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Indian airport operators to witness revenue growth of 15-17% in FY2025: ICRA

e Healthy growth in both domestic and international segment to drive overall passenger traffic to record high of
407-418 million in FY2025

ICRA projects the overall air passenger traffic to witness healthy growth of around 8-11% YoY to around 407-418
million in FY2025, supported by strong pick-up in both leisure and business travel, improving connectivity to newer
destinations in the domestic segment and the continued uptick in international travel. Passenger traffic had already
reached 376.4 million (+15% YoY) in FY2024, surpassing the pre-Covid level by 10%. The revenues of ICRA’s sample
set! are likely to grow by around 15-17% YoY in FY2025.

Giving more insights, Vinay Kumar G, Vice President & Sector Head, Corporate Ratings, ICRA, said: “The recovery
in the Indian airport passenger traffic is one of the best compared to other major global counterparts. India
accounted for 4.2% of the global passenger traffic in CY2023, and its share in passenger traffic has improved from
3.8% in CY2019. While the global passenger traffic recovered to just 96% of global passenger traffic in CY2023, the
Indian airport passenger traffic revived to 106% of the pre-Covid level owing to strong economic growth as well as
the addition of new airport routes. The Indian air passenger traffic is expected to outperform the global trend.”

EXHIBIT 1: PASSENGER TRAFFIC RECOVERY OF MAJOR ECONOMIES (IN MILLION)
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Airports Economic Regulatory Authority (AERA) determines the tariffs at all the major airports in the country, which
are fixed for a period of five years, also referred to as the control period (CP). Over the last four to five years, the
regulatory regime for the airports sector has matured as seen in the reduction in implementation delays related to
tariff orders, which declined to less than 1.5 years for the third CP from 3-3.5 years during the first and second CPs.

1 ICRA sample set includes Airports Authority of India, Delhi, Hyderabad and Cochin International airports
2 Middle East includes UAE, Saudi Arabia, Iran, Kuwait, Qatar, Bahrain, and Oman
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Further, the airport operators, regulator and other stakeholders have made significant progress in resolving the
long-pending issues, viz., cost of equity, return on security deposits, forex losses, and treatment of real estate
income. Also, variation in the amount of capex proposed by the operator and disallowed by the regulator had
declined significantly to around 10% during the third CP from 25-30% during the first two CPs.

Commenting on the airport operators’ performance, “The revenues of ICRA’s sample set are likely to grow by
around 15-17% YoY in FY2025, driven by the sustained improvement in both domestic and international passenger
traffic, increase in tariffs at some of the major airports and ramp-up in non-aeronautical revenues. With healthy
profitability margins, the debt coverage metrics are expected to remain comfortable, despite higher interest outgo
and debt repayments with the commercialisation of the capex programme at some of the key airports. The credit
profile of airport operators is projected to remain strong, supported by healthy accruals and comfortable liquidity,”
adds Mr. Kumar.

EXHIBIT 2: TREND IN PASSENGER TRAFFIC (IN MILLION)
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Source: AAl, ICRA Research; *Includes both domestic as well as international traffic

Click here to access our previous press releases on the sector.
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although
reasonable care has been taken to ensure that the information herein is true, such information is provided 'as is' without any
warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy,
timeliness or completeness of any such information. Also, ICRA or any of its group companies, while publishing or otherwise
disseminating other reports may have presented data, analyses and/or opinions that may be inconsistent with the data,
analyses and/or opinions presented in this publication. All information contained herein must be construed solely as
statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its
contents.

Disclaimer:

This Press Release is being transmitted to you for the sole purpose of dissemination through your newspaper / magazine /
agency. The Press Release may be used by you in full or in part without changing the meaning or context thereof, but with
due credit to ICRA Limited. However, ICRA Limited alone has the sole right of distribution of its Press Releases for
consideration or otherwise through any media including, but not limited to, websites and portals.

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency. Today, ICRA and its
subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company, with its shares listed
on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency Moody’s Investors
Service is ICRA’s largest shareholder.

Click on the icon to visit our social media profiles.
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