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August 16, 2023(Revised) 

Barbeque Nation Hospitality Limited: Update on material event 

Summary of rating action 

Instrument* 
Previous Rated Amount 

(Rs. crore) 
Current Rated Amount 

(Rs. crore) 
Rating outstanding 

Long-term Fund Based – Term 
Loan 

15.50 15.50 [ICRA]A (Stable)  

Short Term – Fund-based 
Working Capital 

5.00  5.00  [ICRA]A2+ 

Total 20.50 20.50   

*Instrument details are provided in Annexure-I 

Rationale 

Material Event 
Barbeque Nation Hospitality Limited (BNHL) has disclosed its Q1FY2024 financial results to the stock exchanges on August 7th, 

2023. In Q1 FY2024, BNHL reported an operating income of Rs. 323.9 crore (YoY growth of 2.9%) with an operating profit 

margin (OPM) of 14.4%, as against 22.4% in Q1 FY2023. On a sequential basis, the revenue grew by 15.6% as compared to Rs 

280.2 crore in Q4FY2023, while operating margin remained flat.  

Impact of Material Event 
ICRA has noted the weakening in the company’s OPM during Q4FY2023 and Q1FY2024 as compared to earlier levels, which 

has led to net losses in both the quarters. ICRA has been engaging with the company to understand the reasons for the same 

as well as the outlook for the company. ICRA will continue to monitor the developments and assess the company’s credit 

profile once additional clarity emerges. Please refer to the following link for the previous detailed rationale that captures Key 

rating drivers and their description, Liquidity position, and Rating sensitivities. Click here.  

Analytical approach 

Analytical Approach Comments 

Applicable Rating Methodologies Corporate Credit Rating Methodology 

Parent/Group Support NA 

Consolidation/Standalone 

ICRA has considered the consolidated financials of BNHL, along with its subsidiaries for 

arriving at the ratings, given the common management and significant operational and 

financial linkages between them. 

  

About the company 

Barbeque Nation Hospitality Limited was incorporated in October 2006 as a wholly owned subsidiary of Sayaji Hotels Limited 

(SHL, rated [ICRA]BBB&). The company operates under the ‘Barbeque Nation’ brand, offering live on-the-grill experience across 

India. It went for an IPO in April 2021 and accordingly the promoter stake was reduced from 60.2% as on March 31, 2020 to 

35.7% as on April 5, 2021. As on June 30th, 2023, the promoter group stake remained at 33.98%. The balance stakes are held 

by prominent players like Jubilant Foodworks Ltd., Xponentia Opportunities Fund, and Massachusetts Institute of Technology, 

among others. The company raised Rs. 430 crore from the IPO (includes pre-IPO) and also successfully concluded preferential 

issue of Rs. 100 crore in July 2021.  

https://www.icra.in/Rationale/ShowRationaleReport?Id=113920
https://www.icra.in/Rating/ShowMethodologyReport/?id=861
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In FY2017, BNHL acquired Prime Gourmet Private Limited (PGPL), which owns and operates the fast food franchisees of Johnny 

Rockets, an international quick service restaurant (QSR) chain offering burgers, shakes and rolls at its outlets. However, the 

same was wound up in H1 FY2019 and the company wrote off its investment in it. In December 2019, BNHL purchased a 61.35% 

stake in Red Apple Kitchen Consultancy Private Limited (Red Apple) from Samar Retail Private Limited (promoter group 

company), which manages Toscano Restaurant & Wine Bar, a fine dining Italian restaurant with 15 outlets across India. The 

company has increased the stake to ~82% as on date. As of June 30, 2023, BNHL operated through 212 restaurants across India 

(including 15 Toscano restaurants) and 7 restaurants in the international market.   

Key financial indicators (audited/unaudited) 

BNHL Consolidated FY2022 FY2023 Q1FY2024* 

Operating income  860.6 1233.8 323.9 

PAT -25.2 19.1 -4.1 

OPBDIT/OI 15.5% 18.7% 14.4% 

PAT/OI -2.9% 1.6% -1.3% 

Total outside liabilities/Tangible net worth (times) 1.8 2.0 - 

Total debt/OPBDIT (times) 4.6 3.0 - 

Interest coverage (times) 2.0 3.2 2.5 

Source: Company, PAT:  Profit after tax; OPBDIT: Operating profit before depreciation, interest, taxes and amortisation; Amounts in Rs. Crore, *Unaudited  

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 
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Rating history for past three years 

 Instrument 

Current rating (FY2024) Chronology of rating history for the past 3 years 

Type 
Amount 

Rated  
(Rs. crore) 

Amount Outstanding 
(Rs. crore)  

Date & rating in FY2024 FY2023 FY2022 FY2021 

Aug 16, 2023 Aug 23, 2022 Jul 12, 2021 Sep 01, 2020 Apr 20, 2020 

1 
Fund Based – 

Term Loan 
Long-term 15.50 15.50 [ICRA]A(Stable) [ICRA]A (Stable) [ICRA]A-(Stable) [ICRA]BBB+(Negative) [ICRA]A-(Negative) 

2 

Fund-based 

Working 

Capital 

Short-term 5.00 5.00 [ICRA]A2+  [ICRA]A2+ [ICRA]A2+ [ICRA]A2 [ICRA]A2+ 

Source: Company,  

Complexity level of the rated instruments 

Instrument Complexity Indicator 

Fund Based – Term Loan Simple 

Fund-based Working Capital Simple 

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.  It does not indicate the risk related to the timely 

payments on the instrument, which is rather indicated by the instrument's credit rating. It also does not indicate the complexity associated with analysing an entity's financial, 

business, industry risks or complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are available on ICRA’s 

website: Click Here 

https://www.icra.in/Rating/ShowRatingPolicyReport/?id=92
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Annexure I: Instrument details  

ISIN Instrument Name 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Amount Rated 
(Rs. crore) 

Current Rating and Outlook 

NA 
Fund Based – Term 

Loan 
FY2020/FY2021 NA FY2025/FY2027 15.50 [ICRA]A(Stable) 

NA 
Fund-based 

Working Capital 
- NA - 5.00 [ICRA]A2+  

Source: Company 

Please click here to view details of lender-wise facilities rated by ICRA 

Annexure II: List of entities considered for consolidated analysis  

Company Name Ownership Consolidation Approach 

Barbeque Nation Hospitality Limited, Parent - Full consolidation 

Barbeque Nation Mena Holding Limited 100.00% Full consolidation 

Barbeque-Nation Restaurant LLC 49.00% Full consolidation 

Barbeque Nation (Malaysia) Sdn Bhd 100.00% Full consolidation 

Barbeque Nation Holdings Pvt Ltd 100.00% Full consolidation 

Barbeque Nation International LLC 49.00% Full consolidation 

Red Apple Kitchen Consultancy Private Limited 82.43% Full consolidation 

Source: Company 

Corrigendum  

Rationale dated August 16, 2023 has been revised with following changes as below:  

On page 2, PAT/OI has been corrected in the key financial indicators table for FY2023 from 2.4% to 1.6%. On page 

2, in the KFI table, the name of the company has also been changed to BNHL Consolidated.  

https://www.icra.in/Rating/BankFacilities?CompanyId=16069&CompanyName=Barbeque Nation Hospitality Limited
https://www.icra.in/Rating/BankFacilities?CompanyId=16069&CompanyName=UNITED FOODBRANDS LIMITED (Erstwhile Barbeque Nation Hospitality Limited)&ArchiveDate=August162023
https://www.icra.in/Rating/BankFacilities?CompanyId=16069&CompanyName=UNITED FOODBRANDS LIMITED (Erstwhile Barbeque Nation Hospitality Limited)&ArchiveDate=August162023


 

 
www.icra .in 

Page | 5 

ANALYST CONTACTS 

Shamsher Dewan  
+91 124 4545 328 

shamsherd@icraindia.com 

Kinjal Shah 
+91 22 6114 3442 
kinjal.shah@icraindia.com 
 

Sheetal Sharad 
+91 124 4545 374 
sheetal.sharad@icraindia.com 

 

Nishant Misra 
+91 124 4545 862 

nishant.misra@icraindia.com 
 

 

RELATIONSHIP CONTACT 

L. Shivakumar 
+91 22 6114 3406 
shivakumar@icraindia.com 

 

 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
communications@icraindia.com 

HELPLINE FOR BUSINESS QUERIES 

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

ABOUT ICRA LIMITED 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company, 

with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency 

Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in 

mailto:shamsherd@icraindia.com
mailto:kinjal.shah@icraindia.com
mailto:nishant.misra@icraindia.com
mailto:shivakumar@icraindia.com
mailto:communications@icraindia.com
mailto:info@icraindia.com
http://www.icra.in/


  

 

ICRA Limited 

 Registered Office 

B-710, Statesman House, 148 Barakhamba Road, New Delhi-110001 
Tel: +91 11 23357940-45 

Branches 

 

© Copyright, 2023 ICRA Limited. All Rights Reserved. 

Contents may be used freely with due acknowledgement to ICRA. 

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of surveillance, 

which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer concerned to 

timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest 

information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable, 

including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. While reasonable care has been 

taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no 

representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group 

companies may have provided services other than rating to the issuer rated. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.  


