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▪ International prices of base metals have witnessed a sharp increase in the current fiscal, improving by ~11-13%1 
in H1 FY2025 compared to the same period last year. While potential downside risks in the second half of FY2025 
cannot be ruled out, low inventories and ongoing supply constraints are expected to limit any sharp price 
corrections during this period. Additionally, the Chinese government stimulus along with interest rate cut in the 
US are also supporting metal prices in recent weeks. In the last fortnight, the base metal prices have further 
improved by ~6-8% compared to mid-September 2024.     

▪ Domestic demand for base metals registered a healthy growth of 10-13% during FY2023 and FY2024, led by 
increased consumption from end-user sectors, particularly infrastructure, electrical, and renewable energy. 
Domestic demand for non-ferrous metals is expected to continue its healthy growth of ~7-10% in FY2025.

▪ On the cost front, while the coal costs remain stable, the rising alumina cost due to supply-side constraints pose 
a near-term concern for the non-integrated aluminium players. Nonetheless, the buoyant metal prices are likely 
to support the operating margins for domestic non-ferrous metal companies in FY2025. 

▪ With improvement in profitability, the industry’s credit metrics are also expected to improve with a projected 
total Debt/OPBDITA of 1.6 times and an interest cover of 6.9 times in FY2025 over a total Debt/ OPBDITA of 1.9 
times and an interest cover of 4.9 times in FY2024.

Highlights – Industry Trends

Firm metal prices and resilient 

demand are likely to improve the 

operating margin by almost ~350-400 

bps in FY2025

▪ The credit profile of the domestic primary non-ferrous entities is expected to remain healthy in FY2025 
supported by firm metal prices and domestic demand growth expectation of at ~7-10%1. This, in turn, will 
improve the  operating margin at ~23% in FY2025, compared to ~19% in FY2024 for ICRA’s sample set. 

▪ Chinese demand for non-ferrous metals remains healthy primarily in the renewables and electric vehicle (EV) 
segments. However, the global demand (ex-China) of base metals continued to remain weak primarily in the US 
and the European markets. While the recent interest rate cut may lift sentiment, meaningful improvement in 
global demand remains to be seen. Alongside, the uncertainty remains on the strength of the Chinese economic 
growth and the overall geopolitical situation. Nonetheless, the supply-side constraints, primarily in copper and 
zinc mines, along with bauxite production issues in China, is likely to support metal prices in the near-term. 

1of aluminium, copper and zinc

Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=4c691b52-ce48-4470-bdea-e1d6b7a047bf
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Name Designation Email Contact Number

Girishkumar Kadam Senior Vice-President girishkumar@icraindia.com 022 – 6114 3408

Vikram V Vice-President vikram.v@icraindia.com 040 – 6939 6410

Sumit Jhunjhunwala Assistant Vice-President Sumit.jhunjhunwala@icraindia.com 033 – 7150 1111

Analytical Contact Details
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Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Neha Agarwal Head – Research Sales neha.agarwal@icraindia.com 022-61693338

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development – Corporate Sector - West & East vinita.baid@icraindia.com 033-71501131

Shivam Bhatia Head Business Development – Corporate Sector - North & South shivam.bhatia@icraindia.com 0124-4545803

Naznin Prodhani Head – Group Corporate Communications & Media Relations communications@icraindia.com 0124-4545860
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has 

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, 

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of 

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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