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Highlights @ ICRA

= The overall passenger traffic® is expected to witness growth of 7-9% in FY2026 to reach 440-450 million,
supported by healthy growth in international travel amid improving connectivity to newer destinations,
continued uptick in leisure and business travel in the domestic segment, along with improvement in air
connectivity to tier Il cities/ key tourist destinations and start of operations of new greenfield airports.

Q Click to see full report

= Revenues for ICRA’s sample set* are likely to grow by 12-14% in FY2025 and 18-20% in FY2026, supported
by the sustained improvement in both domestic and international passenger traffic, substantial increase in
aeronautical revenues supported by the implementation of the fourth Control Period (CP4) tariff order at
Delhi International Airport, and ramp-up of non-aeronautical revenues. The operating margins are likely to
improve to ~51% in FY2026e from ~50% in FY2025e, driven by operating leverage benefits.

Overall passenger traffic is expected
to grow by 7-9% in FY2026, driven by
higher growth in international travel,
sustained increase in domestic

= With the stabilisation of supply side constraints and addition of new aircrafts through short-term leases,
aircraft traffic” is estimated to grow by 8% in FY2025 compared to 7% in FY2024 and reach 112% of pre-Covid
level traffic. Further, with the start of supply of new aircraft orders of Indigo and Air India, and healthy
passenger traffic demand, aircraft traffic is likely to grow by 6-8% in FY2026.

business and leisure travel, addition
of new routes/ destinations
connecting hinterland and remote
locations and start of operations of
new greenfield airports.

= Air cargo volumes are estimated to increase by 9% in FY2025, supported by higher international cargo
volume growth of 12% amid the positive impact of the Red Sea crisis and domestic cargo volume growth of
5%. The overall air cargo volume growth is likely to moderate to 6-8% in FY2026, with the expectation of
international cargo volumes outgrowing the domestic cargo volumes. However, speedy resolution of red sea
crisis could have a bearing on international cargo volumes growth rate in FY2026e.

= Capex investments in airport infrastructure are likely to remain high with more than Rs. 1,00,000 crore of
expected capex over the next 4-5 years, including new greenfield airports, brownfield expansions and
expansion of airports under the Airports Authority of India (AAl).

@ Passenger traffic at airports including domestic, international and transit passengers; * ICRA’s sample set includes Delhi International Airport, Bangalore
International Airport, GMR Hyderabad International Airport, Cochin International Airport and Airports Authority of India;
# Aircraft traffic refers to the movement of aircraft across airports in the country WWwWWw.icra.in



https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=9600d4ea-58da-4f7d-9cfd-be8964ed0880
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Vivek Bhalla Head Business Development - Financial Sector vivek.bhalla@icraindia.com 022-61693372
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