Universal Power Products

Instrument Amount Rating action
As on
LSRG February 2012
Working Capital Limits 12.0 [ICRA]BBB assigned
LC 8.0 [ICRA]A3 +assigned

ICRA has assigned [ICRA]BBB(pronounced ICRA Triple B) rating to Rs. 12.0 crore’ Fund Based Limits
of Universal Power Products (UPP)'. ICRA has also assigned [ICRA]JA3+ (pronounced ICRAA three
plus) rating to Rs. 8.0 crore Non-Fund Based limits of UPP. The outlook on the long-term rating is
stable.

The ratings assigned take into consideration UPP’s experienced management, promoter’s long track
record of operations in its core business of inverter and uninterrupted power supply (UPS) business,
access to fiscal benefits and the benefits enjoyed by UPP on account of being a part of Microtek Group
namely established brand image and extensive distribution network. These factors have profitable
operations in its very first year of operations and this is likely to be sustained going forward. The
ratings also take comfort from UPP’s low gearing with debt primarily comprising of working capital
borrowings and its adequate debt coverage indicators (Net cash accruals/ Debt of 154% in FY11). The
ratings are however constrained by UPP’s moderate scale of operations, highly competitive nature of
industry which may exert pressure on its margins and risks inherent in partnership firms like limited
ability to raise capital and risk of dissolution due to death/retirement/insolvency of proprietor etc.

Company Profile:

Universal Power Product (UPP), a partnership firm established in May 2006 is engaged in the
business of manufacturing of Uninterrupted Power Supply (UPS), both offline and online, and
inverters. The firm sells its product under the brand name of “Microtek”. The firm started commercial
production in March 2010. The manufacturing unit of the firm is situated in Parwanoo, Himachal
Pradesh with total installed capacity of 8 lakh units per annum.

Recent Results
In 2010-11, the company recorded sales of Rs. 67.32 crore and posted a profit before tax (PBT) of Rs.
6.56 crore.
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* 100 lakh = 1 crore = 10 million
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