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GoI Fully Serviced Bonds Programme 4,000 [ICRA]AAA (Stable); Assigned  
 
ICRA has assigned an [ICRA]AAA (pronounced ICRA triple A) rating with ‘Stable’ outlook to the long-term GoI 
fully serviced bonds of Indian Renewable Energy Development Agency Limited (IREDA)

 1
. IREDA has been 

mandated to raise these bonds on behalf of Ministry of New and Renewable Energy (MNRE). ICRA also has 
outstanding ratings of [ICRA]AA+ (Stable) on the Rs. 2,000 crore long-term tax free bonds and Rs. 2,000 crore 
long-term taxable green bonds programmes of IREDA. 
 
The assigned rating factors in the obligation of the Government of India towards the captioned debt programme 
as per the office memorandums (OM) dated October 04, 2016 and October 20, 2016 issued by the Budget 
Division, Department of Economic Affairs, Ministry of Finance, Government of India. As per these OMs, the 
government has agreed to meet the payment of principal and interest amounts due for the captioned debt 
programme through budgetary allocations.  
 
The rating for the GoI fully serviced bonds programme does not reflect ICRA’s opinion on the general credit 
quality of IREDA. The rating addresses the servicing of the debt to happen as per the terms of the 
Memorandum of Understanding between IREDA and the Ministry of New and Renewable Energy. The rated 
bonds are unsecured, redeemable, taxable long-term instruments with a tenure of 10 years, semi-annual 
interest payment and bullet principal repayment. 
 
For details about other ratings assigned to IREDA, please refer to ICRA’s rating rationale of September 23, 
2016.   
 
Company Profile 
Indian Renewable Energy Development Agency Limited (IREDA) was incorporated as a public limited, 
government company in March 1987, under the Companies Act, 1956. IREDA operates under the 
administrative control of the Ministry of New and Renewable Energy (MNRE) to promote, develop and extend 
financial assistance for renewable energy and energy efficiency and conservation projects. IREDA is notified as 
a “Public Financial Institution” under Section 4 ‘A’ of the Companies Act, 1956 and is registered as non-banking 
finance company with the Reserve Bank of India. IREDA is wholly owned by the GoI.  
 
As on March 31, 2016, IREDA’s loan book of Rs 10,387 crore consisted of loans extended to wind power 
projects (32% of loan book), small hydro (16%), cogeneration (13%), solar (21%), refinance (11%) with the 
balance being biomass, energy efficiency and other activities.  
 
Recent Results 
During FY2016, IREDA reported a PAT of Rs. 298.0 crore on an asset base of Rs.13,339 crore as against a 
PAT of Rs. 271.9 crore on an asset base of Rs.10,778 crore during FY2015.  
 
During the H1FY2017, the company reported a PAT of Rs. 140.4 crore as compared with Rs. 148.1 crore in 
H1FY2016. As on September 30, 2016, the company’s CRAR stood at 18.3%, and its gross (180+ DPD) and 
net NPAs stood at 4.6% and 2.7% respectively.  
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 For complete rating scale and definitions, please refer ICRA’s website (www.icra.in) or other ICRA rating 

publications. 

http://www.mnes.nic.in/
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