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Lakadia Vadodara Transmission Project Limited: Rating reaffirmed

Summary of rating action

" Previous rated amount Current rated amount . .
Instrument Rating action
(Rs. crore) (Rs. crore)
Long term-Term loan—Fund-based 1,840.00 1,840.00 [ICRA]JAAA (Stable); reaffirmed
Total 1,840.00 1,840.00

*Instrument details are provided in Annexure-I1

Rationale

The rating reaffirmation for Lakadia Vadodara Transmission Project Limited (LVTPL) reflects the satisfactory operational track
record of its power transmission project since commissioning in January 2023 and a stable operating performance in FY2025
and 10MFY2026 with its line availability remaining largely in line with the normative level and the timely collections from the
counterparty, Central Transmission Utility of India Limited (CTU).

LVTPL commissioned the project in January 2023 and has demonstrated healthy operating performance since then. The
average line availability stood at 98.2% during the period from January 2023 to January 2026, marginally above the normative
threshold of 98.0%. During 10MFY2026, availability remained stable and above 99% across all months, except in May 2025,
when it moderated to 85.75% due to line tripping on account of lightning. Further, the management has taken various
initiatives, including maintaining sufficient spare parts inventory, to manage line tripping issues.

The rating further factors in the assured offtake for LVTPL’s power transmission project by virtue of a long-term (35 years)
transmission service agreement (TSA) with availability-linked payments. Further, the project, being a part of the interstate
transmission system (ISTS), is expected to benefit from favourable payment security under the pooling mechanism managed
by the CTU (subsidiary of Power Grid Corporation of India Limited (PGCIL)). The CTU is responsible for billing and collection on
behalf of all the inter-state transmission licensees in the country, thereby significantly diversifying the counterparty credit risk.
The availability-linked payments and low payment risk provide high visibility to the company’s revenues and cash flows. This
is expected to enable the company to achieve adequate debt coverage metrics, with the cumulative debt service coverage
ratio (DSCR) for the project estimated to remain at 1.2-1.3x over the debt repayment tenure. Also, the collections for the
project commenced in June 2023. While the payments from January 2023 to March 2023 towards Change in Law (CIL) claims
have not yet been received from the CTU owing to pending approval from the Central Electricity Regulatory Commission
(CERC), the collections for the bills raised since April 2023 are being realised in a timely manner.

The capital cost for the project increased from the appraised level of Rs. 2,024 crore to Rs. 2,355 crore, mainly owing to the
increase in land compensation costs and higher interest during construction (IDC) due to delays in implementation. The delay
was caused by the impact of Covid-19, delays in the acquisition of right of way (Row) and a cyclone in Gujarat. The land
compensation increased because of the revised guidelines notified by the Government of Gujarat, dated December 31, 2021.
The company had claimed additional tariff under CIL towards higher land compensation costs from the long term transmission
customers (LTTCs), in accordance with the Electricity (Timely Recovery of Costs due to Change in Law) Rules, notified by the
Ministry of Power on October 22, 2021. The company received additional transmission charges from the LTTCs up to March
2025. However, recovery of additional transmission charges under the CIL claims has been discontinued for the LVTPL project
pursuant to CERC’s observations/order in April 2025. Further, in its order dated February 2026, the Commission observed that
the project’s Scheduled Commercial Operation Date (SCOD) was delayed due to Force Majeure events and that LVTPL’s
entitlement to CIL reliefs for such events would arise only after the SCOD is extended to a date subsequent to the occurrence
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of the relevant events and/or the associated expenditure. Accordingly, LVTPL is in the process of filing a consolidated petition
before CERC seeking holistic adjudication of all Force Majeure events impacting project commissioning as well as all CIL events.

The company had refinanced its long-term debt in FY2024 to replace the term loan facility of Rs. 1,417 crores, with a new loan
of Rs. 1,840 crore comprising tranche-l of Rs. 1,700 crore and tranche-Il of Rs. 140 crore. The additional debt availed was mainly
used to fund the cost overrun and repay a portion of the subordinated debt of the promoters. The company has outstanding
capital creditors of Rs. 244.1 crore as of September 2025, which shall be funded through an undrawn tranche-Il debt and cash
surplus from operations. The drawdown of tranche-Il debt under the refinancing is linked with the receipt of approval from
the CERC for the additional tariff under CIL, which is currently pending.

The term loan has a tenure of 17.5 years with a bullet repayment of 47.6% of the debt in March 2041. Further, the terms of
the loan provide a put option to the lenders at the end of the third and fifth year from the date of first disbursement and every
year after the fifth year. In addition, the lenders have the right to ask the company to repay the loan in case the credit rating
falls below A. While this exposes the company to refinancing risk, comfort can be drawn from the long TSA tenure of 35 years
and the high certainty of cash flows for a power transmission project. The promoter contribution for the project is in the form
of equity and compulsory convertible debentures (CCDs). The promoter CCDs are subordinated to the external project debt.

The rating continues to factor in the established track record of its sponsor- Resonia Limited {RL; formerly known as Sterlite
Grid 32 Limited (SGL 32) - in implementing and operating power transmission projects. RL is a platform incorporated by Sterlite
Grid 5 Limited (SGL5) and Singapore-based sovereign fund GIC with a shareholding ratio of 51% and 49%, respectively, by
demerging the transmission business of Sterlite Power Transmission Ltd (SPTL). RL currently holds a portfolio of 14 power
transmission projects through various special purpose vehicles. Within this, four projects are operational as on date and the
balance 10 are under development. The commissioned power transmission projects have been operating at healthy line
availability. GIC has made a funding commitment of $500 million towards RL to develop and operate power transmission
assets.

The rating is, however, constrained by the company’s exposure to operations and maintenance (O&M) related risks, including
the risk of an increase in O&M cost, inadequate maintenance resulting in lower line availability and potential deductions from
transmission charges by the CTU. However, the experience of the sponsor in the power transmission business should ensure
adequate resource allocation and cost-efficient execution of O&M activity. The ratings also consider the exposure to interest
rate risks due to the high share of debt funding in the project cost and the largely fixed tariff under the TSA.

The Stable outlook on the long-term rating of LVTPL factors in the high cash flow visibility for its transmission project, supported
by the long-term TSA, high line availability and a strong payment security.

Key rating drivers and their description

Credit strengths

Assured offtake under long-term TSA with availability-linked payments — The presence of a long-term TSA (35-years) with
availability-linked tariff payments limits the demand and tariff risks for the transmission project of LVTPL. The company is
eligible to receive the full quoted tariff under the TSA if the line availability is maintained at or above 98.0%. Also, the company
would be eligible for receiving incentives for availability over the normative level.

Strong payment security from being part of ISTS pool — The transmission project under LVTPL is a part of the inter-state
transmission grid, which enjoys strong payment security because of the pooling benefit at the national level. The CTU is
responsible for raising bills and collecting payments from the consumers of the transmission system and distributing the
payments among various inter-state transmission licensees.
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Satisfactory operational track record; line availability remains satisfactory — The project was fully commissioned on January
28, 2023, and has reported a satisfactory operating performance so far, with an average line availability of 98.2% since
commissioning, above the normative requirement of 98.0%. The line availability stood at 97.38% in FY2025 and remained
consistently above 99% across all months in 10M FY2026, except in May 2025, when it moderated to 85.75% due to line
tripping on account of lightning. Also, the collections for the project commenced in June 2023, with the company realising the
bills raised since April2023 in a timely manner. The payments related to January2023 to March2023 is awaited from the CTU
owing to pending approval from the CERC

Debt coverage metrics are expected to be adequate — The debt coverage metrics of the project are expected to be adequate,
with the cumulative DSCR expected to remain at 1.2-1.3x, supported by the long-term TSA with availability linked tariff, the
long tenure of the project debt and a competitive interest rate.

Established track record of the sponsor Group — LVTPL is promoted by RL, a platform incorporated by SGL5 and Singapore-
based sovereign fund GIC by demerging the erstwhile transmission business of SPTL. The project will continue to benefit from
the established track record of the Sterlite Power Group in operating power transmission projects in India.

Credit challenges

Moderate operations and maintenance risk — As the company’s revenues are subject to the maintenance of the stipulated
line availability, it is important that the lines are maintained in a good condition, reducing instances of tripping and minimising
the outage time. While LVTPL’s profitability will remain exposed to the variations in O&M expenses, the risk is partially
mitigated as O&M expenses form a small proportion of the revenues. Further, the sponsors’ experience in the power
transmission business should ensure adequate resource allocation and cost-efficient execution of O&M activity.

Interest rate and refinancing risks — The company’s debt coverage metrics remain exposed to interest rate risks due to the
high share of debt funding in the project cost, floating interest rates and the largely fixed tariff under the TSA. The term loan
will have a tenure of 17.5 years with a bullet repayment of 47.6% of the debt in March 2041. Further, the terms of the loan
provide a put option to the lenders at the end of third and fifth year from the date of first disbursement and every year after
the fifth year. This exposes the company to refinancing risk. Nonetheless, comfort can be drawn from the long residual TSA
tenure and the high certainty of cash flows for a power transmission project.

Liquidity position: Strong

LVTPL’s liquidity profile is expected to remain strong with a healthy buffer between the cash flow from the project and debt
servicing obligations, supported by satisfactory line availability and timely realisation of payments. Additionally, comfort is
derived from the presence of debt service reserve (DSRA) equivalent to one quarter of debt servicing. ICRA expects the
company to generate fund flow from the operations of ~Rs. 80-85 crores yearly in FY2027 against debt repayment obligation
of “Rs. 49.6 crore in FY2027. As on March 15, 2026, the company had free cash and bank balances of Rs. 70.00 crore and DSRA
balance of Rs 63.00 crore.

Rating sensitivities

Positive factors — Not applicable

Negative factors — Pressure on the rating could arise if lower-than-targeted line availability, higher expenses or increase in
indebtedness of the company result in a deterioration of the ICRA-projected cumulative DSCR to lower than 1.20 times on a
sustained basis. In addition, delays in receiving payments under the pooling mechanism adversely impacting the company’s
cash flows and liquidity profile may trigger a rating downgrade.
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Analytical approach

Analytical approach Comments

Corporate Credit Rating Methodology
Power Transmission

Applicable rating methodologies

Parent/Group support Not applicable

Consolidation/Standalone The rating is based on the standalone financial profile of the company

About the company

LVTPL was incorporated in 2019 as a special purpose vehicle to establish a 765 kV D/C transmission line from Lakadia to
Vadodara with a total line length of 334KM. The project also involved the installation of 300 MVAr switchable line rectors and
two 765 kV bays at Lakadia and Vadodara substations in Gujarat. The project was implemented on a built, own, operate and
maintain (BOOM) basis and has a TSA with long-term transmission customers for 35 years. The project was commissioned on
January 28, 2023.The company is promoted by Sterlite Grid 18 Limited (SGL18; 51% stake) and RL (49% stake). RL holds a 100%
stake in SGL18.

Key financial indicators (audited)

Audited FY2024 FY2025 H1FY2026*
Operating income (Ol) 215.6 212.5 105.7
PAT -36.4 -5.2 49.1
OPBDIT/OI 93.2% 92.5% 93.5%
PAT/OI -16.9% -2.4% 46.4%
Total outside liabilities/Tangible net worth (times) 121.0 153.7 34.2
Total debt/OPBDIT (times) 10.0 11.0 9.8
Interest coverage (times) 1.2 14 1.6

Source: Company, ICRA Research; All ratios as per ICRA’s calculations; Amount in Rs. crore PAT: Profit after tax; OPBDIT: Operating profit before depreciation, interest,
taxes and amortisation, *Provisional financials

Status of non-cooperation with previous CRA: Not applicable

Any other information: None
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Rating history for past three years

Current rating (FY2027) Chronology of rating history for the past 3 years

FY2027 FY2026 FY2025 FY2024

Amount rated Apr 16, 2026 Rating Rating Rating
(Rs crore)

Term loan Long 1,840.00 [ICRAJAAA Feb 24, |[[ICRA]JAAA |[Dec 28,
Term (Stable) - 2025 | (Stable) 2023 | [ICRAIAA-(Stable)
i i Jun 07, [ICRA]AA- Oct 4, Provisional
2024 (Stable) 2023 [ICRA]AA-(Stable)
Jul 24, .
2023 [ICRA]A (Positive)
Non-fund Short - - - - - - 1ul 24 [ICRA]A (Positive)/
based letter of | term ! [ICRAJA2+;
R 2023 .
credit withdrawn

Annexure |: Disclosure pursuant to the SEBI Circular SEBI/HO/DDHS/DDHS-PoD-2/1/4685/2026 dated February 10,2026
ICRA rated Instruments fall under regulatory purview of various Financial Sector Regulators (FSR) as under:

Sr. No. ‘ Instrument FSR
1 Listed/Proposed to be listed Bonds/Debentures/Preference Shares (all securities) SEBI
2 Unlisted/Proposed to be unlisted Bonds/Debentures/ Preference share (all securities) MCA
3 Listed PTCs / Securitisation Notes (originated by entities regulated by RBI) (*) SEBI
4 Listed PTCs / Securitisation Notes (originated by entities not regulated by RBI) (*) SEBI
5 Unlisted PTCs / Securitisation Notes (originated by entities regulated by RBI) (*) RBI
6 Listed Commercial Paper and NCDs with original maturity less than 1 year RBI
7 Unlisted Commercial Paper and NCDs with original maturity less than 1 year RBI
8 Loan Facilities (Fund/Non-Fund Based) from Bank / NBFCs/ NHB/ FIs (S) RBI
9 External Commercial Borrowings/Loans from overseas branches of Indian Banks/other RBI
similar borrowings
10 Certificates of Deposit RBI
11 Fixed Deposits raised by NBFCs, Banks, HFCs, Fls RBI
12 Fixed Deposits raised by corporates other than NBFCs, Banks, HFCs, Fls MCA
13 Inter Corporate Deposits/Loans extended by Corporates MCA
14 Listed Security Receipts SEBI
15 Unlisted Security Receipts RBI
Investor-side Regulator
16 Unlisted PTCs / Securitisation Notes (originated by entities not regulated by RBI) (*) such as IRDAI, PFRDA
%
(*) Includes securitisation transactions involving assignee payout, acquirer's payout. =
() Includes bank facilities such as liquidity facility, second loss facility that are part of securitisation transactions.
(%) These ratings were assigned prior to the introduction of SEBI CRA Circular dated Feb 10, 2026 and accordingly, investor side FSRs have been
mentioned.
Other Activities offered by ICRA fall under regulatory purview of various Financial Sector Regulators (FSR) as under:
Sr. No. ‘ Activity Name FSR
1 Credit Ratings for Capital Protection Oriented Schemes (by Mutal Funds and AlFs) SEBI
2 Credit quality ratings (CQRs) for Mutual Fund Schemes and Schemes of AlFs SEBI
3 Independent Credit Evaluation (ICE) RBI
4 Expected Loss Ratings (For Loan Facilities [Fund/Non-Fund based] from RBI
Banks/NBFCs/NHB/FIs)
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5 Expected Loss Ratings (Listed / Proposed to be listed Bonds / Debentures / Preference SEB|
Shares (all securities))

6 Expected Loss Ratings (Unlisted / Proposed to be unlisted Bonds/ Debentures / MCA
Preference Shares (all securities))

Credit Rating of Borrowing programme (@)
Issuer Ratings (#)
9 Monitoring Agency SEBI

10 Research activities, incidental to rating such as research for Economy & Industries NA
(permitted by SEBI vide SEBI Master Circular for CRASs)

(@) The rated instrument may involve issuance of different instruments such as debt securities (listed or otherwise), bank loans, commercial paper (listed

or otherwise), etc. The regulator of the instrument can only be determined upon issuance. Accordingly, ICRA shall capture the rated quantum details
along with names of respective FSR in the press release(s) after the issuance(s) of the instruments.
(#)  Since noinstrument is being rated, FSR is not applicable. The rating scale and definitions stipulated in SEBI Master Circular for CRAs are being followed.

Disclosure: SEBI’s grievance redressal/dispute resolution and SEBI investor protection mechanisms such as SCORES and ODR
shall not be available for activities and instruments which fall under the regulatory purview of Financial Sector Regulators other
than SEBI.
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Complexity level of the rated instruments

Instrument Complexity Indicator

Long term fund-based —Term loan Simple

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument's
credit rating. It also does not indicate the complexity associated with analysing an entity's financial, business, industry risks or
complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are
available on ICRA’s website: Click here

Annexure ll: Instrument details

Amount Rated

ISIN Instrument Name Date of Issuance Coupon Rate Maturity W Current Rating and Outlook
—NA—— Term toan Dec 2023 = Marth 2041 571.00 [ICRA]JAAA (Stable)
NA Termloanll Dec 2023 - Marth 2041 569.00 [ICRA]JAAA (Stable)
NA Termloanlil Dec 2023 - Marth 2041 560.00 [ICRA]JAAA (Stable)
NA Termloan IV Dec 2023 - Margh 2041 140.00 [ICRA]JAAA (Stable)

Source: Company

Please click here to view details of lender-wise facilities rated by ICRA

Annexure lll: List of entities considered for consolidated analysis- Not applicable
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