its long 

period average during Oct is not encouraging for the rabi season ahead and in turn for tractor sales during 2014-15. In addition to the above factors, the inventory correction in the 
channel undertaken by key players has also resulted in sharper decline in sales volumes. Tractor sales derive some support on back of continued schemes and discounts on offer.  
Export segment, however, continued to perform well with a 12.8% YoY growth in Oct 2014. Amongst listed players, M&M recorded a domestic volume de-growth of 17.9% YoY (de-
growth was sharper at 19.5% YoY including exports) and Escorts’ domestic sales declined by 8.8% YoY (de-growth of 8.1% YoY including exports) in the last month.      
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