RR Constructions and Infrastructure (I) Private Limited

Instrument Amount Ratings Action
(Rs. Crore) December 2014

Fund Based Limits 26.00 (enhanced [ICRA]BB- upgraded
from 21.00)

Unallocated Limits 1.00 [ICRA]BB- upgraded

Non-Fund Based Limits 48.00 [ICRA]A4 re-affirmed

ICRA has upgraded the long term rating assigned to the Rs.26.00 crore (enhanced from 21 crore) fund
based limit and Rs 1.00 crore Unallocated limit of RR Construction and Infrastructure India Private
Limited (RRCIIPL)" from [ICRA]B (Pronounced as ICRA B ) to [ICRA]BB- (Pronounced as ICRA
Double B Minus). ICRA has reaffirmed the short term rating assigned to the Rs.48 crore non-fund
based limits of the company at [ICRA]JA4 (Pronounced as ICRA A Four). The outlook on the long term
rating is stable..

The rating revision positively factors in the healthy growth of 18.12% in the entity’s operating income
from 132.55 crore in FY13 to 156.57 crore in FY14, improved capital structure as evidenced by gearing
of 0.51x as on 31* March 2014 against 0.66x as on 31% March, 2013 and healthy coverage indicators
as reflected in interest coverage of 4.32x and NCA/Total Debt of 37.62% for FY14. The rating also
favourably factors in healthy unexecuted order book of 382 crore, as on October 1, 2014 which is 2.44
times of FY14 Ol providing visibility to revenue in medium term. This rating also takes into
consideration long track record of two decades of the promoters in construction sector.

The rating, however, is constrained on account of the company’s stretched liquidity position due to
high amount of receivables which also resulted in high utilisation of the fund based limits. The rating
also factors in delay in certain major contracts due to land acquisition problem, approval issues and
non availability of funds with the government which has negatively affected the average pace of the
project execution. The rating is also constrained on account of moderate scale of operations of the
company which limits its ability to independently bid for larger projects.

Going forward, ability of the company to execute current orders in a timely manner and manage the
rising working capital requirement would be key sensitivities.

Company Profile

RR Constructions and Infrastructure India Private Limited (RRCIIPL) was started by Mr.V.Mani Raju
and Mr. P.Ravi Sankar. The company is based at Chennai and was setup as a partnership firm in 1994
and was subsequently converted into a private limited company on 5" June 2007.

RRCIIPL executes construction projects which spans into areas like Bridges, Roads, Irrigation works,
Tunnel and Canal excavation in Hydro Power projects. The scope of work executed in the past few
years includes canal and tunnel lining work, mining work, tunnel and canal excavation work, concrete
works and roads, water supply and drainage works. The company has executed projects for both
government and private clients.

Recent results

As per provisional financials for HLFY15, the company reported operating profit of Rs 8.85 crore on
operating income of Rs 76.67 crore as compared to operating profit of Rs 20.11 crore on operating
income of Rs 156.57 crore for FY14.

December 2014

* 100 Lakh = 1 crore = 10 million.
2 For complete rating scale and definitions please refer to ICRA's website www.icra.in or other ICRA Rating
Publications
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