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Firm metal prices and sustained
demand underpins earnings outlook
for base metal entities in FY2026
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Highlights — Industry Trends B o

= Earnings outlook of domestic primary non-ferrous entities ! are expected to demonstrate resilience through
FY2026, supported by an improvement in metal prices from Q2 FY2026 onwards. Modest input costs and
healthy volume growth also support the industry’s operating margins, which is expected to remain healthy at
24-25% in FY2026, following the sharp improvement in FY2025.
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= Base metal prices rebounded sharply in Q2 and Q3 FY2026 after an initial correction. Aluminium prices rose
by about 7-10% in each of the last two quarters, aided by supply-side constraints and a weaker US dollar.
Copper prices strengthened (around 7-15%) amid shortages of copper concentrates. Even zinc, largely flat in
Q2 (barely 2% growth), has begun to firm up in recent months. Overall, metal prices are entering H2 FY2026
on a firmer trend.

Margins are expected to remain
healthy at 24-25% in FY2026, amid
firm metal prices from Q2 FY2026
onwards

= Global base metal demand growth is estimated to remain muted at 2% in CY2025, weighed down by weak
demand in the US and Europe, while Chinese demand has shown some signs of improvement. However,
supply tightness — primarily in aluminium and copper — is likely to persist in FY2027, resulting in a deficit
environment and, thus, providing underlying support to the metal prices.

= India’s non-ferrous metal demand grew at about 9% YoY in FY2025 and is projected to remain strong at
7-10% in FY2026 underpinned by infrastructure, power, and EV?-related sectors. This sustained momentum
far exceeds muted global base metal demand growth (about 2% in 2025).

= Alumina costs have eased to below $350/tonne in recent months and coal prices remain soft amid improved
domestic coal linkage and rail rake availability. These favourable cost dynamics are supporting producers’
profitability, especially for non-integrated players.

= The industry’s credit metrics are likely to remain stable with a projected total debt/OPBDITA of 1.5 times and
an interest cover of 7.0 times in FY2026 against a total debt/OPBDITA of 1.6 times and an interest cover of 6.4
times in FY2025.
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