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▪ Despite event-driven volatility, crude oil is likely to remain remunerative for upstream 

companies, which would incentivise capex. Moreover, domestic gas prices also remain 

remunerative since production costs for the nomination fields are low.

▪ Industry debt levels are likely to remain stable in FY2027 and, accordingly, the leverage and debt 

coverage metrics are also expected to be stable and healthy.

Highlights

The West Asia conflict has added a 

sharp risk premium to crude, with 

tanker traffic and freight rates 

disrupted. In the near term, price 

action will be driven by geopolitics and 

logistics rather than typical demand–

supply balances.

▪ Brent has recently spiked to more than $100/bbl, driven by severe disruptions around the Strait 

of Hormuz (SoH) and elevated geopolitical risk premium. Given the fluid conflict dynamics, 

near-term outlook for crude price remains volatile with upside risk.

▪ Domestic crude oil production has been steadily declining owing to maturing oilfields with the 

trend continuing in FY2025 and 10M FY2026. This has resulted in growing import dependence, to 

the extent of 89-90% during FY2025 and 10M FY2026. Oil production is expected to witness a 

slight moderation to 28.0-28.5 MMT in FY2027, while gas production is likely to grow. 

▪ After the implementation of the recommendations of the Kirit Parikh Committee, the ceiling on 
APM gas price for the nomination fields will get revised $7.00/mmbtu from April 2026. With firm 
crude oil prices, the APM gas prices are expected to remain at the ceiling level for the near term.

▪ While International Energy Agency (IEA) has announced release of strategic reserves by its 

member countries and the US has allowed purchase of Russian crude oil, these measures offer 

limited relief given that 20% of global petroleum liquids passing through the SoH is impacted.

Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=1fd31a9c-d89e-411f-bd0e-7a4886d4d3ff
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Analytical Contact Details

Name Designation Email Contact Number

Girishkumar Kadam Senior Vice-President and Group Head girishkumar@icraindia.com 022- 6114 3441

Prashant Vasisht Senior Vice-President and Co-Group Head prashant.vasisht@icraindia.com 0124 – 4545 322

Anubha Rustagi Sector Head and Assistant Vice President anubha.rustagi2@icraindia.com 022 – 6169 3345

Himani Sanghvi Senior Analyst himani.sanghvi@icraindia.com 079 – 6923 3048
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Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Sai Krishna Head – Research Sales and Investor Connect sai.krishna1@icraindia.com 9840774883

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development – East vinita.baid@icraindia.com 033-65216801

Shivam Bhatia Head Business Development – Corporate Sector – North & South shivam.bhatia@icraindia.com 0124-4545803

Sanket Kulkarni Head Business Development – Corporate Sector – West Sanket.Kulkarni@icraindia.com 022-6169 3365

Naznin Prodhani Head – Group Corporate Communications & Media Relations communications@icraindia.com 0124-4545860
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Thank You!
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