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UFO Moviez India Limited  
 

Summary of rated instruments 

Instrument* Rated Amount 

(in Rs. crore) 

Rating Action 

Term Loan 107.00 [ICRA]AA- &, placed on rating 

watch with developing implication 

Long-term, Fund-based Limits 30.00 [ICRA]AA- &, placed on rating 

watch with developing implication 

Short-term, Non-fund Based Limits 10.00 [ICRA]A1+ &, placed on rating 

watch with developing implication 

& Rating watch with developing implications 

 

Rating action  

ICRA has placed the long-term rating of [ICRA]AA- (pronounced ICRA double A minus) on the Rs. 

107.00 crore
1
 long-term loan and the Rs. 30.00 crore long-term fund-based limits of UFO Moviez India 

Limited (UMIL)
2
 on ‘rating watch with developing implications’. ICRA has also placed the short-term 

rating of [ICRA]A1+ (pronounced ICRA A one plus) on the Rs. 10.00 crore short-term non-fund based 

limits of UMIL on ‘rating watch with developing implications’. 

 

Rationale 
The rating action factors in UMIL’s announcement dated November 01, 2017 regarding a business 

combination between itself and Qube Cinema Technologies Private Limited (QCTPL) through a 

composite scheme of arrangement and amalgamation. 

The composite scheme includes the following steps: 

i) Demerger of QCTPL’s business of providing technology solutions and services in the film, video and 

audio domains, including digital cinema advertising into Qube Digital Cinema Private Limited 

(QDCPL) 

ii) Amalgamation of Moviebuff Private Limited (MPL), a company wherein the promoters of QCTPL 

hold a 66.67% stake, with QDCPL 

iii) Subsequent to (ii) above, purchase of 53.20% stake in aggregate in QDCPL by UMIL (18.78% stake) 

and India Advantage Fund S4 I (34.42% stake), a fund managed by ICICI Venture Funds 

Management Company, from certain private equity investors in QDCPL (QCTPL prior to demerger). 

This would involve a cash outflow of Rs. 117.29 crore for UMIL 

iv) Subsequent to (iii) above, merger of QDCPL with UMIL by fresh issue of shares in UMIL to the 

shareholders (other than UMIL) of QDCPL 

v) Slump sale of business relating to certain new software, technologies and processes of QCTPL, which 

are, at present, in the process of commercialisation, from UMIL (post merger) to PJSA Technosoft 

Private Limited (PJSA), a wholly-owned subsidiary of UMIL, for a consideration of Rs. 23.50 crore. 

PJSA shall discharge the consideration by issuing 2.35 crore equity shares of Rs. 10 each fully paid 

up to UMIL 

 

ICRA is in discussions with the company’s management to understand the impact of the proposed 

amalgamation on its business and financial profile and shall conclude the ratings thereafter. 

 

The previous rating rationale is available on the following link: Click here 

                                                           
1
 Rs. 100 lakh = Rs. 1 crore = Rs. 10 million 

2
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating Publications 

https://www.icra.in/Rationale/ShowRationaleReport/?Id=34773
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