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PRESS RELEASE 

September 15, 2026  

ICRA revises domestic non-ferrous metals sector outlook to Positive on 
robust metal prices, healthy demand 

 

• Domestic demand for non-ferrous metals expected to rise by 8-9% in 2026-27, significantly 

outpacing global demand growth 

• Higher metal prices likely to support ~400 bps expansion in operating margin to ~35% for 

the sector 

 

ICRA has revised its outlook for the domestic primary non-ferrous metal industry to Positive from Stable, driven 

by elevated metal prices, healthy domestic demand and a considerable improvement in earnings visibility for 

primary non-ferrous metal entities in 2026-27. Global supply disruptions and low metal inventories led to a surge 

in non-ferrous metal prices by 30-40% during the first five months of the current fiscal. This is expected to boost 

the operating margins for domestic entities by ~400 bps to ~35% in 2026-27. Given the strong performance, the 

credit metrics of ICRA’s sample set of companies are likely to substantially improve with an estimated total 

debt/OPBDITA of 0.6 times and interest cover of 16.0 times in 2026-27 compared to total debt/OPBDITA of 0.9 

times and interest cover of 12.0 times in 2025-26.  

Commenting on the sector outlook, Girishkumar Kadam, Senior Vice-President and Group Head, Corporate 

Sector Ratings, ICRA said: “The revision in the industry outlook to Positive is supported by the expected 

strengthening in earnings and credit metrics of non-ferrous metal companies, aided by healthy domestic demand 

and favourable metal prices. Domestic demand is anticipated to grow by 8-9% in 2026-27, aided by continued 

investments in infrastructure, construction, power, renewable energy and electric vehicles related segments. For 

domestic primary aluminium entities, OPBDITA per tonne is estimated to increase to ~$1,575 in 2026-27. Also, 

the earnings of copper and zinc entities are likely to improve significantly in the current fiscal. However, the 

movement in global non-ferrous metal prices will remain a key monitorable for the industry, given the inherent 

cyclicality of commodity prices. Overall, ICRA expects the financial profile of domestic primary non-ferrous metal 

companies to strengthen significantly in 2026-27.” 

Exhibit: Trend in EBITDA/MT (in $/MT) for domestic aluminium players 

 

Source: ICRA Research; Note: P indicates projected value 

International prices of all three primary non-ferrous metals (aluminium, copper and zinc) have recorded 

significant improvement in the current fiscal. Global aluminium prices remain elevated, aided by continued 

supply disruptions in West Asia, which accounts for ~9% of the global aluminium production. While aluminium 

prices moderated in July and August 2026 as war-risk premium eased, persistent supply constraints and low 

inventories are expected to keep LME aluminium prices elevated at 3,200-3,300/tonne in 2026-27, implying an 

annual increase of 18-20%. ICRA projects copper prices to remain high at $12,000-13,000/tonne, representing a 
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growth of ~18% over the 2025-26 average prices. The outlook remains supported by copper concentrate 

shortages and tight refined copper availability outside the US market. Zinc prices are also expected to be fuelled 

by mine supply constraints and declining LME inventories.  

While global demand growth remains subdued for non-ferrous metals, the supply side constraints are likely to 

support market balances. The aluminium market is projected to remain in a deficit of ~1 million metric tonne 

(MT), considering continued supply disruptions in West Asia. Restoration of disrupted facilities is expected to 

remain gradual, supporting elevated aluminium prices through 2026-27. The refined copper market is also 

anticipated to tighten, owing to movement of inventories to COMEX warehouses 

amid uncertainty over US tariffs, thereby reducing refined copper availability outside the US market. Similarly, 

refined zinc supply is expected to remain constrained by weaker mine production and declining ore grades, with 

global mine output contracting by around 0.5% in 5M CY2026.  

ICRA estimates the domestic demand of base metals (aluminium, copper and zinc) to surge by 8-9% in 2026-27. 

Nevertheless, domestic production of aluminium and zinc continues to exceed consumption. The situation is 

likely to persist going forward as domestic capacity is elevated and manufacturers are expected to maintain high 

utilisation level for the plants. This, in turn, would lead to large export volumes. Encouragingly, off-take risks in 

the international market would remain low, given the cost competitiveness of the domestic manufacturers. In 

contrast, lower copper production has created a large deficit in the domestic copper market, resulting in large 

imports, and the situation is unlikely to improve in the near term. 

Exhibit: Trend in demand and outlook for non-ferrous metals  

 
Source: Ministry of Mines, Ministry of Commerce and Industry and ICRA Research 

Click here to read our previous release. 
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. 

Although reasonable care has been taken to ensure that the information herein is true, such information is provided 'as 

is' without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as 

to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies, while 

publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 
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inconsistent with the data, analyses and/or opinions presented in this publication. All information contained herein 

must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any 

use of this publication or its contents. 

Disclaimer: 

This Press Release is being transmitted to you for the sole purpose of dissemination through your 

newspaper/magazine/agency. The Press Release may be used by you in full or in part without changing the meaning or 

context thereof, but with due credit to ICRA Limited. However, ICRA Limited alone has the sole right of distribution of its 

Press Releases for consideration or otherwise through any media including, but not limited to, websites and portals. 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. Today, ICRA and its 

subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company, with its shares 

listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency Moody’s 

Investors Service is ICRA’s largest shareholder.   
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