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SGS cut-off softens by 20 bps to
7.34% amid decline in yields and
weighted average tenor
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EXHIBIT: Actual and indicated SGS
issuances (Rs. trillion)
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Five state governments and one Union Territory (UT) raised Rs. 149 billion through state government securities (SGS)
on September 9, 2025, nearly 2% lower than the amount indicated in the Q2 FY2026 auction calendar for the week.
Notably, Nagaland did not accept any bids for the notified amount of Rs. 4 billion for its 10-year security in this
auction. G-sec yields have eased in recent days amid expectations of modest revenue implications as assessed by the
Government of India (Gol) following the rationalisation of GST rates, as well as a decline in US Treasury yields.
Accordingly, the weighted average SGS cut-off softened to 7.34% on September 9, 2025 from 7.54% last Tuesday,
amid a sharp decline in the weighted average tenor to 11 from 18 years.

EXHIBIT: SGS issuances in FY2026 so far

Indicated Notified

Amount in Rs. billion

ETEL Cumulative till this week

Week of September 9, 2025 152 153 149 4,233
Week of September 10, 2024 125 138 138 3,377
Growth 20.8% 10.9% 8.0% 25.3%
EXHIBIT: Spread between weighted average cut-off of 10-year state and Gol G-sec yield
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