
1#35YearsofUnwaveringCredibility 

INDIAN AUTO

COMPONENT INDUSTRY

MARCH 2026

Growing and Aging Vehicle Parc to 

Drive Sustained Growth in Auto 

Aftermarket



22
www.icra.in

Highlights 

India’s automotive aftermarket is 

growing steadily as increased number 

of vehicles stay on the road longer and 

clock higher usage across urban and 

rural India. Replacement demand is 

mainly shaped by electronics, safety 

features, and smarter maintenance, 

supported by organised workshops 

and digital platforms. 

Despite rising dependence on import 

for electronics parts, the expanding 

and ageing vehicle base keeps the 

aftermarket on track to reach 

revenues of around Rs. 1,55,000 crore 

by FY2030. 

India’s automotive aftermarket revenues stood at approximately Rs. 99,500 crore in FY2025. The 

segment has grown steadily at a CAGR of 8% over the past 10 years ending FY2025. The growth has 

been driven by rising personal and commercial vehicle usage, and a rapidly expanding vehicle 

population. Increasing urbanisation and daily commuting have further intensified utilisation, 

accelerating replacement cycles for key components.

The demand for aftermarket components is largely comprised of drive transmission and steering, 

electricals, suspension, and braking components, reflecting the replacement-driven nature of these 

components. 

Longer vehicle life, improved maintenance, and rising electronics, safety, and comfort contents are 

expanding replacement demand. The same is further bolstered by the formalisation of repair 

services, growth of organised workshops, digital spare-parts platforms, premiumisation, and the 

emergence of EV parts, telematics, and predictive maintenance.

However, rising electronics content in vehicles is increasing the aftermarket’s dependence on 

imports, with China accounting for around 32% of auto component imports, largely in lower value 

electronics parts such as basic sensors and wiring components. Higher value systems like electronic 

control units (ECUs) are also imported from South Korea, Germany etc. in significant volumes, 

indicating a substantial opportunity for Indian auto component manufacturers to localise production.

ICRA expects the Indian auto component aftermarket to grow at a further CAGR of 8-10% through 

FY2030, touching revenues of around Rs. 1,55,000 crore. Growth will be driven by an expanding and 

ageing vehicle fleet, higher usage intensity, and rising adoption of preventive maintenance.

Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=dfe5f114-e8f9-46cb-8a1d-6f988ca4d998
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Analytical Contact Details

Name Designation Email Contact Number

Jitin Makkar Senior Vice President & Group Head jitinm@icraindia.com 0124 – 4545 368

K. Srikumar Senior Vice President & Co-Group Head ksrikumar@icraindia.com 044 – 4596 4318

Sruthi Thomas Vice President & Sector Head sruthi.thomas2@icraindia.com 080 – 4332 6430

Sriraman Mohan Assistant Vice President sriraman.mohan@icraindia.com 044 – 4596 4316

Nilesh Kumar Jain Senior Analyst nilesh.jain2@icraindia.com 044 – 4596 4312

Rakesh Thakur Deputy Manager rakesh.thakur2@icraindia.com 0124 – 4545 325
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Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Sai Krishna Head - Research Sales and Investor Connect sai.krishna1@icraindia.com 9840774883

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development – East vinita.baid@icraindia.com 033-65216801

Shivam Bhatia Head Business Development – Corporate Sector – North & South shivam.bhatia@icraindia.com 0124-4545803

Sanket Kulkarni Head Business Development – Corporate Sector – West sanket.kulkarni@icraindia.com 022-6169 3365

Naznin Prodhani Head - Group Corporate Communications & Media Relations communications@icraindia.com 0124-4545860
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been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, 

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of 

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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