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January 12, 2021 

Tata Steel Limited: Update on Material Event  

Summary of rating action 

Instrument* Previous Rated Amount  
(Rs. crore) 

Current Rated Amount 
(Rs. crore) 

Rating Outstanding 

Commercial Paper Programme 15,000.00 15,000.00 [ICRA]A1+ outstanding 
Total 15,000.00 15,000.00  
*Instrument details are provided in Annexure 1; 

Material Event 

On January 1, 2021, Tata Steel Limited (TSL) announced the completion of transfer of its 51% stake in Jamshedpur 

Continuous Annealing and Processing Company Private Limited (JCAPCPL, rated [ICRA]A1+) and its 50% stake in Tata 

BlueScope Steel Private Limited (TBSPL) to Tata Steel Downstream Products Limited (TSDPL, rated [ICRA]AA- (Stable)/ 

[ICRA]A1+), a wholly-owned subsidiary of TSL. As a consideration, TSL has received 17,40,77,940 fresh shares of TSDPL1 

for transferring its 51% stake in JCAPCPL and 50% stake in TBSPL. 

Impact of the Material Event 

TSL’s short-term rating remains unchanged at [ICRA]A1+ as the above event does not have any material impact on the 

credit profile of the company in ICRA’s opinion. TSL is reorganising its India business into four clusters with a view to 

simplify its corporate structure. ICRA understands that TSDPL has been identified as the anchor entity for downstream 

business. Accordingly, TSL’s investments held in JCAPCPL & TBSPL have been transferred to TSDPL, and it continues to be 

a wholly-owned subsidiary of TSL.  

 

The previous detailed rating rationale is available on the following link: Click here 

 

1 TSDPL equity valued at Rs. 129/share by an independent valuer 

https://www.icra.in/Rationale/ShowRationaleReport?Id=98287
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Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of 

surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer 

concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA 
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be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. 

While reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any 

kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such 

information. Also, ICRA or any of its group companies may have provided services other than rating to the issuer rated. All information contained 
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