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June 2, 2022 

Migration of Ratings to the Long-Term Rating Scale from the Medium-Term Rating Scale 
 

 

In compliance with the circular [SEBI/HO/MIRSD/MIRSD_CRADT/P/CIR/2021/594] issued by the Securities and Exchange Board 

of India (SEBI) on July 16, 2021 and the subsequent circular SEBI/HO/MIRSD/MIRSD_CRADT /P/CIR/2022/43 of April 1, 2022, 

for standardizing the rating scales used by the Credit Rating Agencies, ICRA is discontinuing the medium-term rating scale 

which was being used to assign ratings to the fixed deposit programmes of entities.  

 

Accordingly, ICRA is in the process of migrating the ratings outstanding for the fixed deposits programmes from the medium-

term rating scale to the long-term rating scale. The medium-term rating scale of ICRA was a 14-point scale, while the long-

term rating scale is a 20-point scale. The migration of the rating would result in a change in the rating symbol; however, this is 

to be construed only as a recalibration of the rating from one scale to another, and not as a reflection of a change in the credit 

risk of the fixed deposit programme of a particular entity.  

On May 2, 2022, the Reserve Bank of India (RBI) had also issued a notification [DOR.FIN.REC.No.30/03.10.001/2022-23] 

specifying that the BBB- rating needs to be considered as the minimum investment grade rating for the deposits of Non-

Banking Finance Companies (NBFCs). 

Drawing from the aforesaid regulatory directives, the minimum investment grade rating for the fixed deposit programmes, 

regardless of the type of the Issuer, would now be [ICRA]BBB- (as is already the case with all other ratings assigned on the 

long-term rating scale). On the erstwhile medium-term rating scale, the minimum investment grade rating level was MA-. 

ICRA’s Long-Term Rating Scale (20-point scale) 

Rating Definition 

[ICRA]AAA 
Instruments with this rating are considered to have the highest degree of safety regarding timely 
servicing of financial obligations. Such instruments carry lowest credit risk. 

[ICRA]AA 
Instruments with this rating are considered to have high degree of safety regarding timely servicing of 
financial obligations. Such instruments carry very low credit risk. 

[ICRA]A 
Instruments with this rating are considered to have adequate degree of safety regarding timely servicing 
of financial obligations. Such instruments carry low credit risk. 

[ICRA]BBB 
Instruments with this rating are considered to have moderate degree of safety regarding timely servicing 
of financial obligations. Such instruments carry moderate credit risk. 

[ICRA]BB 
Instruments with this rating are considered to have moderate risk of default regarding timely servicing of 
financial obligations. 

[ICRA]B 
Instruments with this rating are considered to have high risk of default regarding timely servicing of 
financial obligations. 

[ICRA]C 
Instruments with this rating are considered to have very high risk of default regarding timely servicing of 
financial obligations. 

[ICRA]D Instruments with this rating are in default or are expected to be in default soon. 
 

Note: For the rating categories [ICRA]AA through to [ICRA]C, the modifiers + (plus) or – (minus) may be appended to the rating 

symbols to indicate their relative position within the rating categories concerned. Thus, the rating of [ICRA]AA+ is one notch 

higher than [ICRA]AA, while [ICRA]AA- is one notch lower than [ICRA]AA. 

 

 

 

 

https://www.sebi.gov.in/legal/circulars/jul-2021/introduction-of-expected-loss-el-based-rating-scale-and-standardisation-of-rating-scales-used-by-credit-rating-agencies_51197.html
https://www.sebi.gov.in/legal/circulars/apr-2022/standardisation-of-ratings-scales-used-by-credit-rating-agencies-extension-of-timeline-for-implementation_57529.html
https://rbidocs.rbi.org.in/rdocs/notification/PDFs/37CMIGR37687B27DCA44E1E9019CC2118E0D0F3.PDF
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ICRA’s Medium-Term Rating Scale (14-point scale) – now discontinued 

Rating Definition 

MAAA 
The highest-credit-quality rating assigned by ICRA. The rated deposits programme carries the lowest 
credit risk. 

MAA The high-credit-quality rating assigned by ICRA. The rated deposits programme carries low credit risk. 

MA 
The adequate-credit-quality rating assigned by ICRA. The rated deposits programme carries average 
credit risk. 

MB 
The inadequate-credit-quality rating assigned by ICRA. The rated deposits programme carries high credit 
risk. 

MC 
The risk-prone-credit-quality rating assigned by ICRA. The rated deposits programme carries very high 
credit risk. 

MD 
The lowest-credit-quality rating assigned by ICRA. The rated instrument has very low prospects of 
recovery. 

 

Note: For the rating categories MAA through to MC, the modifiers + (plus) or – (minus) may be appended to the rating symbols 

to indicate their relative position within the rating categories concerned. Thus, the rating of MAA+ is one notch higher than 

MAA, while MAA- is one notch lower than MAA. 
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For further information, please contact: 
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although 

reasonable care has been taken to ensure that the information herein is true, such information is provided 'as is' without 

any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the 

accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies, while publishing or 

otherwise disseminating other reports may have presented data, analyses and/or opinions that may be inconsistent with 

the data, analyses and/or opinions presented in this publication. All information contained herein must be construed solely 

as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its 

contents. 

Disclaimer: 

This Press Release is being transmitted to you for the sole purpose of dissemination through your 

newspaper/magazine/agency. The Press Release may be used by you in full or in part without changing the meaning or 

context thereof, but with due credit to ICRA Limited. However, ICRA Limited alone has the sole right of distribution of its 

Press Releases for consideration or otherwise through any media including, but not limited to, websites and portals. 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services companies as an 

independent and professional investment Information and Credit Rating Agency. Today, ICRA and its subsidiaries together form the ICRA 

Group of Companies (Group ICRA). ICRA is a Public Limited Company, with its shares listed on the Bombay Stock Exchange and the National 

Stock Exchange. The international Credit Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.   

Click on the icon to visit our social media profiles. 
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