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Arohan Financial Services Limited: Ratings withdrawn for PTCs issued under one
microfinance loan securitization transaction.

Summary of rating action

Previous Current
Rated outstanding

Initial Rated
Trust Name Amount (Rs.
Crore)

Rating Action
Amount Amount ating Actio

(Rs. crore) (Rs. crore)

[ICRA]JA-(SO)
Withdrawn
[ICRA]JA-(SO)

Aavishkaar July 2021 Trust PTC Series Al 90.42 17.53 0.00

Aavishkaar September

2021 Trust | PTC Series Al 249.43 80.31 0.00 Withdrawn
. [ICRA]JA(SO)
Aavishkaar September PTC Series Al 133.35 30.58 0.00 Withdrawn
2021 Trust Series Il PTC Series A2 5 96 5.96 0.00 [ICRA]BBB+(SO)
Withdrawn
Aavishkaar December 2021 PTC Series Al 86.46 12.37 0.00 [ICBA]A-(SO)
Trust | Withdrawn
. [ICRAJAA(SO)
PT Al .97 11 .
Aavishkaar December 2021 C Series 65.9 > 0.00 Withdrawn
Trust Il PTC Series A2 6.60 6.60 6.60 [ICRAJA(SO);
outstanding
. [ICRA]A+(SO)
Aavishkaar December 2021 PTC Series Al 47.34 8.22 0.00 Withdrawn
Trust IV PTC Series A2 135 1.35 135 [ICRAJA-(SO);

outstanding

*Instrument details are provided in Annexure-1
Rationale

ICRA has withdrawn the rating for pass through certificates (PTCs) issued under a microfinance loan receivables transaction
originated by Arohan Financial Services Limited {Arohan/originator; as tabulated above. All the payouts to the investors in the
above-mentioned instrument have been made and no further payments are due to the investors. The key rating drivers,
liquidity position, rating sensitivities have not been captured as the rating assigned to the instrument has been withdrawn.
The previous detailed rating rationale is available at the following links:

Link- Aavishkaar July 2021 Trust, Aavishkaar September 2021 Trust |, Aavishkaar September 2021 Trust Il

Link- Aavishkaar December 2021 Trust |, Aavishkaar December 2021 Trust I, Aavishkaar December 2021 Trust IV

Analytical approach

Applicable Rating Methodologies ICRA's Policy on Withdrawal Of Credit Rating

Parent/Group Support Not Applicable

Consolidation/Standalone Not Applicable



https://www.icra.in/Rationale/ShowRationaleReport?Id=115293
https://www.icra.in/Rationale/ShowRationaleReport?Id=117395
https://www.icra.in/Rating/ShowRatingPolicyReport/?id=115&type=new
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About the company

Arohan Financial Services Limited is a Kolkata-headquartered non-banking financial company-microfinance institution (NBFC-
MFI). It was incorporated on September 27, 1991. Arohan is engaged in the business of microlending mainly to women
borrowers and operates on the joint liability group (JLG) model. It was set up through the acquisition of an existing NBFC, ANG
Resources Ltd, with the support of Bellwether Microfinance Fund. The company’s name was changed to Arohan Financial
Services Limited in March 2008. Arohan became a part of the Aavishkar Group in September 2012. As on March 31, 2022, it
was catering to 18.6 lakh borrowers through a network of 749 branches spread across 225 districts and 14 states while
managing a portfolio of Rs. 4,699 crores.

Key financial indicators (audited)

920 526

Total income 1,014

Profit after tax (160) 61 40
Gross loan portfolio 4,648 4,122 4,699
Gross non-performing assets (NPA) 11.2% 4.5% 3.09%
Net NPA 4.0% 1.4% 0.79%

Source: Company data, ICRA Research; All ratios as per ICRA’s calculations; Amount in Rs. crore

Status of non-cooperation with previous CRA: Not applicable

Any other information: None

Rating history for past three years

Current Rating (FY2024) Chronology of Rating History for the Past 3 Years
Trust
Name

Initial . Date &

Amount| Dai:‘eFi‘;:::;"g Date & Rating in FY2022 Rating in
R(""I::d Outstanding FY2021
crore) UREUDN (viay 15,2023 October25,2022 October 18,2021  August 5, 2021

Aavishkaar Provisional

PTC Series -
1 July 2021 90.42 0000  LICRAIA-(SO) [ICRAJA-(SO) [ICRA]A-(SO) [ICRA]JA-(SO) -

Al Withdrawn
Trust

Current Rating (FY2024) Chronology of Rating History for the Past 3 Years
Trust
Name

Initial Date &
Amount A . Date & Rating | Date & Rating Date & Rating in FY2022 Rating in
Rated mount in 2024 in FY2023 FY2021

(Rs Outstanding
) (Rs. crore)
crore) May 15,2023 October25,2022 December20,2021 September27,2021

Aavishkaar -
September = PTC Series [ICRA]A-(SO) Provisional

249.43 0.00 )
2021 Trust Al Withdrawn

[ICRAJA-(sO)  [ICRA]A-(SO) [ICRA]A-(50)
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Current Rating (FY2024) Chronology of Rating History for the Past 3 Years
Initial Date &
Date & Ratin Rating in
Amount T Date & Rating ! g I ) 4
Rated in 2024 in FY2023 FY2021
Outstanding
(Rs.
(Rs. crore)
crore) May 15,2023 October25,2022 December20,2021 October01,2021
. PTC Series [ICRA]A(SO) Provisional -
Aavishkaar 133.35 0.00
Withdrawn [ICRAIA(SO) [ICRAIA(SO) [ICRA]A(SO)
3 September
2021 Trust = PTC Series [ICRA]BBB+(SO) Provisional )
5.96 0.00 ICRA]BBB+(SO
Series Il A2 Withdrawn  [CRAIBBBHSO)  [ICRAIBBB+(SO) |\ -pr16BB+(50)

Current Rating (FY2024) Chronology of Rating History for the Past 3 Years
Trust
Name

Initial Date &

Amount| , | Date&Rating | Date & Rating Date & Rating in FY2022 Rating in
R(ar::d Outstanding in 2024 in FY2023 FY2021
PSR UL EDN oy 15,2023 January19,2023 February28,2022 December03,2021

Aavishkaar -

December = PTC Series [ICRA]A-(SO) Provisional
4 86.46 0.00 - -
2021 Trust Al Withdrawn [ICRAIA-(SO) [ICRAIA-(SO) [ICRA]A-(SO)

Initial Date &
Trust Amount| Dati‘r"sz‘o"za:i"g Dateszza:;"g in Date & Rating in FY2022 Rating in
LR R(al;c:d Outstandin F¥2021
crore) |8 WREEON vy 15,2023 January 19,2023  February28,2022 January 04, 2022
Aavishkaar | PTC Series Provisional
; December AL 65.97 0.00 "\fﬁﬁ.}iﬁ‘j? [ICRAJAA(SO)  [ICRAIAA(SO)  1cpa1AA(SO) ;
2021 Trust | PTC Series Provisional

6.60 6.60 [ICRAJA(SO); [ICRA]JA(SO) [ICRA]JA(SO)

Il A2 [ICRA]JA(SO)

Current Rating (FY2024) Chronology of Rating History for the Past 3 Years
Initial A Date &
i Date & Rating in .
Trust Amount Amount Dat'e 8210R;4tlng FY2023 J Date & Rating in FY2022 Rating in
N in
ame R(al::d Outstanding FY2021
crore) (Rs. crore) May 15,2023 January 19,2023 February 28,2022 January 04,2022
Aavishkaar | PTC Series [ICRAJA+(SO) Provisional
47.34 0.00
6 December Al Withdrawn [ICRAIA+(S0) [ICRAJA+(50) [ICRA]A+(SO)
2021 Trust | PTC Series isi
1.35 1.35 [ICRAJA-(SO);  [ICRAJA-(SO) [ICRA]A-(SO) Provisional

v A2 [ICRA]A-(SO)

Complexity level of the rated instrument

| Instrument | nstrument ____________| Complexity Indicator

Aavishkaar July 2021 Trust PTC Series Al Moderately Complex
Aavishkaar September 2021 Trust | PTC Series Al Moderately Complex
PTC Series Al Moderately Complex
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Aavishkaar September 2021 Trust
Series Il
Aavishkaar December 2021 Trust |

Aavishkaar December 2021 Trust Il

Aavishkaar December 2021 Trust IV

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument's
credit rating. It also does not indicate the complexity associated with analyzing an entity's financial, business, industry risks or
complexity related to the structural, transactional, or legal aspects. Details on the complexity levels of the instruments, is
available on ICRA’s website: Click Here
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PTC Series A2

PTC Series Al
PTC Series Al
PTC Series A2
PTC Series Al

PTC Series A2

Moderately Complex

Moderately Complex
Moderately Complex
Moderately Complex
Moderately Complex

Moderately Complex



https://www.icra.in/Rating/ShowRatingPolicyReport/?id=1&type=new

ICRA

Annexure |: Instrument details

Amount
Trust Name InsI:Ir:r:‘n:nt Dat/esc;fnlstsil;a:‘nce C(;l;'::n Maturity Date Rated Current Rating
(Rs. Crore)
Aavishkaar July . o . .
2021 Trust PTC Series Al August 2021 9.65% April 2023 0.00 [ICRA]A-(SO) Withdrawn
Aavishkaar
September 2021 PTC Series Al September 2021 10.00% June 2023 0.00 [ICRA]JA-(SO) Withdrawn
Trust |
Aavishkaar PTC Series Al 9.00% 0.00 [ICRAJA(SO) Withdrawn
September 2021 . September 2021 May 2023 )
Trust Series Il PTC Series A2 14.00% 0.00 [ICRA]BBB+(SO)Withdrawn
Aavishkaar
December 2021 PTC Series Al December 2021 9.65% July 2023 0.00 [ICRA]JA-(SO) Withdrawn
Trust |
Aavishkaar PTC Series Al 8.75% 0.00 [ICRAJAA(SO) Withdrawn
December 2021 . December 2021 September 2023
Trust Il PTC Series A2 12.50% 6.60 [ICRA]A(SO)
Aavishkaar PTC Series Al 9.00% 0.00 [ICRA]JA+(SO) Withdrawn
December 2021 . December 2021 September 2023
Trust IV PTC Series A2 14.00% 1.35 [ICRA]A-(SO)

Source: Company

Annexure I: List of entities considered for consolidated analysis

Not Applicable
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ANALYST CONTACTS
Abhishek Dafria Anubhav Agrawal
+91 22 6114 3440 +91 22 6114 3470
abhishek.dafria@icraindia.com anubhav agrawal@icraindia.com
Rushabh Gohel Tina Parekh
+91 22 6114 3420 +91 22 6114 3455
rushabh.gohel@icraindia.com tina.parekh@icraindia.com

RELATIONSHIP CONTACT

L Shivakumar
+91 22 6114 3406
Shivkumar®@icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani

Tel: 491 124 4545 860
communications@icraindia.com

Helpline for business queries
+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company,
with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency
Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in



mailto:abhishek.dafria@icraindia.com
mailto:sachin.joglekar@icraindia.com
mailto:rushabh.gohel@icraindia.com
mailto:tina.parekh@icraindia.com
mailto:Shivkumar@icraindia.com
mailto:communications@icraindia.com
mailto:info@icraindia.com
http://www.icra.in/

ICRA

ICRA Limited

[l Registered Office

B-710, Statesman House, 148, Barakhamba Road, New Delhi-110001
Tel: 491 11 23357940-45

Q Branches

Corporate Office

Building No. 8, 2nd Floor, Tower A; DLF Cyber City,
Phase Il; Gurgaon 122 002

Tel: 491 124 4545300

Email: info@icraindia.com

Website: www.icra.in

491794027 1500/501 9
i +913371501100/01

+9122 6169 3300

+91 40 4067 6500/4920
+91202556 1194 0200
+91 804332 6400/4922 o1 i irpenany

5500

© Copyright, 2023 ICRA Limited. All Rights Reserved.

Contents may be used freely with due acknowledgement to ICRA.
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representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group
companies may have provided services other than rating to the issuer rated. All information contained herein must be construed solely as statements of
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