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Highlights

EXHIBIT: YoY growth of key indicators 
of 17 states*

Note: *The sample set includes all states except 
northeastern states, Bihar, Goa and Jharkhand; 
^ Provisional actuals refer to the monthly 
unaudited estimates of key financial indicators 
published by the CAG for all states; Source: State 
Budgets; CAG; NSO; ICRA Research

In Volume II of the two-part series, ICRA has analysed the state-wise trends emerging from a comparison of the FY2027 
State Budgets of 17 large states*, and the provisional actuals (PA) data^ of FY2026 released by the Comptroller and 
Auditor General (CAG) of India. Most of the sample states have indicated optimistic revenue growth in their FY2027 
budget estimates (BE), mainly reflecting high growth in tax collections and grants. Notably, weaker than expected 
economic growth is likely to result in actual tax collections falling short of the BE to a varying extent. Moreover, actual 
grants would continue to trail the BE in FY2027, in line with the previous years’ trends. Overall, undershooting in 
revenues suggests that most of the sample states would have to adjust their revenue expenditure (revex) and/or 
capital spending to adhere to the new borrowing norms (fiscal deficit capped at 3% of gross state domestic product or 
GSDP; refer to Volume I), and after including the funds available from the Government of India (GoI) under Special 
Assistance to States for Capital Investment (SASCI) scheme and cash (if any) carried forward from last year. 

EXHIBIT: State-wise fiscal deficits as a proportion of GSDP& 
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Note: &The GSDP estimates up to FY2026 are from the NSO, while GSDP for FY2027 is projected to grow by 12.0% on a year-over-year (YoY) basis. 
Accordingly, all ratio-based analyses in this note, displayed as a proportion of GSDP, are based on these projected FY2027 estimates; Source: State 
Budgets; CAG; National Statistical Office (NSO); ICRA Research
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Click to see full report

https://www.icra.in/Research/ViewResearchReport/states-may-have-to-recalibrate-their-spending-in-fy2027-amid-expected-revenue-shortfall/6927
https://www.icra.in/Research/ViewResearchReport/states-may-have-to-recalibrate-their-spending-in-fy2027-amid-expected-revenue-shortfall/6927
https://www.icra.in/Research/ViewResearchReport/states-may-have-to-recalibrate-their-spending-in-fy2027-amid-expected-revenue-shortfall/6927
https://www.icra.in/Research/ViewResearchReport/states-may-have-to-recalibrate-their-spending-in-fy2027-amid-expected-revenue-shortfall/6927
https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=92653742-42a4-40b8-92ba-52a3cf846fc9
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Analytical Contact Details

Name Designation Email Contact Number

Aditi Nayar Chief Economist, Head – Research & Outreach aditin@icraindia.com 0124- 4545 385

Neetika Shridhar Vice President neetika.shridhar@icraindia.com 0124 – 4545 305

Jaspreet Kaur Assistant Vice President jaspreet.kaur@icraindia.com 0124 – 4545 853
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Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Sai Krishna Head - Research Sales and Investor Connect sai.krishna1@icraindia.com 9840774883

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development – East vinita.baid@icraindia.com 033-65216801

Shivam Bhatia Head Business Development – Corporate Sector – North & South shivam.bhatia@icraindia.com 0124-4545803

Sanket Kulkarni Head Business Development – Corporate Sector – West sanket.kulkarni@icraindia.com 022-6169 3365

Naznin Prodhani Head - Group Corporate Communications & Media Relations communications@icraindia.com 0124-4545860
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has 

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, 

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of 

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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