
        

 

Eastman Auto & Power Limited (EAPL) 
 

 
Instrument Amount Rating 

 In  
Crore 

As on  
October 10 

Fund Based Limits 20.00 [ICRA]BB+ (Stable) 

Term Loan 5.00 [ICRA]BB+ (Stable) 

Non-Fund Based Limits 0.40 A4+ 
 

ICRA has reaffirmed a rating of [ICRA]BB+ (pronounced as ICRA double B plus) to the Rs 20.00 crore 
sanctioned Fund Based Limits, Rs 5.00 crores long term loans and a rating of [ICRA]A4+ (pronounced 
as ICRA A four plus) to the Rs 0.40 crores sanctioned non fund based limits.

1
 The long term rating has 

been assigned a 'Stable' outlook
*
. 

The ratings continue to reflect the highly competitive nature of the battery manufacturing industry and 
exposure of Eastman Auto and Power Limited’s (EAPL’s) profitability to movement in raw material 
prices, which are likely to result in modest and volatile profitability indicators. While assigning the 
ratings, ICRA has also noted that EAPL’s business of manufacturing batteries is relatively a new set up 
and is currently in a growing phase; consequently its operating margins are not commensurate with 
industry peers. Nevertheless the ratings derive comfort from EAPL’s  experienced management, its 
established track record in the trading of batteries and the benefits enjoyed by the company from being 
a part of the Eastman group which include a well- established brand image and a strong distribution 
network.  
 
Company Profile 
 
EAPL was setup in 2006 by Mr. Shekhar Singhal and is a wholly owned subsidiary of EIL. EAPL 
manufactures as well as trades in automotive and inverter batteries. The company procures 
unassembled batteries from India and China. In 2009, the company set up a unit at Solan, Himachal 
Pradesh, to assemble automotive batteries and also to manufacture batteries. The Solan unit is 
exempted from excise duty for 10 years till FY 2018-19 and from income tax till 2013-14, and 30% 
income tax exemption for another five years till FY 2018-19. The Group sells its products under the 
name ‘ADDO’ which are endorsed by ex-Indian cricket team captain Kapil Dev.  
 
Eastman Industries Limited or EIL holds 99.9% share in the company. This company was incorporated 
in 1982 by Mr. J R Singhal. The company trades in cycles and cycle parts, automobile and truck tyres, 
farm machinery parts, scaffoldings, and batteries. It also manufactures cycle pedals at its unit in 
Ludhiana. EIL’s customers are in Latin America, Africa, the Middle East, and Europe.  
 
Recent Results 
 
The company reported a net profit of Rs 1.43 crores on an operating income of Rs 87.14 crores in 
FY11 as against net profit of Rs 0.46 crores on an operating income of Rs 32.80 crores in FY10. 
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*
  For complete rating scale and definitions please refer to ICRA's website www.icra.in or other ICRA Rating 

Publications 
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