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Hindustan Petroleum Corporation Limited: Change in limits

Summary of rating action

Previous Rated Amount Current Rated Amount

Instrument* Rating Action
(Rs. crore) (Rs. crore) ‘

Long-term non-convertible

14,250.0 14,250.0 [ICRAJAAA(Stable); Outstanding
debenture programme
Short-term: Commercial paper 15,000.0 15,000.0 [ICRA]JA1+; Outstanding
Issuer rating - - [ICRA]JAAA(Stable); Outstanding
Long-term: Fund-based limits 21,490.0 24,700.0 [ICRA]JAAA(Stable); Outstanding
z:::::te'm: Religiineibesee 8,520.0 5,610.0 [ICRAJAL+; Outstanding
Long-term/ Short-term: 14,990.0 14,690.0 [ICRAJAAA(Stable)/ [ICRA]AL+;

Unallocated limits Outstanding

Total 74,250.0 74,250.0

*Instrument details are provided in Annexure-I
Rationale

This rationale is being released to convey the change in the rated limits as depicted in the table above, based on the latest
information received from the company.

Please refer to the following link for the previous detailed rationale that captures key rating drivers and their description, the
liquidity position, rating sensitivities and Environmental and Social Risks: Click here

Analytical approach

Analytical Approach Comments

Corporate Credit Rating Methodology
Refining and Marketing

Applicable rating methodologies

ICRA has factored in the support from the Gol as the parent, given the 54.9% ownership in
HPCL through ONGC and the strategic importance of the company in ensuring energy safety
of the country. The Gol could exert a high level of control in HPCL, either directly or through
ONGC

For arriving at the ratings, ICRA considered the consolidated financials of HPCL. The
subsidiaries and JVs of HPCL that have been considered are listed in Annexure ||

Parent/Group support

Consolidation/Standalone

About the company

HPCL is a public sector enterprise that owns and operates two refineries, one in Mumbai with a production capacity of 9.5
million metric tonnes per annum (MMTPA) and another in Visakhapatnam with a production capacity of 13.7 MMTPA as on
date. The company was incorporated in 1952 as Standard Vacuum Refining Company of India Limited.

HPCL also owns a 49% stake in a JV with Mittal Energy Investments Pte Limited for operating an 11.3-MMTPA refinery in
Bhatinda (Punjab). HPCL has a 16.95% equity stake in Mangalore Refinery and Petrochemicals Ltd. (MRPL), which operates a
15-MMTPA refinery in Mangalore (Karnataka). The company is setting up a 9-MMTPA greenfield refinery-cum-petrochemical



https://www.icra.in/Rationale/ShowRationaleReport?Id=132445
https://www.icra.in/Rating/ShowMethodologyReport?id=861
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complex at Pachpadra (Rajasthan) through HPCL Rajasthan Refinery Limited (HRRL) with an equity stake of 74%. ONGC holds
a majority shareholding in HPCL, which it acquired from the Gol in January 2018. In October 2019, the company was granted
a Maharatna status, which implies higher operational and financial autonomy.

Key financial indicators (audited)

HPCL Consolidated FY2023 FY2024 9M FY2025*
Operating income 440,709 433,857 324,473
PAT -9,472 14,207 3,789
OPBDIT/OI -1.2% 5.8% 3.3%
PAT/OI -2.1% 3.3% 1.2%
Total outside liabilities/Tangible net worth (times) 4.0 2.9 -
Total debt/OPBDIT (times) -12.9 2.49 -

-2.4 9.85 4.12

Interest coverage (times)
Source: Company, ICRA Research; * Provisional numbers; All ratios as per ICRA’s calculations; Amount in Rs. crore; PAT: Profit after tax; OPBDIT: Operating profit

before depreciation, interest, taxes and amortisation

Status of non-cooperation with previous CRA: Not applicable

Any other information: None
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Rating history for past three years

Instrument

1 NCDs

2 NCDs

3 NCDs®

4 NCDs

5 NCDs

Commercial
paper

Commercial
paper

8 Cash credit

Fund-based
limits

Long
term

Long
term

Long
term

Long
term

Long
term

Short
term

Short
term

Long
term

Long
term

Amount
rated
(Rs.
crore)

9,350.00

4,900.00

15,000.00

24,700.0

Current rating (FY2025)

Date & rating in FY2025

L\ ETHH
2025

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAL+

[ICRA]JAAA
(Stable)

Jan 16,
2025

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAL+

[ICRAJAAA
(Stable)

Oct 09,
2024

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAL+

[ICRA]JAAA
(Stable)

Date & rating in FY2024

March 08,
2024

[ICRAJAAA
(Stable)

[ICRA]JAAA
(Stable);
withdrawn

[ICRAJAAA
(Stable)

[ICRA]JAAA
(Stable);
withdrawn

[ICRAJAL+

[ICRA]AL+;
withdrawn

[ICRA]JAAA
(Stable)

April 28,
2023

[ICRAJAAA
(Stable)

[ICRA]JAAA
(Stable);
withdrawn

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAL+

[ICRAJAL+

[ICRAJAAA
(Stable)

Chronology of rating history for the past 3 years

March
16,
2023
[ICRAJA
AA
(Stable)
[ICRAJA
AA
(Stable)
[ICRAJA
AA
(Stable)
[ICRAJA
AA
(Stable)
[ICRAJA
AA
(Stable)

[ICRA]JA
1+

[ICRA]JA
1+

[ICRAJA
AA
(Stable)

Date & rating in FY2023

Dec 09,
2022

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAL+

[ICRAJAL+

[ICRAJAAA
(Stable)

Sep 02,
2022

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAL+

[ICRAJAL+

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

Aug 05,
2022

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAL+

[ICRAJAL+

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

Jun 03,
2022

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

[ICRAJAL+

[ICRAJAL+

[ICRAJAAA
(Stable)

[ICRAJAAA
(Stable)

Date & rating in

FY2022
Feb 22, Aug 31,
2022 2021
[ICRAJAAA [ICRAJAAA
(Stable) (Stable)
[ICRAJAAA [ICRAJAAA
(Stable) (Stable)
[ICRAJAAA [ICRAJAAA
(Stable) (Stable)
[ICRAJAL+ [ICRAJAL+
[ICRAJAL+ [ICRAJAL+
[ICRAJAAA [ICRA]JAAA
(Stable) (Stable)
[ICRAJAAA [ICRA]JAAA
(Stable) (Stable)
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Non-fund Short [ICRA]JA
o 5,610.0 [ICRAJAl+ [ICRAJAl+ [ICRAJAl+ [ICRAJAl+  [ICRAJAl+ [ICRAJAl+ [ICRAJAl+ [ICRAJAl+ [ICRAJAL+ [ICRAJAl+ [ICRAJAl+
based limits term 1+
[ICRAJA
Long- AA
Unallocated t::i/ [ICRAJAAA [ICRAJAAA [ICRAJAAA [ICRAJAAA  [ICRAJAAA (stable) [ICRAJAAA [ICRAJAAA [ICRAJAAA [ICRAJAAA [ICRAJAAA [ICRAJAAA
1 T Short 14,690.0 (Stable)/  (Stable)/  (Stable)/  (Stable)/ (Stable)/ / (Stable)/  (Stable)/  (Stable)/  (Stable)/  (Stable)/  (Stable)/
rerm [ICRAJAl+ [ICRAJAL+ [ICRAJAl+ [ICRAJAL+  [ICRAJAL+ (ICRAJA [ICRAJAl+ [ICRAJAl+ [ICRAJAl+ [ICRAJAL+ [ICRAJAl+ [ICRAJAL+
1+
[ICRAJA
12 Issuer ratin [ICRAJAAA [ICRAJAAA [ICRAJAAA [ICRAJAAA  [ICRAJAAA A [ICRAJAAA [ICRAJAAA [ICRAJAAA [ICRAJAAA [ICRAJAAA [ICRAJAAA
& (Stable) (Stable) (Stable) (Stable) (Stable) (Stable) (Stable) (Stable) (Stable) (Stable) (Stable) (Stable)

Complexity level of the rated instruments

Instrument Complexity Indicator

Long term - Non-convertible debenture programme Simple
Short term - Commercial paper Very Simple
Long term - Issuer rating NA

Long term - Fund-based limits Simple
Short term - Non-fund based limits Very Simple
Long term/Short term - Unallocated limits NA

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated. It does not indicate the risk related to the timely
payments on the instrument, which is rather indicated by the instrument's credit rating. It also does not indicate the complexity associated with analysing an entity's financial,
business, industry risks or complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are available on ICRA’s
website: Click Here
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https://www.icra.in/Rating/ShowRatingPolicyReport/?id=92

ICRA

Annexure |: Instrument details

Amount )
Coupon Current Rating and

Instrument Name Date of Issuance Maturity Rated
Rate Outlook
(Rs. Crore)

Long-term fund-based
NA . - - - 24,700.0  [ICRA]JAAA (Stable)
limits
ICRA]JAAA(Stabl
NA Unallocated limits - - - 14,690.0 ; ] (Stable)/

[ICRAJAL+
Short-term non-fund
NA L. - - - 5,610.0 [ICRAJAL1+
based limits
INEO94A08069 NCDs March 06, 2020 7.03% April 12, 2030 1,400 [ICRA]JAAA (Stable)
INEO94A08077 NCDs August 04, 2020 5.36% April 11, 2025 1,200 [ICRA]JAAA (Stable)
INEO94A08093 NCDs May 07, 2021 6.63% April 11, 2031 1,950 [ICRA]JAAA (Stable)
February 26,
INE0O94A08101 NCDs February 28, 2022 6.09% 2027 1,500 [ICRA]JAAA (Stable)
INEO94A08119 NCDs June 20, 2022 7.81% April 13, 2032 1,500 [ICRA]JAAA (Stable)
INEO94A08127 NCDs July 15, 2022 7.12% July 30, 2025 1,800 [ICRA]JAAA (Stable)
November 04, November 04,
INEO94A08135 NCDs 7.64% 2,500 [ICRA]JAAA (Stable)
2022 2027
December 15, .
INEO94A08143 NCDs 2022 7.54% April 15, 2033 750 [ICRA]JAAA (Stable)
INEQQ4AQR150  NCDs March 02 2023 7.74% March 02, 2028 1650 [ICRA]JAAA (Stable)
NA Commercial paper Yet to be placed - - 15,000.00 [ICRA]JAl+
NA Issuer rating - - - - [ICRA]JAAA (Stable)

Source: Company

Please click here to view details of lender-wise facilities rated by ICRA
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Annexure lI: List of entities considered for consolidated analysis

Company Name HPCL Ownership Consolidation Approach
Prize Petroleum Co. Ltd. 100.00% Full Consolidation
HPCL Biofuels Ltd. 100.00% Full Consolidation
HPCL Middle East FZCO 100.00% Full Consolidation
HPCL LNG Limited (Formerly known as HPCL Shapoorji Energy Private Limited) 100.00% Full Consolidation
HPCL Renewable & Green Energy Limited 100.00% Full Consolidation
HPCL Rajasthan Refinery Limited 74.00% Full Consolidation
Ratnagiri Refinery and Petrochemicals Limited 25.00% Limited Consolidation
HPCL - Mittal Energy Ltd. 48.99% Full Consolidation
Bhagyanagar Gas Ltd. 48.73% Limited Consolidation
Aavantika Gas Ltd. 49.99% Limited Consolidation
IHB Limited. 25.00% Limited Consolidation
Petronet MHB Ltd. 50.00% Limited Consolidation
Godavari Gas Private Ltd. 26.00% Limited Consolidation
Hindustan Colas Pvt. Ltd. 50.00% Limited Consolidation
South Asia LPG Co. Pvt. Ltd. 50.00% Limited Consolidation
Mumbai Aviation Fuel Farm Facility Pvt. Ltd. 25.00% Limited Consolidation
HPOIL Gas Pvt. Ltd. 50.00% Limited Consolidation
Mangalore Refinery and Petrochemicals Limited 16.96% Limited Consolidation
GSPL India Gasnet Limited 11.00% Limited Consolidation
GSPL India Transco Limited 11.00% Limited Consolidation
Petronet India Limited 16.00% Limited Consolidation

Source: Company
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Girishkumar Kadam Prashant Vasisht

+91 22 6114 3441 +91 12 4454 5322
girishkumar@icraindia.com prashant.vasisht@icraindia.com
Kushal Kumar Deep Vakil

+91 040 6939 6408 +91 7977801221
kushal.kumar@icraindia.com deep.vakil@icraindia.com

RELATIONSHIP CONTACT

L. Shivakumar
+91 22 6114 3406
shivakumar@icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel: +91 124 4545 860
communications@icraindia.com

HELPLINE FOR BUSINESS QUERIES
+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

ABOUT ICRA LIMITED

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company,
with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency
Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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