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Summary of rated instruments
Previous Rated Amount Current Rated Amount

% . .
Instrument {Relcrore] [Rekcrore] Rating Outstanding
Non-Convertible Debentures 300.00 300.00 [ICRA]AA (Stable)
Commercial Paper 450.00 450.00 [ICRAJAL+
Fund Based — Term Loans 300.00 300.00 [ICRA]AA (Stable)
Fund Based —Working Capital 790.00 790.00 [ICRAJAA (Stable)
Facilities
Non-Fund Based Facilities 2,885.00 2,885.00 [ICRA]AL+

s [ICRAJAA
Interchangeable Facilities (2,885.00) (2,885.00) (Stable)/[ICRAJAL+
Total 4,725.00 4,725.00

Material Event

Update on Q4 FY2019 and FY2019 results: On April 23, 2019, Q4FY2019 results for Sterlite Technologies limited (STL) were
declared wherein, STL’s operating revenue witnessed stellar 111.6% YoY growth during the quarter supported by new order
wins across segments and strong order execution. Due to change in revenue mix (increasing share of revenue from services
business), the EBIDTA margin guidance by management has been revised to 18-20% from earlier 22-23%. However, the
return on capital employed (RoCE) is expected to remain healthy going forward because of asset light nature of services
business segment.

Impact of the Material Event

Increasing share of services business could result in elongation of working capital cycle, though overall return indicators are
likely to remain at comfortable level. There could be short term pricing pressure in product (optical fiber) segment due to
global supply demand mismatch; however, STL’s long term contract with its customer and healthy order book of over Rs
10,000 crore as on March 2019 provides adequate visibility. Going forward, company’s ability to withstand pricing pressure,
especially in the backdrop of its upcoming large capacity remains to be seen.

ICRA takes the note of the recent update and would continue to monitor the developments regarding the same going
forward.

The previous detailed rating rationale is available on the following link: Click here

Company Profile

Sterlite Technologies Limited, formerly Sterlite Optical Technologies Limited (SOTL), was established in July 2001 after
the demerger of the telecom division of Sterlite Industries Ltd (SIL). In July 2006, STL acquired the transmission line
business of SIL to foray into the power transmission cables business. STL has grown over the years to become the largest
OF and OFC manufacturer in the country. The company has sizeable presence in export markets as well with an
established presence in global optical fiber market. STL is listed on national stock exchange (NSE) and bombay stock
exchange (BSE). As on March 2019, promoters hold 53.8% stake in the entity. ICRA notes that 96.7% of the promoter’s
shareholding in the entity has been pledged.
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In May 2015, the management announced demerger of Telecom and Power businesses of the company to create two
separate entities, which was completed in May 2016. In September 2015, STL acquired Elitecore Technologies Private
Limited which was a telecom billing software company. After the demerger, STL continues to operate as a telecom player
offering products and solutions for optical fibers, fiber optic cables, data cables, system integration, telecom billing
software and FTTH services.

The company has a 75:25 joint venture with Jiangsu Tongguang Communication Co Ltd in China for manufacturing of OF
and another 58:42 joint venture with Conduspar Condutores Eletricos Limitada fir manufacturing of OFC in Brazil. Also, in
July 2018, the company acquired an Italian OFC manufacturer, Metallurgica Bresciana S.p.A., for a consideration of Euro
47 million which was primarily funded by Euro debt.

ICRA has consolidated the operational and the financial profiles of the two joint ventures for the analysis. The company
on a consolidated basis has an OF manufacturing capacity of 37 mn fkm and an OFC capacity of 18 mn fkm.
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit
Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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