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Rockman Advanced Composites Pvt. Ltd.: Ratings reaffirmed
Summary of rating action

Previous Rated Current Rated

Instrument* Amount Amount Rating Action
(Rs. crore) (Rs. crore)

Long-term/ Short-term — Fund/ Non-fund .
. 21.00 21.00 [ICRA]BBB+ (Stable)/[ICRA]A2; reaffirmed
based limits

Total 21.00 21.00

*Instrument details are provided in Annexure-I

Rationale

The ratings reaffirmation for the bank facilities of Rockman Advanced Composites Pvt. Ltd. (RACPL) factors in the expectation
of steady operational performance of the company, going forward, aided by its experienced promoters in the composites
industry and healthy relationships with various customers. The company’s performance in FY2025 moderated, with revenues
impacted by weak demand from its UK automotive customers, amid unfavourable market conditions in the UK and US luxury
car segments, as well as delays in the operationalisation of its expanded facility (COD shifted from March 2025 to September
2025). RACPL is expected to witness a similar subdued performance in FY2026, on the back of market pressures in western
auto markets and the US tariff-related uncertainty. The company’s OPM, which had improved to 33% in FY2024, weakened in
FY2025 to 21% owing to demand pressures in the UK auto market and higher operational expenses related to the capacity
expansion. The margins remained moderate at 21-22% in 9M FY2026 owing to continued weak demand in the UK and Europe
and tariff-related uncertainty in the US. Nonetheless, RACPL’s business prospects remain healthy over the medium term,
supported by favourable demand prospects in composites, addition of new customers, the upcoming contribution from its
aerospace and space-component programmes, and the expected scale benefits once the expanded capacity stabilises.
Consequently, the company is expected to generate healthy earnings going forward, which would help it maintain healthy
credit metrics.

The ratings factor in the extensive experience of the founders in the carbon composites industry and the financial and business
support from its parent company, Rockman Industries Limited (Rockman; [ICRAJAA(Positive)/[ICRA]JA1+). RIL further
strengthened its presence in the entity by incrementally increasing its shareholding in the entity to 82% as of February 2026,
from 79% in March 2025 and 51% in March 2024. The founders have significant experience in developing advanced composite
parts for motorsport and high-performance automotive applications. Given the inherent seasonality in the motorsport
segment, RACPL’s revenues have historically exhibited some volatility. To address this, RACPL has continued to diversify its
customer base, including high-end luxury vehicle manufacturers, aerospace clients, and now space-tech entities. The
company’s earlier investment in MCT Engineering Ltd. (MCT), a UK-based composite manufacturer, and the widening of its
customer mix to include aerospace clients are expected to support the expansion of operations and reduce dependence on
motorsport programmes.

ICRA notes that the company acquired a UK-based entity in FY2025 (Project 12 Limited), which is engaged in painting and
lacquering of composite components, forming a natural extension to RACPL’s product offering. While the company has
onboarded around Rs. 31 crore of debt at its international subsidiary to fund this acquisition (GBP 2.2-million term loan with
a top up of GBP 0.7 million in FY2026), the cash flows of the acquired entity are expected to remain adequate for meeting its
debt servicing requirements over the medium term. Although Project 12 recorded weaker margins in FY2025 and is expected
to operate near breakeven in FY2026, the acquisition enhances RACPL’s ability to offer an integrated composite manufacturing
and finishing solution, which is expected to support medium-term revenue growth.

www.icra .in Sensitivity Label : Public



ICRA

Despite the company’s capex towards capacity expansion, RACPL’s credit metrics are expected to remain comfortable,
supported by healthy profitability, accretion to reserves, and low dependence on working capital borrowings (with the Rs. 17-
crore working capital limit remaining largely unutilised). While the company’s scale of operations continues to remain modest
and its order-mix-driven profitability remains susceptible to variability, the commissioning of the expanded capacity, improved
capability to handle high-precision aerospace and space components, is expected to aid scale-up in revenues and strengthen
margins from FY2027.

The Stable outlook on the long-term rating reflects ICRA’s expectation that RACPL will continue to generate healthy cash flows,
aiding in the maintenance of a comfortable financial risk profile. The company’s strong parentage (it is a subsidiary of Rockman)
would also aid in supporting its credit profile over the medium term.

Key rating drivers and their description

Credit strengths

Strong parentage with major stake held by Rockman, experienced promoters in composites industry. — The company
receives financial and business support from its parent company, Rockman, as well as its other promoters. This has been
demonstrated in the equity infusion by its promoters in FY2018 and FY2019 to support its capex plans. Further, Rockman
infused funds into RACPL through debentures in FY2020 to support its liquidity position, and entrenched their position with
the entity as RIL has increased its shareholding in the entity to 82% as of FY2026 from 79% in March 2025 and 51% in March
2024. The company’s founders have significant experience in the carbon composite industry, which has helped it acquire
business over the years.

Favourable growth prospects for carbon composite industry — The carbon composite industry is at a nascent stage and is
expected to grow significantly over the medium term, aided by increased penetration of carbon fibre-based components in
applications across several industries, including automobiles. Carbon composite parts are made from high-value carbon fibres
and offer advantages of low weight, high tensile strength, high temperature tolerance and low thermal expansion over
conventional alternatives, such as aluminium and high-tensile steel. As a result, these are extensively used in the aerospace
industry to develop high strength and low weight components. Additionally, its penetration is gradually increasing in the
automobile sector, especially in the motorsport and high-end luxury car segments, gaining prominence with the growing trend
of light-weight vehicles.

Collaboration with MCT and addition of new customers augment business prospects over medium term — The acquisition of
a minority stake in MCT has provided RACPL access to technical capabilities in developing auto components for luxury car
original equipment manufacturers (OEMs), besides benefitting from the strong ties of MCT with several European OEMs.
Moreover, some of the business procured by MCT is routed through RACPL. Besides the business from MCT, RACPL has added
several new customers over the last few years. Its efforts to gain new businesses from old and new customers are expected to
help improve its scale of operations over the medium term.

Credit challenges

Modest scale of operations and volatility in earnings — Even though the company’s scale of operations has increased
materially over the last four years (~Rs. 105.0 crore in FY2025 from ~Rs. 17.9 crore in FY2019), supported by new businesses
from addition of several new as well as existing customers, it continues to remain modest. RACPL undertakes different
businesses with varying levels of profit margins, due to which the profitability indicators are sensitive to the scale of operations.
While the entity’s OPM improved to 33.1% in FY2024, the same declined to 21% in FY2025 due to softness in demand from
western auto markets. Going forward, the OPM is expected to remain subdued over the medium term and improve there on
as share of revenue from higher value aerospace and other diverse sectors scale up.

Exposed to forex rate volatilities due to unhedged export sales — Most of the company’s sales are made through exports and
are unhedged, exposing it to foreign exchange (forex) fluctuation risk. However, the risk is mitigated to some extent as most
of its raw materials and some of its employee costs are also denominated in foreign currency.
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Low penetration of carbon composites, especially in mass market, due to high-cost differential with alternative materials -
At present, carbon composites are limited to niche applications, as the same are more expensive than aluminium or high-
tensile steel. As a result, the company’s scale-up of business is likely to be sensitive to mass adoption of carbon composites,
especially by the automobile industry.

Liguidity position: Adequate

RACPL’s liquidity profile remains Adequate, supported by expectation of comfortable cash flows from operations, cash and
liquid investments of ~Rs. 19.2 crore as of March 2025, and average buffer of Rs. 17 crore in working capital over the 12-month
period ended in October 2025. The company also enjoys strong financial flexibility for being a part of the Rockman Group. In
the past, both Rockman and RACPL’s founding partners have provided financial support to the company in the form of equity
infusion and ICRA expects the promoters to support the company in the future as well, if required. Against the available sources
of cash, the company has long-term debt repayments of Rs. 2.6 crore and moderate capex requirements of ~Rs. 13.0 crore in
FY2026, which are expected to be met by internal accruals.

Rating sensitivities

Positive factors — A sustained scale-up in operations backed by healthy order flows, along with diversification in customer
base, while maintaining healthy profitability indicators will be considered favourably for an upgrade.

Negative factors — The ratings could face pressure in case of a material weakening in the credit profile of its parent company,
Rockman, or weakening of financial linkages with the parent. The ratings could also be downgraded in case of a deterioration
in the financial profile of the company due to any large debt-funded capex or loss of business. Specific credit metrics that could
lead to ratings downgrade include TD/OBPITDA above 3.0 times, on a sustained basis.

Analytical approach

Analytical Approach Comments

Corporate Credit Rating Methodology

Auto Components
Parent Company: Rockman Industries Limited (rated [ICRA]AA (Positive)/[ICRA]AL+)

Applicable rating methodologies

The ratings assigned factor in the high likelihood of its parent, Rockman, extending financial
Parent/Group support support to RACPL out of the need to protect its reputation from the consequences of a group

entity's distress. Rockman also has a track record of extending timely financial support to RACPL,

as and when needed.

The ratings are based on the consolidated financial statements of the issuer. The list of entities

Consolidation/Standalone . . .
consolidated are mentioned in Annexure Il.
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About the company

Rockman Advanced Composites Pvt. Ltd. (erstwhile Moldex Composites Private Limited), a 51% subsidiary of Rockman
Industries Limited (rated [ICRA]JAA(Positive)/ [ICRAJA1+), manufactures niche carbon composite parts that especially find
application in the automobile sector. The company was founded in 2007 by Mr. Parag Rajda, Mr. lan Thomson and Mr. Robert
Neumann for supplying cost-effective carbon composites manufactured in India. The company’s promoters have extensive
experience in the motorsport industry and have been actively involved in design and development of advanced composites
for motorsport applications. Till FY2017, most of the company’s revenues came from the motorsport sector, with General
Motors being one of its key clients. After being acquired by Rockman in FY2018, RACPL started scaling up its business
significantly and began developing components for the luxury passenger car segment, along with its ongoing motorsport
business. This has helped the company reduce the seasonality in its business.

During FY2024, RACPL acquired a company in the United Kingdom named ‘Project 12 Limited’, which was engaged in painting
and lacquering of carbon composites, for an overall consideration of ~3.7 Mn GBP (at an estimated EV/EBITDA of 4 times).
Project 12 was held by a single promoter who is also helping RACPL in technical know-how. The acquisition of a painting
lacquering entity was thought of as a natural extension for the firm as given that the products supplied by the entity are further
processed by such players before assemblies at the OEM end. Thus, RACPL would be able to supply end-to-end solutions to its
customers.

Key financial indicators (audited)

RACPL Standalone FY2024 FY2025
Operating income 88.0 105.5
PAT 23.9 17.7
OPBDIT/OI 33.1% 21.3%
PAT/OI 27.2% 16.8%
Total outside liabilities/Tangible net worth (times) 0.2 0.6
Total debt/OPBDIT (times) 0.0 1.3
Interest coverage (times) 112.7 18.1

Source: Company, ICRA Research; All ratios as per ICRA’s calculations; Amount in Rs. crore; PAT: Profit after tax; OPBDIT: Operating profit before depreciation,
interest, taxes and amortisation

Status of non-cooperation with previous CRA: Not applicable

Any other information: None
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Rating history for past three years

Current rating (FY2026) Chronology of rating history for the past 3 years
Amount FY2025 FY2024 FY2023
Instrument Rated Feb1s, |
Type
(Rs. 2026 Rating Date Rating Rating
crore)
Long- 30-Dec- 10-Nov- | [ICRA]BBB+ 28-Nov- [ICRA]BBB
Term loans - - -
term 2024 2023 (Stable) 2022 (Stable)
Long-
Fund/ Non- < [ICRA]BBB+ [ICRA]BBB+ [ICRA]BBB+ [ICRA]BBB
term and 30-Dec- 10-Nov- 28-Nov-
fund based 21.00 (Stable)/ (Stable)/ (Stable)/ (Stable)/
o short- 2024 2023 2022
limits N [ICRAJA2 [ICRA]A2 [ICRA]A2 [ICRAJA3+
erm

Complexity level of the rated instruments

Instrument Complexity Indicator

Long-term/ Short -term — Fund/Non-Fund-based limits Simple

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument's
credit rating. It also does not indicate the complexity associated with analysing an entity's financial, business, industry risks or
complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are
available on ICRA’s website: Click here
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Annexure |: Instrument details

ISIN  Instrument Name LG Coupon Rate Maturity (UG Current Rating and Outlook
Issuance (Rs. crore)
NA ;;".fs/ LI AR NA NA NA 21.00 [ICRA]BBB+ (Stable)/[ICRA]A2
Source: Company
Please click here to view details of lender-wise facilities rated by ICRA
Annexure ll: List of entities considered for consolidated analysis
Company Name RACPL Consolidation
pany Ownership Approach
. 100% s
Rockman Advanced Composites Pvt. Ltd. . Full Consolidation
(Rated entity)
Rockman Advanced Composites UK Limited 100% Full Consolidation
Project 12 Limited 100% Full Consolidation
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ABOUT ICRA LIMITED

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company,
with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency
Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in

www.icra .in Sensitivity Label : Public Page I 7



mailto:jitinm@icraindia.com
mailto:srikumar.k@icraindia.com
mailto:rohan.kanwar@icraindia.com
mailto:akshit.goel@icraindia.com
mailto:shivakumar@icraindia.com
mailto:communications@icraindia.com
mailto:info@icraindia.com
http://www.icra.in/

ICRA

ICRA Limited

@ Registered Office

B-710, Statesman House, 148 Barakhamba Road, New Delhi-110001
Tel: 491 11 23357940-45

9 Branches

Corporate Office

Building No. 8, 2nd Floor, Tower A; DLF Cyber City,
Phase Il; Gurgaon 122 002

Tel: +91 124 4545300

Email: info@icraindia.com

Website: www.icra.in

+91 79 4027 1500/501 9
i +91 33 6521 6800

+91 22 6169 3300
9 +91 40 6939 6464

%

+91 80 4332 6400/4922 +91 44 4596 4300
5500

+9120 2556 1194

© Copyright, 2026 ICRA Limited. All Rights Reserved.

Contents may be used freely with due acknowledgement to ICRA.

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of surveillance,
which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer concerned to
timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest
information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable,
including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. While reasonable care has been
taken to ensure that the information herein is true, such information is provided ‘as is” without any warranty of any kind, and ICRA in particular, makes no
representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group
companies may have provided services other than rating to the issuer rated. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.

Sensitivity Label : P




