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SGS cut-off dips by 12 bps to 6.68%
amid actual issuance trailing the
indicated amount
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Ten states and one Union Territory (UT) together raised Rs. 148 billion through state government securities (SGS) on
May 20, 2025, 44% below the amount indicated for this week in the Q1 FY2026 auction calendar. The weighted
average cut-off of the SGS eased to 6.68% on May 20, 2025, from 6.80% last week, with the decrease in the weighted
average tenor to 14 years from 17 years, and a decline in market yields. The spread between the cut-off yield of the
10-year SGS and the new 10-year G-sec (6.33 GS 2035) declined mildly to 41 bps on May 20, 2025, from 42 bps last

week.
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EXHIBIT: Spread between weighted average cut-off of 10-year state and Gol G-sec yield
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L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304
Neha Agarwal Head — Research Sales neha.agarwal@icraindia.com 022-61693338
Rohit Gupta Head Business Development — Infrastructure Sector rohitg@icraindia.com 0124-4545340
Vivek Bhalla Head Business Development — Financial Sector vivek.bhalla@icraindia.com 022-61693372
Vinita Baid Head Business Development — East vinita.baid@icraindia.com 033-65216801
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