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This ICRA paper 

analyses the 

performance of 15 

life insurance (LI) 
1companies in 
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is in the public 
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This ICRA paper analyses the performance of 15 life insurance (LI) 2companies in India, one of which is in the public sector while the rest are in the private sector. These 

companies collectively represented over 98% of the new business written in the domestic LI industry in FY2022. The industry performance encompasses all the players in the LI 

industry, while the financial performance, analysis section and outlook pertain to the 15 entities mentioned above. 

• Healthy business growth in FY2022 after slowdown in FY2021: The LI industry’s new business premium (NBP) growth had rebounded in FY2022 to 13% (Rs. 3.14 trillion). This 

was following the slowdown during the Covid-19 period. The growth was back to the longer-term pre-Covid median of 11.5%. While growth was sharper in Q1 FY2023, Q1 

FY2022 was affected by the second wave of the Covid-19 pandemic in the country. Typically, the last quarter is the strongest in terms of growth for the industry. A closer look 

indicates a sharper growth for the private sector in FY2022 (which had increased 21% year-on-year (YoY) in annual premium equivalent (APE) terms to Rs. 663 billion), aided 

by regular premium income, compared to the 8% growth for Life Insurance Corporation of India (LIC; which was aided by higher group single policies). Q1 FY2023 saw a sharp 

uptick for the private sector as well as LIC. 

• Gradual increase in individual SA over five years: The total sum assured (SA) for the private sector and LIC had increased in FY2022 and Q1 FY2023 from the year-ago periods. 

The total SA for the private sector was Rs. 47.3 trillion, up 17% YoY, while it had increased 16% YoY to Rs. 10.4 trillion for LIC. The total SA had increased at a compound annual 

growth rate (CAGR) of 12% between FY2018-22 for the private sector, with the same witnessed across individual and group policies. The average individual SA had remained 

constant at Rs. 1.99 million in FY2022, while it had declined to Rs. 1.91 million in Q1 FY2023 (Rs. 2.36 million in Q1 FY2022). The increase in individual SA over the years was 

due to the shift in the product mix towards protection products (which have a higher SA). However, the growth in protection is expected to slow down with the increase in 

reinsurance rates. The average individual SA for LIC had increased to Rs. 0.31 million in FY2022 (Rs. 0.28 million in FY2021). 

• Growth to resume in FY2023: ICRA expects the NBP to grow by 15% in FY2023 to Rs. 3.6 trillion, as the nominal gross domestic product (GDP) is projected to grow by 15%. The 

NBP is expected to increase further to Rs. 4.08 trillion in FY2024, with the nominal GDP growth projected at 10%. ICRA expects the NBP growth to accelerate in H2; Q4 has 

always been the strongest quarter for LI business growth. With the nominal GDP growth stabilising from FY2024, ICRA expects the NBP growth to rationalise as well. The 

outlook on the sector remains stable. 

• Proposed regulatory changes to help future growth: The proposed changes in regulations for the issuance of subordinated debt and the open architecture would enable higher 

growth amongst the larger players in the private sector. The proposed changes in management expenses and commissions would increase costs in the short run. This, in 

addition to the changes announced in the regulatory oversight on new product launches, is a signal from the regulator that it is looking to achieve a sharp increase in insurance 

density and penetration targets. 
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Subscribe to the full report to get the following: 

• Industry Performance Analysis and Outlook 

o NBP performance in FY2022 and Q1FY2023 

o LI penetration trend in India 

o Single, regular and group premium trend 

o Agent strength and trend analysis 

o NBP outlook for FY2023e and FY2024e 

• Financial performance update for LIC, and 15 private sector players 

o Single premium, and renewal premium trend and analysis 

o Cost, and operating structure trend, and analysis 

o Profitability matrix, and trend 

o Investment book profile and Investment income performance & trend 

o Persistency performance and trend 

o Capitalization levels 



 

   



 

  


