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Summary of rated instruments 

*Instrument details are provided in Annexure-1 

 

Rating action  

ICRA has revised the long-term rating to [ICRA]BB- (pronounced ICRA double B minus) from [ICRA] 

B (pronounced ICRA B) of the Rs 11.00-crore fund-based facilities of ANG Lifesciences India Limited 

(ALIL). ICRA has reaffirmed the short-term rating of [ICRA] A4 (pronounced ICRA A four)
1
 of the Rs. 

6.00-crore non-fund based facilities of ALIL. The outlook on the long-term rating is Stable. 

 

Rationale  

The rating upgrade takes into account the YoY growth of ~23% in the company’s operating income (OI) 

in FY2017. ALIL has taken to diversifying its customer base via third-party sales, contract manufacturing 

for government hospitals, export orders and sales under its own brands. However, this has lead to 

moderation in the operating margins in the past three years due to high marketing costs. ICRA also 

favourably factors in the significant improvement in the company’s capital structure in FY2018 following 

an equity infusion of Rs 12.0 crore by initial public offering at BSE SME platform in September 2017 

thereby strengthening the net-worth base.  

The ratings further take into account the high utilisation of bank limits in the recent past as well as the 

high repayment obligation that may put pressure on liquidity in the near-to-medium term. The ratings are 

further constrained by the increasing debtor days over the years on account of increased sales to 

government institutions.  

ALPL’s ability to sustain a healthy growth in revenues, maintain its profitability margins as well as 

prudently manage its working capital cycle and achieve higher product, client as well as geographical 

diversification remain the key rating sensitivities. 

 

Key rating drivers  

 

Credit strengths 

 Extensive experience of the promoters in the pharmaceutical business 

 Established relations with reputed customers such as Hetero Healthcare and Emcure Pharma  

 Planned diversification into sales under its own brand and exports, geographical diversification with 

presence across India 

                                                           
1
 For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating 

Publications 

Instrument* Rated Amount 

(Rs. crore) 

Rating Action 

 

Fund-based Limits 11.00 [ICRA]BB- (Stable);  

revised from [ICRA] B (Stable) 

Non-fund Based Limits 6.00 [ICRA] A4; reaffirmed 

Total  17.00  



 

 

Credit weakness 

 Moderate scale of current operations 

 Significant debt-repayment obligation for the incurred capital expenditure is likely to put the firm’s 

liquidity under pressure in the near term 

 Exposure to regulatory changes prevailing in the pharmaceutical industry in domestic as well as 

exports market 

 Highly competitive bulk drug industry limits pricing power and stretches receivables  

 

Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated 

below. 

 

Links to applicable criteria   

Corporate Credit Rating Methodology 

 

About the company   

ALIL, incorporated in 2006, manufactures beta and non-beta lactum dry power injectables at its plant in 

Baddi, Himachal Pradesh. The plant has WHO-GMP and GLP approval and under the state government 

policy, it avails tax and excise duty benefits.  

ALIL reported net profit of Rs. 2.82 crore on an OI of Rs. 67.92 crore in FY2017 as against a net profit of 

Rs. 1.58 crore on an OI of Rs. 55.13 crore in FY2016.   

 

Key financial indicators (Audited)* 

  FY2016 FY2017 

Operating Income (Rs. crore) 55.13 67.92 

PAT (Rs. crore) 1.58 2.82 

OPBDIT/ OI (%) 9.48% 9.59% 

RoCE (%) 25.00% 26.67% 

  

 

  

Total Debt/ TNW (times) 2.84 1.87 

Total Debt/ OPBDIT (times) 2.59 2.15 

Interest Coverage (times) 2.68 4.26 

NWC/ OI (%) 15% 19% 

OI: Operating Income; PAT: Profit after Tax; OPBDIT: Operating Profit before Depreciation, Interest, 

Taxes and Amortisation; ROCE: PBIT/Avg (Total Debt + Tangible Net-Worth + Deferred Tax Liability - 

Capital Work - in Progress);  

NWC: Net Working Capital 

 

Status of non-cooperation with previous CRA: Not applicable 

 

Any other information: Not applicable  

 

https://www.icra.in/Rating/ShowMethodologyReport/?id=464&Title=Corporate%20Credit%20Rating%20Methodology&Report=Corporate%20Credit%20Rating,%20Methodology,%20Mar%202017.pdf


 

Rating history for last three years 

Table  

S.No 

Name of 

Instrument 

 

Current Rating 
Chronology of Rating History for the past 

3 years 

Type 

 

Rated 

amount 

(Rs. crore) 

 

Month-

year & 

Rating 

Month- 

year & 

Rating in 

FY2017 

Month- year 

& Rating in 

FY2016 

Month- year 

& Rating in 

FY2015 

    
October 

2017 

March 

2017 
- - 

1 Cash Credit 
Long 

Term 

7.00 

 

    

[ICRA] 

BB-

(Stable) 

[ICRA] 

B(Stable) 
- - 

2 Term Loan 
Long 

Term 
4.00 

    

[ICRA] 

BB-

(Stable) 

[ICRA] 

B(Stable) 
  

3 
Bank 

Guarantee 

Short 

Term 

6.00 

 

    

[ICRA] 

A4 

[ICRA] 

A4 
- - 

 

Complexity level of the rated instrument 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly 

Complex". The classification of instruments according to their complexity levels is available on the 

website www.icra.in 

 

 

 

http://www.icra.in/


 

 

Annexure-1 

Instrument Details 

Name of the 

instrument  

Date of 

issuance 

Coupon 

rate 

Maturity 

Date 

Size of the issue 

(Rs. crore) 

Current Rating and 

Outlook 

Cash Credit - - - 7.00 [ICRA]BB- (Stable) 

Term Loan   September 

2019 

4.00 [ICRA]BB- (Stable) 

Bank 

Guarantee 

- - - 6.00 [ICRA]A4 

Source: ALIL’s bank sanction letter 
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