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Weighted average SGS cut-off rose
to 7.94%, highest since July 2022
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EXHIBIT: State-wise composition of
issuance in the first weekly auction of
FY2027
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Seven state governments raised Rs. 182 billion through state government securities (SGS) on April 7, 2026, in the first
weekly auction of FY2027. This was in line with the indicated amount, albeit 4.2x the amount raised in the same
period last year. In the auction held on April 7, 2026, ~78% of the total was issued in longer tenors, ~“15% in shorter
tenors and the balance ~8% in the 10-year bucket. The weighted average SGS cut-off in the auction held on April 7,
2026, was 7.94%, up 2 bps from the last weekly auction of FY2026. This is the highest weighted average cut-off since
July 2022. Notably, the cut-offs of Andhra Pradesh, Maharashtra, Rajasthan and Telangana’s 23-31-year papers were
in a narrow band of 8.06-8.07%.

The 10-year G-sec (06.48 GS 2035) yield breached 7% for the first time in nearly two years on March 30, 2026 and
closed at 7.05% on April 7, 2026. This reflected rising global geopolitical uncertainties, spike in crude oil prices and
firming of US Treasury yields. With the weighted average cut-offs of the 10-year SGS at 7.87%, its spread with the 10-
year G-sec yield stood at 82 bps on April 7, 2026, up from 78 bps in the last auction of FY2026.

Additionally, as per the data published by the RBI, the total stock of T-Bills of the state governments stood at Rs. 634
billion as on March 27, 2026, the lowest since April 2024. Typically, T-Bill investments tend to taper off towards the
end of the fiscal year, which could be on account of back-ended release of funds by state governments.

EXHIBIT: SGS issuances in FY2027 so far

Cumulative
till this week

Notified (including

SGS weighted
average cut-off

10-year SGS and

Raised G-sec spread

Amount in Rs. billion Indicated

green shoe)

April 7, 2026 182 182 182 182 7.94% 82 bps

April 8, 2025 209 35 35 153 6.85% NA
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