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VE Electro -Mobility Limited: Ratings reaffirmed

Summary of rating action

Previous Rated Amount Current Rated Amount

* o 0
Instrument T @) R Rating Action

Long-term fund-based — Term 65.00 0.00 )

loan

Long-te.rn?/ Short-term — Fund- 10.00 10.00 [ICRAJA+ (Stable)/[ICRA]AL;
based limits reaffirmed

Total 75.00 10.00

*Instrument details are provided in Annexure-I

Rationale

The reaffirmed ratings for the bank facilities of VE Electro-Mobility Limited (VEEML) continue to favourably factor in its strong
parentage, as a wholly owned subsidiary of VE Commercial Vehicles Limited (VECV, rated [ICRA]AA+(Stable)/[ICRA]A1+), which
has a strong market presence in the commercial vehicles segment and enjoys technical support from AB Volvo Group. VEEML
was incorporated in April 2022, as a wholly owned subsidiary of VECV, with a view of the entity operating as a separate vertical
for the electric vehicle business of the parent entity. The company is engaged in leasing out electric buses (9-M and 12-M Long)
to private customers/state transport undertakings on a gross cost contract/per bus cost basis; the buses are operated via third-
party operators. VEEML procures electric buses from VECV and then leases those to customers.

The presence of VECV as a parent entity provides VEEML with access to financial and operational support. VECV is committed
to infusing incremental funds in the entity to help scale up its operations, while also ensuring maintenance for the buses
deployed by the entity. As on date, the company’s operations are in a nascent phase, with the entity having deployed around
59 vehicles (as on May 31, 2025) to various private entities. The ratings favourably factor in the limited execution and
operational risks, with the company expected to benefit from assured revenue visibility for the deployed buses, irrespective
of the actual running of the buses. The healthy credit profile of the counterparties and the criticality of seamless running of
the deployed buses for its customers are likely to keep VEEML'’s counterparty risks limited and prevent any inordinate build-
up in receivables.

VEEML is expected to incur moderate capex over the near to medium term, with the company only focusing on selective
contracts. The capex is anticipated to be largely funded through internal accruals. The company’s capital structure is expected
to remain healthy over the near term. The coverage indicators are projected to remain adequate, aided by the expectation of
healthy operating margins in the contracts entered. Moreover, timely equity infusion and short-term liquidity support from
VECV (if required) is expected to support VEEML's credit profile.

Any underperformance in vehicle operations vis-a-vis agreed specifications, especially that impacts availability and reliability
of buses, has the potential to impact the revenues, and hence, would be a key monitorable. Moreover, geopolitical risks remain
a rating sensitivity, as any adverse developments related to the import of EV components can impact the availability of
components required for its operations. However, comfort is drawn from the long and established track record of VECV in the
commercial vehicle business and access to technical support from AB Volvo Group.

The Stable outlook on the long-term rating reflects ICRA’s expectation that the company will continue to benefit from access
to financial and operational support from VECV, which would help to operate the vehicles, as per the agreed specifications,
and help generate adequate cash flows.
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Key rating drivers and their description
Credit strengths

Access to financial and operational support from parent entity — VEEML, being a wholly-owned subsidiary of VECV, enjoys
access to financial support from the OEM, which provides comfort. VECV is expected to infuse funds as and when needed for
the company’s seamless operations. Also, VEEML has an annual maintenance contract (AMC) with VECV for the repairs and
maintenance of its e-buses leased out to clients, which is likely to aid in steady operations across contracts.

Adequate revenue visibility, with assured revenue for leased buses; limited counterparty risk — The company has a reputed
client base, including large corporates and schools. The entity’s counterparty risks are expected to remain low, with its
customers enjoying healthy credit profiles. The company generally extends a credit period of 30-45 days to its customers, and
collections from all customers have remained timely, given their healthy credit profiles and the criticality of timely bus
operations for their businesses.

Credit challenges

Limited track record of operations — At present, VEEML has a limited track record of operations as the company is yet to ramp
up its customer base and revenues. As on date, the company’s operations are at a nascent phase, with the entity having
deployed around 59 vehicles (as on June 30, 2025) to various private entities.

Debt-funded capex to ramp up scale of operations may constrain coverage metrics — The company’s capex plans are expected
to remain at moderate levels, with the company only focusing on selective contracts. Any material capex undertaken to ramp
up the scale of operations could keep the coverage metrics under check. Being a wholly owned subsidiary of VECV, timely
equity infusion and short-term liquidity support from the parent entity, however, continue to provide comfort.

Liquidity position: Adequate

The liquidity position of the entity is expected to remain adequate, supported by the timely infusion of funds by its parent
entity and the expectation of timely collections from its various customers (expected cash from operations of Rs. 9.9 crore in
FY2026). The entity has no debt repayments in FY2026 and is expected to incur a capex of Rs. 5-6 crore towards its operations.
The capex is likely to be funded via internal accruals.

Rating sensitivities

Positive factors — The rating could be upgraded if the company is able to record a meaningful ramp-up in scale of operations
and demonstrate an adequate track record of operations and timely payments from its customers, thereby leading to the
generation of steady cash accruals and strengthening the company’s credit metrics.

Negative factors — Pressure on rating could arise if there is any major buildup in receivables, increasing reliance on external
borrowings and, thereby, weakening credit metrics. Any weakening in linkages with the parent entity, or downward revision
in the parent entity’s credit profile, would also be a negative rating trigger.
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Analytical approach

Analytical Approach Comments

Applicable rating methodologies Corporate Credit Rating Methodology

Parent/Group Company: VE Commercial Vehicles Limited (VECV)
The ratings assigned to VE Electro-Mobility Limited factor in the very high likelihood of its
Parent/Group support parent entity, VECV (rated [ICRA]JAA+ (Stable)/[ICRA]A1+), extending financial support to it
because of the close business linkages between them and out of the need to protect its
reputation from the consequences of a Group entity’s distress.
Consolidation/Standalone The ratings are based on standalone financials of the company.

About the company

VE Electro Mobility Limited (VEEML) was incorporated in April 2022 as a wholly owned subsidiary of VE Commercial Vehicles
Limited (VECV), with a view of the entity operating as a separate vertical for the electric vehicle business of the parent entity.
The company is engaged in leasing out electric buses (9-M and 12-M Long) to private customers/STUs on gross cost
contract/per bus cost basis; the buses are operated via third-party operators. VEEML procures electric buses from VECV and
leases those to prospective customers. The company’s operations are in the nascent phase, and as on date, its customers
include large corporates and some private schools.

Key financial indicators (audited)

VE Electro-Mobility Limited Standalone FY2024 FY2025
Operating income 7.4 27.0
PAT -0.4 2.8
OPBDIT/OI 38.9% 38.9%
PAT/OI -5.2% 10.4%
Total outside liabilities/Tangible net worth (times) 1.3 0.2
Total debt/OPBDIT (times) 2.5 0.0
Interest coverage (times) 71.5 25.0

Source: Company, ICRA Research; All ratios as per ICRA’s calculations; Amount in Rs. crore

PAT: Profit after tax; OPBDIT: Operating profit before depreciation, interest, taxes and amortisation

Status of non-cooperation with previous CRA: Not applicable

Any other information: None

Rating history for past three years

Current rating (FY2026) Chronology of rating history

for the past 3 years

T Amount Date & rating in Date & rating in Date & ratingin  Date & rating
rated FY2026 FY2025 FY2024 in FY2023
(Rs. crore)
Aug 14, 2025 July 04, 2024
1 Term loans Long 0.00 - [ICRA]A+ (Stable) - -
term

Fund-based bank Long 10.00 [ICRA]A+ (Stable)/ [ICRA]A+ (Stable)/ i i

facilities term and [ICRA]AL [ICRA]AL
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Complexity level of the rated instruments

Instrument Complexity Indicator

Long-term/ Short -term — Fund-based working capital Simple

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument's
credit rating. It also does not indicate the complexity associated with analysing an entity's financial, business, industry risks or
complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are
available on ICRA’s website: Click Here
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Annexure |: Instrument details

Instrument _ .. Counon _ . Amount Rated .
Date or issuance vlaturity Current Rating and Outlook
Name Rate (Rs. crore)
NA AR B NA NA NA 10.00 [ICRAJA+ (Stable)/ [ICRAJAL

bank facilities

Source: Company

Please click here to view details of lender-wise facilities rated by ICRA

Annexure ll: List of entities considered for consolidated analysis — Not applicable

Wwww.icra .in Sensitivity Label : Public


https://www.icra.in/Rating/BankFacilities?CompanyId=30220&CompanyName=VE Electro -Mobility Limited&ArchiveDate=August142025

ICRA

ANALYST CONTACTS

Jitin Makkar

+91 124 4545 368
jitinm@icraindia.com

Rohan Kanwar Gupta
+91 124 4545 808
rohan.kanwar@icraindia.com

RELATIONSHIP CONTACT

L. Shivakumar
+91 22 6114 3406
shivakumar@icraindia.com

Srikumar Krishnamurthy
+91 44 4596 4318
ksrikumar@icraindia.com

Shaurya Gupta
+91 124 4545 869
shaurya.gupta@icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel: 491 124 4545 860

communications@icraindia.com

HELPLINE FOR BUSINESS QUERIES

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

ABOUT ICRA LIMITED

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services

companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company,

with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency

Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in

www.icra .in

Sensitivity Label : Public



mailto:jitinm@icraindia.com
mailto:ksrikumar@icraindia.com
mailto:rohan.kanwar@icraindia.com
mailto:shaurya.gupta@icraindia.com
mailto:shaurya.gupta@icraindia.com
mailto:shivakumar@icraindia.com
mailto:shivakumar@icraindia.com
mailto:communications@icraindia.com
mailto:communications@icraindia.com
mailto:https:/outlook.office.com/mail/
mailto:info@icraindia.com
http://www.icra.in/

ICRA

ICRA Limited

[ Registered Office

B-710, Statesman House, 148 Barakhamba Road, New Delhi-110001
Tel: 491 11 23357940-45

9 Branches

Corporate Office

Building No. 8, 2nd Floor, Tower A; DLF Cyber City,
Phase Il; Gurgaon 122 002

Tel: +91 124 4545300

Email: info@icraindia.com

Website: www.icra.in

—o

+91 79 4027 1500/501 9
i +91 33 6521 6800

+91 22 6169 3300
Q +91 40 6939 6464

+9120 2556 1194 9

+91 80 4332 6400/4922 +91 44 4596 4300
5500

© Copyright, 2025 ICRA Limited. All Rights Reserved.

Contents may be used freely with due acknowledgement to ICRA.

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of surveillance,
which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer concerned to
timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest
information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable,
including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. While reasonable care has been
taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no
representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group
companies may have provided services other than rating to the issuer rated. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.

Sensitivity Label : P




