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Samvardhana Motherson International Limited  

January 09, 2018 

Summary of Rated Instrument: 

Instrument* 
Rated Amount 
(Rs. crore) 

 Rating Action 

NCD Programme 400.0  [ICRA]AA- (positive) Outstanding 

NCD Programme 120.0  [ICRA]AA- (positive) withdrawn 

*Instrument details are provided in Annexure-1 

Material Event 

On January 4, 2018, Samvardhana Motherson International Limited (SMIL) announced that it had acquired 100% stake in 

MS Global India Pvt Ltd (MS Global India), from Korea based MS Group. MS Global India is a tier-I auto ancillary engaged 

in supplies of pressed sheet metal frames for the commercial vehicle segment, with a cold stamping manufacturing 

facility located in Chennai. 

Impact of the Material Event 

On December 21, 2017, SMIL had monetized a part of its investments in Motherson Sumi Systems Limited (1.37% of the 

erstwhile 34.81% stake), receiving a consideration of 1,087.2 crore in the market transaction. While the management of 

SMIL has not disclosed the finer details of the acquisition of MS Global India, the management has confirmed that the 

funding requirements of the acquisition have been met through the funds received from the stake sale; as such, there 

has been no incremental borrowing on SMIL’s books on account of the acquisition.  

ICRA believes that the acquisition of MS Global India will help further diversify the business profile and improve the 

content per vehicle of the Samvardhana Motherson group (SMG), India’s leading full-system solution provider for the 

automotive industry. SMIL continues to have commitments towards supporting investment requirements of its various 

investee companies, going forward, and any significant inorganic growth plans of SMG, given the group’s track record of 

acquisitions, could lead to increased indebtedness for SMIL. Nonetheless, the rating assigned continues to factor in the 

significant financial flexibility of SMIL in the form of its shareholding of MSSL (market value of ~Rs, 26,800 crore as of 

January 7, 2018). ICRA also continues to draw comfort from the management’s financial discipline and its stated 

intention to restrict the quantum of debt to be availed to fund the Group’s investment plans. 

The previous detailed rating rationale is available on the following link: Click here 

  

https://www.icra.in/Rationale/ShowRationaleReport/?Id=63152
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Rating history for last three years: 

 

Instrument  

Current Rating (FY2018) 

    
Chronology of Rating History for 
the past 3 years 

Type 

Amou
nt 
Rated  
(Rs. 
crore) 

Amoun
t 
Outsta
nding 
(Rs 
Crore) 

Date  & Rating in 
FY2018 

Date & Rating in 
FY2017 Date & Rating in FY2016 

Date & 
Rating 
in 
FY2015 

January 
2018 

Septembe
r 2017 

Septem
ber 
2016 

August 
2016 

Februar
y 2016 

October 
2015 

Septem
ber 
2015 

- 

1 NCD 
Programme 

Long 
Term 

200.0 200.0 [ICRA] 
AA- 
(positive) 

[ICRA] 
AA- 
(positive) 

[ICRA] 
AA- 
(stable) 

[ICRA] 
AA- 
(stable) 

[ICRA] 
AA- 
(stable) 

[ICRA] 
AA- 
(stable) 

[ICRA] 
AA- 
(stable) 

- 

2 NCD 
Programme 

Long 
Term 

200.0 200.0 [ICRA] 
AA- 
(positive) 

[ICRA] 
AA- 
(positive) 

[ICRA] 
A A- 
(stable) 

[ICRA] 
AA- 
(stable) 

[ICRA] 
AA- 
(stable) 

[ICRA] 
AA- 
(stable) 

- - 

3 NCD 
Programme 

Long 
Term 

120.0 0.0 Withdra
wn 

[ICRA] 
AA- 
(positive) 

[ICRA] 
AA- 
(stable) 

[ICRA] 
AA- 
(stable) 

- - - - 
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Annexure-1: Instrument Details 

ISIN No 
Instrument 
Name 

Date of 
Issuance / 
Sanction 

Coupon 
Rate 

Maturity 
Date 

Amount 
Rated 
(Rs. crore) 

Current Rating and 
Outlook 

INE750H07071 NCD-4 19-Nov-15 0% 19-Dec-18 200.0 [ICRA]AA- (positive) 
INE750H07089 NCD-5 2-Dec-15 0% 3-Jan-19 200.0 [ICRA]AA- (positive) 

INE750H07105 NCD-7 1-Sep-16 0% 30-Nov-17 120.0 
[ICRA]AA-(positive) 
Withdrawn 

Source: Samvardhana Motherson International Limited 
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ANALYST CONTACTS 

Subrata Ray 
+91 22 2433 1086 
subrata@icraindia.com 
 

Anupama Arora 
+91 124 4545 303 
anupama@icraindia.com 
 

Rohan Kanwar Gupta 
+91 124 4545 808 
rohan.kanwar@icraindia.com 
 

 

RELATIONSHIP CONTACT 

L Shivakumar 
+91 22 6114 3406 
shivakumar@icraindia.com 

 

 

 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
naznin.prodhani@icraindia.com   

 

 

Helpline for business queries:  

+91-124-2866928 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  

  

mailto:subrata@icraindia.com
mailto:anupama@icraindia.com
mailto:rohan.kanwar@icraindia.com
mailto:shivakumar@icraindia.com
http://www.icra.in/
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 6606 9999 
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surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer 

concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA 
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kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such 
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