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Term Loan facilities 12.0 [ICRA]B assigned  
 
ICRA has assigned the [ICRA]B (pronounced ICRA B) rating to the Rs. 12 crore

*
 term loan facilities of 

Alard Charitable Trust (ACT, “the trust”)
†
.  

 
The rating considers healthy occupancy rates of its engineering college, Alard College of Engineering. 
The rating is however constrained by stretched financial profile of the trust as evidenced in its weak 
capital structure and poor coverage. The ratings also take into consideration the declining occupancy 
rates in Alard School of Business Management, which given the trust’s limited diversification across 
the education spectrum, may impact revenue growth over the near to medium term. ICRA also notes 
that the colleges instituted by the trust have a limited track record and are yet to establish themselves 
within the Pune region and face high competition from other established institutes in the vicinity. While 
the prospects for quality higher education remain buoyant, any further debt-financed expansion may 
have an adverse impact on the liquidity position of the trust given the rather low profitability of the trust 
and weak capitalization ratios. 
 
About the company 
 
Alard Charitable Trust (ACT, “the trust”) was set up by Mr. L. R. Yadav in 2005. Prior to the set-up of 
the educational trust, the Yadav family was engaged in the business of undertaking turnkey EPC 
contracts for sugar plants for more than 30 years. ACT instituted its flagship college, Alard Institute of 
Management Sciences (AIMS) in 2005 for providing post-graduate education in the field of 
management studies. Since then the trust has instituted three more institutes viz. Alard School of 
Business Management, Alard College of Pharmacy and Alard College of Engineering and 
Management.  
 
As per the trust’s provisional results for the year ending March 31, 2011, ACT recorded an operating 
income of Rs. 9.0 crore and a deficit of Rs. 0.1 crore as against an operating income of Rs. 6.8 crore 
and deficit of Rs 0.6 crore for the twelve months ending March 31, 2010. 
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Analyst Contacts:  
Mr. Subrata Ray (Tel. No. +91 22 3047 0027) 

subrata@icraindia.com 
 
Relationship Contacts: 
Mr. L. Shivakumar (Tel. No. +91 22 3047 0005) 
shivakumar@icraindia.com 

 
 

                                                           
*
 100 lakh = 1 crore = 10 million 

†
 For complete rating scale and definitions please refer to ICRA’s website www.icra.in or other ICRA 

Rating Publications 
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