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▪ Industry GDPI rose by 9.4% in FY2026, supported by goods and services tax (GST) exemption and the 

low base, though it was partly constrained by the impact of 1/n regulations on long-term policies 

(notably in H1 FY2026) and continued weakness in the crop segment (-27.2% YoY). In the absence of 

1/n, growth was higher at 11.1% in FY2026.

▪ GDPI growth is expected to remain healthy in FY2027 (9.6-10.4%), driven by sustained momentum in 

health insurance, though this will be partly offset by pricing pressure in commercial lines. Growth is 

projected to remain at a similar level in FY2028 (9.4-10.2%). Private insurers are likely to continue 

outpacing PSU insurers in terms of growth, aided by stronger distribution and product diversification.

▪ The combined ratio of select private insurers is expected to improve modestly in FY2027, aided by the 

absence of the 1/n impact. Combined ratios remained steady in FY2026 due to lower motor loss ratios 

for a few players, though this was offset by higher expense ratios following the implementation of 1/n 

regulations. The RoE remained broadly stable at 12.1-12.3% in FY2026E.

▪ PSU insurers had returned to profitability during FY2024-FY2025, supported by improved combined 

ratios and stronger investment income. However, they reported losses again in FY2026, primarily due 

to the impact of wage revisions. Their underwriting performance is expected to remain weak, 

translating into elevated loss ratios over the medium term.

▪ Private insurers remain comfortably capitalised to meet their growth plans. However, solvency of  three 

PSU insurers (excluding New India) remained weak at negative 1.25x as on December 31, 2025 

(excluding FVCA). As a result, sizeable equity infusion of Rs. 389-398 billion will be needed to meet the 

solvency of 1.50x as on March 2027, assuming 100% forbearance on FVCA (expected NSE listing likely 

to reduce the capital requirement). 

Highlights

Industry GDPI expected to grow by 

10.2-10.4% in the next two fiscals; 

private insurers’ share to expand 

further to 69.6% of GDPI in FY2028 

from 68.4% in FY2026

Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=9652936a-dcdc-45e4-9164-87c795c73115


5

Analytical Contact Details

Name Designation Email Contact Number

Karthik Srinivasan Senior Vice-President & Group Head karthiks@icraindia.com 022 – 6114 3444

Anil Gupta Senior Vice-President & Co – Group Head anilg@icraindia.com 0124 – 4545 314

Neha Parikh Vice-President & Sector Head neha.parikh@icraindia.com 022 – 6114 3426

Mohit Jain Principal Analyst mohit.jain@icraindia.com 022 – 6169 3229

Abhilash Rathi Senior Analyst abhilash.rathi@icraindia.com 022 – 6114 3421

Rushabh Gohel Senior Analyst rushabh.gohel@icraindia.com 022 – 6114 3427
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Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Sai Krishna Head - Research Sales and Investor Connect sai.krishna1@icraindia.com 9840774883

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development – East vinita.baid@icraindia.com 033-65216801

Shivam Bhatia Head Business Development – Corporate Sector – North & South shivam.bhatia@icraindia.com 0124-4545803

Sanket Kulkarni Head Business Development – Corporate Sector – West sanket.kulkarni@icraindia.com 022-6169 3365

Naznin Prodhani Head - Group Corporate Communications & Media Relations communications@icraindia.com 0124-4545860
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has 

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, 

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of 

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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Thank You!

#35YearsofUnwaveringCredibility 
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