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Developing countries may face 

climate fund setbacks due to USA 

exit from Paris Accord 
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Overview

Source: ICRA Research; Note: * The Paris Agreement is a legally binding international treaty adopted in 2015, where nearly every country agreed to take action to limit global 
warming to well below 2°C, preferably to 1.5°C, compared to pre-industrial levels.

▪ Until 2003, USA was the world’s largest contributor of greenhouse gases (GHG), before being surpassed by China in 

2004. 

▪ At present, USA is the second-largest contributor globally and has played a key role in global initiatives aimed at 

keeping temperature rise below 2°C, in alignment with the Paris Agreement*.

▪ The recently elected Trump administration issued an Executive Order initiating USA’s withdrawal from the Paris 

Agreement, citing economic concerns and disproportionate responsibilities.

▪ Following the withdrawal, USA will no longer be obligated to fulfill its commitments under the agreement, including 

the provision of climate finance to developing nations. 

▪ The US is one of the key contributors to the climate funding goal by developed countries. USA’s contribution to the  

climate finance doubled in 2024 from 2022. However, with the new administration, the progress has been halted. 

▪ The US exit may jeopardise the new financial commitments under New Collective Quantified Goal (NCQG), which 

was supposed to start in 2025.

▪ The US is the largest contributor for multilateral climate funds with more than 50% share by Global Climate Fund 

(GCF). However, more than 65% of the pledged GCF funds are yet to be released by the US, which may face 

hindrances with the new USA administration. 

▪ The US’s withdrawal from the Paris Agreement is likely to negatively affect both existing and future climate finance 

commitments to developing nations. This decision could lead to a reduction in available funding and dampen global 

efforts toward inclusive climate action. 

▪ Further, the absence of a key contributor may also discourage other countries and private entities from sustaining 

or expanding their support.

President Trump announced USA’s 

withdrawal from the Paris Agreement, 

potentially disrupting annual climate 

finance contributions from developed 

nations. 

This move is expected to reduce overall 

contributions by developed nations 

and may pause committed 

disbursements.

Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=e0dd409d-da2b-490c-a256-803d3d6c5c7e
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Analytical Contact Details

Name Designation Email Contact Number

Aditi Nayar Chief Economist, Head – Research and Outreach aditin@icraindia.com 0124 - 4545 385

Madhura Nejjur Assistant Vice-President madhura.nejjur@icraindia.com 022 - 6114 3417
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Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Neha Agarwal Head – Research Sales neha.agarwal@icraindia.com 022-61693338

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development –  East vinita.baid@icraindia.com 033-65216801

Shivam Bhatia Head Business Development – Corporate Sector – North & South shivam.bhatia@icraindia.com 0124-4545803

Sanket Kulkarni Head Business Development – Corporate Sector – West sanket.Kulkarni@icraindia.com 022 – 61693365

Naznin Prodhani Head – Group Corporate Communications & Media Relations communications@icraindia.com 0124-4545860

mailto:shivakumar@icraindia.com
mailto:neha.agarwal@icraindia.com
mailto:rohitg@icraindia.com
mailto:vivek.bhalla@icraindia.com
mailto:shivam.bhatia@icraindia.com
mailto:Sanket.Kulkarni@icraindia.com
mailto:communications@icraindia.com


5

© Copyright, 2025 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has 

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, 

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of 

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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Thank You!


	Slide 1
	Slide 2: Overview
	Slide 3: Analytical Contact Details
	Slide 4: Business Development/Media Contact Details
	Slide 5
	Slide 6

