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▪ New capacity expansion plans are expected to take a pause on account of the weak global demand and 

muted growth in replacements along with headroom in available capacities. 

Highlights 

Domestic tyre demand is expected to 

grow at 4-6% in FY2025, driven by 

growth in replacement volumes and OE 

segments such as PVs and 2Ws.

Tyre exports contracted since Q2 

FY2023 on account of muted demand 

in key export destinations. Export 

volumes witnessed sequential recovery 

in 9M FY2024; however, export volume 

growth is expected  to be muted in the 

near term.

Operating margins are expected to 

moderate from the elevated levels of 

FY2024, given the increasing raw 

material costs.

▪ Domestic tyre demand is likely to grow at 6-8% in FY2024 driven by growth in replacement demand and 

select OE segments. Domestic demand growth may moderate to 4-6% in FY2025 as high base impacts OE 

demand growth. Consumer segments are expected to record healthy growth while commercial segments’ 

growth would be impacted by high base and impact of the General Elections on Government capex 

▪ Industry revenues witnessed muted growth of 2.6% on a YoY basis in 9M FY2024, on account of contraction 

in exports and impact of high base on domestic volume growth. Moreover, realisations were flattish as input 

costs eased in the past four quarters. 

▪ Tyre exports have been subdued since June 2022 on account of macro-economic headwinds impacting 

demand in the key export destinations. Export volumes recovered on a sequential basis, but still lagged the 

past levels, both in volumes and values. The growth is expected to remain muted in the near term.

▪ After declining by ~31% in volume in FY2023, tyre imports recovered and grew by ~15% in 9M FY2024. 

Nevertheless, the share of imports in total demand remains low.

▪ Operating margins expanded to 16.8% in 9M FY2024 from 10.9% in FY2023 on the back of softened input 

costs. Margins are expected to expand by 400-600 bps in FY2024 but moderate in FY2025 with increasing 

raw material (natural rubber and crude) prices and limited flexibility in passing on the same to customers 

owing to already elevated prices.

▪ ICRA expects revenue growth for its sample set of seven major tyre manufacturers to moderate to 3-5% in 

FY2024. However, revenue growth is expected to improve to 5-7% in FY2025 driven by growth in domestic 

volumes and modest growth in exports on a contracted base. Realisations are expected to be muted

Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=e039a8a9-7143-4a24-af72-7fd60e35465e
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Analytical Contact Details

Name Designation Email Contact Number

Shamsher Dewan Senior Vice-President shamsherd@icraindia.com 0124- 4545 328

K. Srikumar Senior Vice-President ksrikumar@icraindia.com 044 - 4596 4318

Nithya Debbadi Assistant Vice-President nithya.debbadi@icraindia.com 040 - 4547 4829

Nikhil Parakh Senior Associate Analyst nikhil.parakh@icraindia.com 044 - 4596 4321

mailto:ksrikumar@icraindia.com
mailto:ksrikumar@icraindia.com
mailto:nithya.debbadi@icraindia.com
mailto:Mikhil.parakh@icraindia.com
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Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Neha Agarwal Head – Research Sales neha.agarwal@icraindia.com 022-61693338

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vipin Saboo Head Business Development – Corporate Sector – West & East vipin.saboo@icraindia.com 022-61693348

Shivam Bhatia Head Business Development – Corporate Sector – North & South shivam.bhatia@icraindia.com 0124-4545803

Naznin Prodhani Head – Media & Communications communications@icraindia.com 0124-4545860

mailto:shivakumar@icraindia.com
mailto:neha.agarwal@icraindia.com
mailto:rohitg@icraindia.com
mailto:vivek.bhalla@icraindia.com
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mailto:shivam.bhatia@icraindia.com
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.
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