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Industry to witness moderate 

revenue growth of 5-7% in FY2025, 

after a strong FY2024
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New vehicle registrations in Europe and the US are expected to remain tepid in CY2024, impacted by the 

economic gloom and geopolitical tensions. However, factors like rising supplies to new platforms because of 

vendor diversification initiatives by global OEMs/Tier-Is and higher value addition, partly stemming from increase 

in outsourcing augur well for Indian auto component suppliers. Further, there would be opportunities for Indian 

players in metal casting and forgings because of many plants closing down in EU due to viability issues. Ageing of 

vehicles and increased sale of used vehicles in global markets would aid in exports for the replacement segment.

Highlights

Demand environment remains stable.

Debt metrics and liquidity to remain 

comfortable across most auto 

ancillaries over the medium term.

Only 30-40% of the EV supply chain is 

currently localised, and there is strong 

potential for EV components over the 

medium to long term. The EV policy 

2024 for e-4w would also help 

generate incremental demand for 

component makers, because of the 

domestic value addition mandated.

ICRA expects YoY improvement in operating margins of 11.5-12% in FY2025 (~50 bps expansion YoY) for the 

sample set. Margins for FY2024 improved by 80 bps YoY benefitting from operating leverage, with easing of cost 

pressures and improvement in supply chain scenario. Margins in FY2025 would further benefit from operating 

leverage, higher content per vehicle and value addition. However, any significant forex volatility could have a 

bearing on the margins for net importers. 

Demand for auto components is driven by domestic original equipment manufacturers (OEMs), replacement 

and export markets. Domestic OEM revenues for auto ancillaries are expected to grow at a moderate pace of 5-

7% in FY2025. A confluence of factors, including healthy personal mobility and freight movement/economic 

activity are expected to benefit replacement demand. 

ICRA’s interaction with large auto component suppliers indicates a capex upcycle in FY2024. The industry has 

incurred a capex of over Rs. 20,000 crore in FY2024 and is estimated to spend Rs. 20,000-25,000 crore in FY2025. 

The incremental investments are towards new products, product development for committed platforms and 

development of advanced technology and electric vehicle (EV) components, apart from capex for capacity 

enhancements and upcoming regulatory changes.

ICRA expects the auto component industry revenues to grow at 5-7% in FY2025. While demand is expected to 

remain stable, increasing premiumisation, changes in regulatory norms and higher localisation resulting in higher 

content per vehicle, will also aid growth for auto component suppliers. 

Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=114a9cb1-69dc-41b3-8e92-9a1bf544e5d8
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Analytical Contact Details

Name Designation Email Contact Number

Shamsher Dewan Senior Vice-President and Group Head shamsherd@icraindia.com 0124 – 4545 328

Srikumar K Senior Vice-President and Co-Group Head ksrikumar@icraindia.com 044 – 4596 4318

Vinutaa S Vice-President and Sector Head vinutaa.s@icraindia.com 044 – 4596 4305

Sriraman Mohan Senior Analyst sriraman.mohan@icraindia.com 044 – 4596 4316

Kishore Kumar A Analyst kishore.a@icraindia.com 044 – 4596 4312
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Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Neha Agarwal Head – Research Sales neha.agarwal@icraindia.com 022-61693338

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development – Corporate Sector - West & East vinita.baid@icraindia.com 033-71501131

Shivam Bhatia Head Business Development – Corporate Sector - North & South shivam.bhatia@icraindia.com 0124-4545803

Naznin Prodhani Head – Group Corporate Communications & Media Relations communications@icraindia.com 0124-4545860
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has 

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, 

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of 

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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