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YoY growth of capital spending
softened to 10% in FY2025 PA from
20-25% during FY2022-FY2024

JUNE 2025



Highlights

B o

Click to see full report

+

Exhibit: Trends in revenue and fiscal
balances of 17 states (Rs. Trillion)
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Note: Data labels correspond to estimates as a
proportion of GSDP; *Based on 17 states
(excluding Arunachal Pradesh, Assam, Bihar,
Goa, Himachal Pradesh, Manipur, Meghalaya,
Mizoram, Nagaland, Tripura and Sikkim)
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An analysis of the FY2025 provisional actuals (PA) of 17 states* reveals a widening in their combined fiscal deficit to Rs.
9.5 trillion (3.2% of Gross State Domestic Product or GSDP) from Rs. 7.8 trillion (2.9% of GSDP) in FY2024. This was driven
by the near-doubling of the revenue deficit to Rs. 2.1 trillion (0.7% of GSDP) in FY2025 PA from Rs. 1.1 trillion (0.4% of
GSDP) in FY2024, and to a relatively smaller extent by a rise in capital spending (by Rs. 678 billion or 0.2% of GSDP).

The pace of growth of revenue receipts eased to 6.3% in FY2025 PA from 7.9% in FY2024, with a softening across all sub-
components and continued contraction in grants. The revenue expenditure rose by 9% each in FY2024 and FY2025 PA.

The pace of capital spending slowed to ~10% in FY2025 PA to Rs. 7.4 trillion after a 20-25% expansion seen during
FY2022-FY2024. ICRA estimates that over 40% of the total incremental capex of Rs. 678 billion in FY2025 PA was funded
by flows by the Government of India (Gol) to the states under the special assistance to states for capital expenditure
(capex loan scheme). Notably, the combined capital expenditure of the 17 states surged by 42% in March 2025 to Rs. 2.2
trillion from Rs. 1.5 trillion in March 2024, which aided in offsetting the contraction in capex that had persisted till
February 2025. Overall, the 17 states in the sample set completed as much as 30% of the capex in March 2025, higher
than the trend in the previous year.

Exhibit: YoY growth trends of key fiscal indicators of the 17 states
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