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Listed corporates lead the capex spends, as unlisted entities lag behind: ICRA

o The share of private capital expenditure (capex) in the Gross Fixed Capital Formation (GFCF)
has declined over the years, reaching a decadal low of 33% in FY2024

e Slowdown in private capex has been mainly led by unlisted entities as listed corporates
increased their capex spending by 28% in FY2023 and 12% in FY2024

ICRA’s recent industry analysis encompassing 4,500 listed entities and 8,000 unlisted entities reveals
that the recent tepidness in private capex is attributable mainly to unlisted entities. After a sharp
expansion of 23% in FY2023, private capex was flat in FY2024. Notwithstanding a moderation from
28% in FY2023 to 12% in FY2024, capex by listed entities continued to record a growth. This implies
that capex of unlisted entities contracted in FY2024, dragging the overall capex.

Gross Fixed Capital Formation (GFCF), encompassing the gross addition to fixed assets and intangibles,
constitutes around 30% of India’s nominal GDP, making it the second largest component after private
final consumption expenditure. Over FY2015 to FY2024, GFCF (at current prices) has grown at a
compounded annual growth rate (CAGR) of 10%, however, this has been slowing down since FY2023.
While the Government’s strong capex push and household investments in real estate contributed
favourably to the growth in GFCF in FY2024, private capex growth remained slow. This led to
moderation in the GFCF growth to 9% in FY2024 from 20% in FY2023.

Commenting on the trends, K Ravichandran, Executive Vice President & Chief Rating Officer, ICRA
Limited, said: “Private capex was muted in FY2024 and 11M FY2025 after having witnessed a healthy
post-pandemic recovery in FY2022 and FY2023. Weak domestic consumption, especially urban, muted
export demand, and influx of cheap Chinese imports in some sectors, among other factors, restricted
the capacity expansion plans of Indian corporates. Dissecting further, data reveal that this slowdown
is being largely led by unlisted entities, as listed corporates continue to expend. This has led to an uptick
in the latter’s share in the total capex pie to 16% in FY2024 from 14% in FY2022.”

Listed entities! account for 16% of the total private sector (corporate) capex and 5% of the total
domestic capex (GFCF). Between FY2015 to FY2021, the share of listed entities in the total capex had
declined, with their capex growing at a 10-year CAGR of 6%, compared to 9% growth in private, 11%
in public, and 10% in overall capex. However, capex by listed entities picked up from FY2022, growing
by 28% in FY2023 and 12% in FY2024. Oil & gas, power, auto, iron & steel, and telecom, have been the
top few sectors shouldering private sector investments.

The cash generation of corporates has consistently improved, post the Covid shock, with the ratio of
cash flow from operations vis-a-vis capex increasing to 1.6 times in FY2024 from an average of 1.3
times from FY2014 to FY2020. This has also led to a steady reduction in gearing levels to 0.9 times in
FY2024 from 1.1 times in FY2014.

! Excluding PSUs
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Elaborating further on key enablers for revival in private capex in the near term, K Ravichandran said:
“Deleveraged corporate balance sheets, together with improving cash flows from operations, point
towards favourable conditions for an upturn in the private capex cycle. The recent policy rate cut by
the RBI and a high probability of a further rate cut in April 2025 would be an additional enabler.
Further, the income- tax relief provided to individuals in the Union Budget for FY2026, augurs well for
supporting domestic consumption demand. Also, the likely pick-up in capex spends in the thermal
power sector is expected to contribute favourably to growth in overall capex. However, the
uncertainties related to global trade tariffs and hence global trade flows could delay the anticipated
pick-up”.

Click the here to access our previous press releases and research notes on the sector:

For further information, please contact:

Media Contacts:

Naznin Prodhani Ashwani Singh

Head Media & Communications Deputy Manager - Media & Communications
ICRA Ltd ICRA Ltd

Tel: + (91 124) 4545300, Dir - 4545860 Tel: 9560842447

Dir: + (91 124) 4545840
Email: ashwani.singh@icraindia.com

Email:naznin.prodhani@icraindia.com

© Copyright, 2025 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and
reliable. Although reasonable care has been taken to ensure that the information herein is true, such information
is provided 'as is' without any warranty of any kind, and ICRA in particular, makes no representation or warranty,
express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of
its group companies, while publishing or otherwise disseminating other reports may have presented data,
analyses and/or opinions that may be inconsistent with the data, analyses and/or opinions presented in this
publication. All information contained herein must be construed solely as statements of opinion, and ICRA shall
not be liable for any losses incurred by users from any use of this publication or its contents.

Disclaimer:

This Press Release is being transmitted to you for the sole purpose of dissemination through your
newspaper/magazine/agency. The Press Release may be used by you in full or in part without changing the
meaning or context thereof, but with due credit to ICRA Limited. However, ICRA Limited alone has the sole right
of distribution of its Press Releases for consideration or otherwise through any media including, but not limited
to, websites and portals.

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial
services companies as an independent and professional investment Information and Credit Rating Agency.
Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public
Limited Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The
international Credit Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

Click on the icon to visit our social media profiles.

ink o) f

WWW.icra.in


https://www.icra.in/Media/MediaRelease
mailto:naznin.prodhani@icraindia.com
mailto:ashwani.singh@icraindia.com
https://www.linkedin.com/company/icralimited
https://twitter.com/ICRALimited
https://www.instagram.com/icra_digital/
https://www.facebook.com/ICRAIndiaLimited

