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Jindal Steel & Power Limited: Update on Material Event

Summary of Rated Instrument:
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Instrument* Rated Amount (Rs. crore) Rating Outstanding
Long-term fund-based bank facilities 15,357.78 [ICRA]BBB-@

Long-term non-fund-based bank facilities 1,100.00 [ICRA]BBB-@

Short-term non-fund-based bank facilities 4,700.00 [ICRAJA3@

Short-term fund-based bank facilities 1,261.87 [ICRAJA3@
Long-term/Short-term Unallocated 2,750.00 [ICRA]BBB-@/[ICRAJA3@
Total Bank Facilities 25,169.65

Non-convertible Debentures (NCD) 1,447.20 [ICRA]BBB-@

@ rating on watch with negative implications

Material Event

On June 30, 2020, Jindal Steel & Power Limited (JSPL) announced that it has accepted a binding offer from Templar
Investments Limited to divest its entire stake in its Oman asset, Jindal Shadeed Iron and Steel Co LLC (JSIS Oman), at an
enterprise value of over $1.0 billion.

Impact of the Material Event

The conclusion of the proposed stake sale transaction in JSIS Oman (which is subject to receipt of approvals from JSPL’s
shareholders and JSIS Oman’s lenders, among others) is expected to help JSPL deleverage its consolidated balance sheet
from the current levels, bringing down the consolidated debt by an estimated Rs. 5,600 crore during FY2021. With JSIS
Oman’s Debt/ OPBDITA being higher at ~5.4 times for FY2020, vis-a-vis JSPL’s consolidated Debt/OPBDITA of 4.7 times
for the year, consolidated debt/ OPBDITA for JSPL is expected to decline, although nominally, on conclusion of the
transaction.

The previous rating action by ICRA in April 2020 followed a delay by JSPL in arriving at a conclusive arrangement to
reschedule/ refinance the international debt repayment obligations of its overseas subsidiary, Jindal Steel and Power
(Mauritius) Limited (JSPML). In this regard, ICRA notes that the company entered into a revised agreement with the
lenders of JSPML in May 2020. In addition, the company has also concluded restructuring of the debt in Jindal Steel and
Power (Australia) Limited (JSPAL) in Q1 FY2021. The revised terms of the debt in JSPML as well as JSPAL have allowed the
Group to repay the outstanding dues in three monthly instalments in June, July and September 2020. The June
instalment has already been settled with a support from JSPL's domestic operations. The revised terms have, thus,
allowed a temporary relief to the company.

While total repayments in JSPAL and JSPML remain sizeable in FY2021 and FY2022, ICRA notes that the company is
working on other asset-monetisation initiatives in the international subsidiaries as well as various refinancing options.
Pending the completion of such initiatives, overseas entities remain reliant on funding support from JSPL’s domestic
operations. In this context, ICRA favourably notes that continued healthy volumetric growth in JSPL's domestic
operations, supported by its increased focus on export markets, and access to raw material at competitive rates are
supporting the company's profitability and cash flows, despite Covid-19 led demand-side pressures. ICRA is currently in
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the process of evaluating the adequacy of the company's domestic cash flows from operations as well as the ongoing
refinancing/ asset monetisation initiatives relative to its consolidated debt servicing obligations.

The previous detailed rating rationale is available on the following link: Click here
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https://www.icra.in/Rationale/ShowRationaleReport?Id=94036
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit
Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.
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