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K K Silk Mills Private Limited

Instrument Amount Rating Action

(Rs. Crore)
Term loans 10.02 [ICRA]BB+ (Stable) / Re-affirmed
Long-term, fund-based working capital 25.75 [ICRA]BB+ (Stable) / Re-affirmed
limits
Short-term, non-fund based working 1.05 [ICRA]JA4+ / Re-affirmed
capital limits
Total 36.82

ICRA has reaffirmed the long-term rating assigned to the Rs. 35.77 crore (enhanced from Rs. 31.31 crore)
Long Term Fund Based Limits of K K Silk Mills Private Limited (KKSM) to [ICRA]BB+ (pronounced ICRA
double B Plus). The outlook on the long term rating is ‘Stable’. ICRA has also reaffirmed the short-term rating
assigned to the Rs. 1.05 crore (reduced from Rs. 3.80 crore) short term non fund based limits of KKSM to
[ICRA]A4+ (pronounced ICRA A four plus).

The ratings reaffirmation continues to remain constrained due to KKSM’s modest operating margins on account
of low value added nature of trading activities and intense competition in the textile industry. The ratings are
further constrained by the stretched financial profile of the company indicated by weak debt protection metrics
and working capital intensive nature of operations. The ratings also take into consideration the vulnerability of
company’s profitability to fluctuations in the raw material prices and cyclicality inherent in the textile industry;
although the same is partly mitigated by the procurement of raw materials against firm orders.

The ratings reaffirmation, however, favourably factors in the vast experience of the promoters in the textile
industry with long and established relationship with the customers over the years.

Going forward, the operating income of the company is expected to witness moderate growth on account of
expected increased in sales volume. The profitability margins would remain exposed to raw material price
fluctuations and high competitive pressures. KKSM’s ability to improve profit margins and manage working
cycle effectively would remain important from a credit perspective.

Firm Profile

Incorporated in 1992, K.K. Silk Mills Private Limited (KKSM) (erstwhile Manish Weaving Industries Private
Limited) was promoted by Mr. Kantilal Shah to manufacture and trade in fabrics for suitings and shirtings. The
company was rechristened as K.K. Silk Mills Private Limited in 2003 without any change in management and
nature of business undertaken. The company’s operations are divided into four different verticals viz. trading of
finished fabrics, manufacturing of cotton and blended fabrics, job work for upholstery/furnishing fabrics and
garment manufacturing. The company has its registered office in Mumbai and manufacturing facilities in
Umbergaon district in Valsad. The company owns 176 looms with combined installed capacity of ~ 96 lakh
meters per annum. The garment manufacturing division is also located in Umbergaon, which has a capacity of
producing 18000 shirt pieces per month.
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