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Shriji Polymers India Limited: Update on material event
Summary of rating action

Previous Rated Amount Current Rated Amount

Instrument* Rating Outstandin
(Rs. crore) (Rs. crore) : :

Long-term Fund-based/ Cash

. 91.0 91.0 [ICRAJA+(Stable)
tzra'lﬁ-term Fund-based/ Term 73.97 73.97 [ICRA]A+(Stable)
Long-term Non-fund Based 20.0 20.0 [ICRA]JA+(Stable)
Short-term Non-fund Based 67.50 67.50 [ICRAJAL
b‘:";gl;;i;:;fh°"'term - 4.75 475 [ICRAJA+(Stable)/ [ICRAJAL
Total 257.22 257.22

*Instrument details are provided in Annexure-1

Rationale

Shriji Polymers India Limited (SPIL) has acquired a majority stake in Parekhplast India Limited (PIL). PIL is engaged in
manufacturing rigid packaging for various industries; however, majority of its revenues come from the paints industry. SPIL
acquired 76% stake in PIL for Rs. 133 crore at a valuation of Rs. 175 crore. The purchase was made through utilisation of existing
free cash balances and liquid investments, coupled with internal accruals.

The acquisition is expected to lend end-user industry diversification to SPIL, which had been deriving its revenues mainly from
the pharmaceuticals industry. The company is expected to leverage the widespread geographical presence of PIL though its
four operational plants at Palghar (Maharashtra), Khandala (Maharashtra), Visakhpatnam (Andhra Pradesh) and Hyderabad
(Telangana). In addition, SPIL’s scale is expected to improve as PIL had reported operating income of ~Rs. 189.2 crore with
operating profit (OPBITDA) of Rs. 22.7 crore, profit after tax (PAT) of Rs. 6.0 crore, gearing of 1.7 times and TD/OPBIDTA (Total
Debt -to- Operating Profit) of 2.4 times. However, the margin profile is expected to moderate, given the low operating margin
of PIL. With SPIL utilising its internal accruals for the acquisition, its reliance on working capital limits has increased. Moreover,
PIL holds working capital and term debt. Thus, ICRA expects SPIL’s coverage indicators to moderate in the near to medium
term; albeit remaining comfortable in relation to the rating category. ICRA notes that SPIL has deferred its own capex and
associated debt-funding plans to an extent. ICRA understands that the company is in talks with the bankers to reduce the
interest cost of PIL’s exposure following the acquisition.

In terms of liquidity, while cash levels have reduced and working capital utilisation has gone up after the acquisition, ICRA
notes that SPIL has a moderate cushion of Rs. 26 crore in its enhanced working capital limits and further free cash balances of
Rs. 8 crore. In FY023, SPIL has a debt repayment of ~Rs. 22 crore at the standalone level and further moderate repayments in
PIL. ICRA expects the company to meet its near-to-medium term commitments through internal accruals.

While SPIL is expected to witness diversification and scale benefits, ICRA will continue to monitor its operational and financial
performance, taking appropriate rating action as and when required.

Please refer to the following link for the previous detailed rationale that captures Key rating drivers and their description, the
liquidity position, rating sensitivities, and key financial indicators: Click here
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Analytical approach

Analytical Approach Comments

Corporate Credit Rating Methodology

Applicable rating methodologies
A E : Rating approach- Consolidation

Parent/Group support Not applicable

For arriving at the ratings, ICRA has considered the consolidated financials of SPIL. The list

Consolidation/Standalone . . .
/ of consolidated companies is shared in Annexure-2.

About the company

SPIL manufactures High-density Polyethylene (HDPE) containers/ bottles and polypropylene (PP) caps/ closures for packaging
pharmaceutical products, which are exported primarily to regulated markets such as the US, Canada and China by the
company’s clients. SPIL is a Drug Master Files (DMF) holder of the USFDA, Canadian FDA and Chinese FDA. It is an ISO (15378,
9001 & 13485) certified pharma packaging company. The company’s manufacturing facilities are in Ujjain (Madhya Pradesh),
Pithampur SEZ (Madhya Pradesh), Goa, Hyderabad, Baddi (Himachal Pradesh), Ahmedabad, China and the US, with a combined
annual plant capacity of ~20,721 MTPA as on March 31, 2022. The company is expanding its capacity in its Ujjain plant and
Pithampur SEZ as well. In FY2023, SPIL has already achieved Rs. 320 crore of revenue (till October 2022).

Status of non-cooperation with previous CRA: Not applicable
Any other information: None
Rating history for past three years

Chronology of rating history

Current Rating (FY2023)

for the past 3 years

Current Rating FY2022 FY2020 FY2019
Instrument
Amount Amount
Rated Outstandin -Dec-
& 192'32“ 28-Jul-22  8Jul-21  2-Mar-20 4-Feb-19  7-Jan-19
_ Long ] [ICRAJA+ [ICRAJA+  [ICRA]JA [ICRAJA  [ICRAJA  [ICRAJA
1 Cash Credit Term a1 (Stable) (Stable) (Positive) (Stable) (Stable) (Stable)
Long [ICRAJA+ [ICRAJA+  [ICRA]JA [ICRAJA  [ICRAJA  [ICRAJA
2 Termloan  rom 7397 728 (Stable)  (Stable)  (Positive)  (Stable)  (Stable)  (Stable)
Non-fund Long [ICRAJA+  [ICRA]JA+ [ICRA]JA
3 Based Limit Term 20 ) (Stable) (Stable) (Positive) [ICRAJAL ~ [ICRAJAL  [ICRAJAL
Non-fund Short [ICRAJA  [ICRAJA
4 Based Limit  Term 67.5 [ICRAJAL  [ICRAIAL [ICRAIAL (Stable) (Stable)
Long
Non-fund Term/ [ICBA]A [ICRAIA
5 Based Limit  Short 0 - - - (Positive)/  (Stable)/ - -
[ICRA]JAL [ICRA]JAL
Term
Long [ICRAJA+ [ICRAJA+  [ICRAJA  [ICRAJA  [ICRAJA
6 tJinmai[[Iocated ;E:)Tt/ 4.75 - (Stable)/  (Stable)/  (Positive)/  (Stable)/  (Stable)/ -
Term [ICRA]JAL [ICRA]JAL [ICRA]JAL [ICRA]JAL [ICRA]JAL



https://www.icra.in/Rating/ShowMethodologyReport/?id=728
https://www.icra.in/Rating/ShowMethodologyReport/?id=766
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Complexity level of the rated instrument

|instrument __________Complexity Indicator

Long-term Fund-based/ Cash

Credit Simple
Long-term Fund-based/ Term Simple

loan

Long-term/ Non-fund Based Very Simple

Short-term/ Non-fund Based Very Simple

Long-term/Short-term —

NA
Unallocated

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument's
credit rating. It also does not indicate the complexity associated with analysing an entity's financial, business, industry risks or
complexity related to the structural, transactional, or legal aspects. Details on the complexity levels of the instruments, is
available on ICRA’s website: Click Here
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Annexure-l: Instrument details

Instrument Date of Issuance / Coupon Maturity Amount Rated
Current Rating and Outlook
\ET) [ Sanction Rate Date (Rs. crore)

Cash Credit

NA Term Loan

NA Non-fund Based
Limit

NA Non-fund Based
Limit

NA Unallocated Limit

Source: Company

FY2014

NA
NA

NA

NA

Annexure-ll: List of entities considered for consolidated analysis

Company Name Consolidation Approach

Direct Subsidiary

Four M Propack Private Limited
Shriji LLC

Parekhplast India Limited

Joint Venture

Shriji Polymers (Hubei) Limited

Source: Company * from FY2023 onwards
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100.00%
90%"
76%

49.00%

FY2026

[ICRA]A+ (Stable)

73.97 [ICRAJA+ (Stable)
20 [ICRA]A+ (Stable)
67.5 [ICRAJAL
4.75 [ICRA]JA+ (Stable)/ [ICRAJAL

Full Consolidation
Full Consolidation
Full Consolidation*

Proportionate Consolidation
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