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Jaika Automobiles Private Limited: Rating reaffirmed; assigned for enhanced amount

Summary of rating action

Previous rated Current rated Financial

Instrument* amount amount Rating action Sector
(Rs. crore) (Rs. crore) Regulator#

[ICRAIBB (Stable); reaffirmed and

Long term — Fund based — Cash

Credit? 62.28 84.00 assigned for enhance amount RBI
Long term —Fund based ~Term - 16.03 [ICRA]BB (Stable); assigned RBI
Loans

Long term — Unallocated - 0.27 [ICRA]BB (Stable); assigned RBI
Total 62.28 100.30

*Instrument details are provided in Annexure I; * includes cash credit, electronic dealer funding scheme (eDFS) and inventory funding
#SEBI’s grievance redressal/dispute resolution and SEBI investor protection mechanisms such as SCORES and ODR shall not be available for activities and
instruments which fall under the regulatory purview of Financial Sector Regulators other than SEBI.

Rationale

The rating action on the bank facilities of Jaika Automobiles Private Limited’s (JAPL) considers its established position as a
leading automobile dealer of Hyundai Motors India Ltd (HMIL) in Chhattisgarh. JAPL reported a moderate revenue growth of
around 4.2% YoY in FY2026, with operating income increasing to approximately Rs. 427.8 crore (provisional) from Rs. 410.5
crore in FY2025. The growth was driven by higher sales volumes of Hyundai's key models, particularly the Creta and Venue
despite Hyundai's decline in overall market share in the passenger vehicle (PV) segment. Going forward, the company's
revenues are expected to remain broadly stable, with no significant growth expected in FY2027. Nevertheless, JAPL is expected
to maintain its scale of operations at current levels, supported by its established presence in its operating markets and steady
demand for HMIL vehicles. The extensive experience of the promoter family in the auto dealership business as well as the
reputed brand presence of the Jaika Group as an automotive dealer in Chhattisgarh and Maharashtra also provide comfort.

The rating is, however, constrained by JAPL's moderate scale of operations and inherently thin margins in the auto dealership
business, given the high competition in the industry. The company’s operating profit margins declined by about 20 bps to 2.3%
in FY2026 from around 2.5% in FY2025. This is primarily due to intense competition in the industry, which led the company to
offer higher discounts to liquidate the unsold cars. ICRA expects the operating profit margins to sustain at similar levels in
FY2027. Besides, the revenue remains susceptible to demand cyclicality in the automobile sector. JAPL’s debt coverage
indicators remain moderate with interest cover of 1.4 times in FY2026. Moreover, the rating factors in the company’s high
working capital utilisation as well as its exposure to other Group entities in the form of guarantees (Rs. 133.4 crore as on March
31, 2026 on estimated basis).

The Stable outlook reflects the expectation that JAPL will benefit from the established position of its dealership and of its
principal, HMIL, supported by a stable demand outlook in the PV segment. The outlook also factors in ICRA’s expectation that
the company will undertake capital expenditure in a manner commensurate with the existing credit metrics.

Key rating drivers and their description

Credit strengths

Extensive experience of promoters in the auto dealership business — JAPL is a part of the Jaika Group, which is promoted by
the Kale family. The Group operates multiple dealerships and segments for OEMs such as Tata, Kia, Jeep and Hyundai across
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Maharashtra and Chhattisgarh. The promoters have experience of over three decades in the automobile dealership business
in the mentioned states.

Established market position as a leading dealer of HMIL in Chhattisgarh — JAPL is among the leading dealers of HMIL in
Chhattisgarh and has a diversified presence with 13 sales-service-spares (3S) outlets across various districts. Further, it
leverages HMIL’s established presence and brand recall in the domestic auto market to push its sales.

Credit challenges

Modest scale of operations, moderate financial profile — JAPL had a modest scale of operations with revenues reported at Rs.
427 crore in FY2026 (provisional). Its operating profit margin (OPM) also remained thin at around 2.3% in FY2026, declined
from around 3.1% from FY2024, mainly on account of high competition from other dealers operating in same catchment area.
This, coupled with high reliance on debt, translated into a subdued financial profile, with interest cover of around 1.4 times in
FY2026 and total external debt/ OPBDITA of 7.0 times as on March 31, 2026, on a provisional basis.

Corporate guarantees extended to Group companies — JAPL has provided corporate guarantees and collateral securities to its
Group companies to the tune of about Rs. 295.1 crore, of which estimated corporate guarantees stood at around Rs. 133.4
crore as on March 31, 2026. Any significant increase in exposure towards total guarantees extended to Group companies will
be key monitorable going forward.

Thin profit margins as prevalent in automobile dealership industry — The dealership business is characterised by thin margins
due to the dealer’s low bargaining power as margins on vehicles are determined by the principal. The inherently low-value
addition and intense competition in the auto dealership business resulted in low operating margins for the company. JAPL’s
operating margins remained range-bound at 2.3-3.5% in the last five years and are expected to remain in the same range going
forward.

Vulnerable to inherent cyclicality in automobile industry and competition from dealers of other OEMs — JAPL remains
exposed to cyclical downturns in the automobile industry. Further, the automotive dealership industry is highly fragmented
with intense competition from dealerships of competing OEMs. Additionally, increasing dealer outlets of other OEMs can
impact growth.

Liquidity position: Stretched

JAPL’s liquidity is stretched on account of high working capital requirements and modest cash accruals. The company has a
total sanctioned fund-based limit of Rs. 84 crore (enhanced from Rs. 64.5 crore in December 2025), with an average utilisation
of around 84% over the 14-month period ending in June 2026. JAPL’s debt repayment obligations are around Rs. 1.9 crore in
FY2027 and FY2028, respectively. The company is also undertaking capex to expand its two existing showrooms, which are
being partly funded through term loans and internal accruals.

Rating sensitivities

Positive factors — ICRA could upgrade JAPL’s rating if it demonstrates a healthy and sustained growth in its revenue and
earnings, leading to a strengthened net worth and liquidity position. Concurrently, the company’s ability to lower its reliance
on external borrowings and maintain interest coverage above 2.4 times on a sustained basis, along with an overall material
decline in exposure towards corporate guarantees extended to its Group companies, shall trigger an upward rating revision.

Negative factors — Pressure on JAPL’s rating could arise due to significant decline in revenues and earnings, or deterioration in
working capital cycle impacting its overall financial profile and liquidity on a sustained basis. Significant investment in any of
its Group entities and/or any material increase in exposure towards corporate guarantees extended to Group companies could
also exert pressure on the rating.
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Analytical approach
Analytical approach Comments

Corporate Credit Rating Methodology

Applicable rating methodologies
A & e Automobile Dealers

Parent/Group support Not Applicable

Consolidation/Standalone Standalone

About the company

Incorporated in 1960, JAPL is an authorised dealer for Hyundai Motors India Limited’s (HMIL) entire range of passenger
vehicles. Based in Raipur (Chhattisgarh), JAPL has 13 sales-service-spares (3S) outlets across the state. Four of the 3S outlets
also sell used cars. JAPL is headquartered at Nagpur (Maharashtra).

Key financial indicators

JAPL Standalone FY2025 FY2026*
Operating income 410.5 427.8
PAT 1.9 0.8
OPBDIT/OI 2.5% 2.3%
PAT/OI 0.5% 0.2%
Total outside liabilities/Tangible net worth (times) 2.0 1.9
Total debt/OPBDIT (times) 7.1 0.7
Interest coverage (times) 1.7 1.4

Source: Company, ICRA Research; * Provisional numbers; All ratios as per ICRA’s calculations; Amount in Rs. crore
PAT: Profit after tax; OPBDIT: Operating profit before depreciation, interest, taxes and amortisation

Status of non-cooperation with previous CRA:

Name of CRA Date of Press release Rating Action

Crisil B /Stable; ISSUER NOT COOPERATING; Rating continues on ISSUER NOT

CRISIL Ratings September 26, 2025 COOPERATING category based on best-available information

Any other information: None
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Rating history for past three years

Current rating (FY2027) Chronology of rating history for the past 3 years
Amount FY2027 FY2026 FY2025 FY2024
Instrument Rated Aug 06,
(Rs. 2026 DETT Rating Date  Rating Date Rating Rating
crore)
. Long [ICRA]JBB  Apr28, [ICRA]BB Feb27, [ICRA]BB NovO03, [ICRA]BB

Cash Credit? 84.00 - -

term (Stable) 2026 (Stable) 2025 (Stable) 2023 (Stable)

Long [ICRA]BB Feb27, [ICRA]BB
Term Loans 16.03 - - - - - -

term (Stable) 2025 (Stable)

Long [ICRAIBB
Unallocated 0.27 - - - - - - - -

term (Stable)

A includes cash credit, electronic dealer funding scheme (eDFS) and inventory funding

Complexity level of the rated instruments

Instrument Complexity indicator

Long term — Fund based — Cash Credit Simple
Long term — Fund based — Term Loans Simple
Long term — Unallocated Not Applicable

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument's
credit rating. It also does not indicate the complexity associated with analysing an entity's financial, business, industry risks or
complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are
available on ICRA’s website: Click here

Annexure |: Instrument details

Date of Counon Amount Financial
ISIN Instrument name . P Maturity rated Current rating and outlook Sector
issuance rate
(Rs. crore) Regulator?
NA  Cash Credit® NA NA NA 84.00 [ICRAIBB (Stable) RBI
NA  Term Loans FY2022 9-11% FY2032 16.03 [ICRA]BB (Stable) RBI
NA___ Unallacated NA NA NA 0.27 [ICRA]BB (Stable) RBI

Kource: Company; * includes cash credit, electronic dealer funding scheme (eDFS) and [nventory funding
[SEBI’s grievance redressal/dispute resolution and SEBI investor protection mechaniyms such as SCORES and ODR shall not be available for activities and
nstruments which fall under the regulatory purview of Financial Sector Regulators other than SEBI.

Please click here to view details of lender-wise facilities rated by ICRA

Annexure ll: List of entities considered for consolidated analysis — Not Applicable
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+91 124 4545 368 +91 124 4545867
jitinm@icraindia.com uday.kumar@icraindia.com

Lakhan Kumar Agarwal
+91 124 4545 379
lakhan.agarwal@icraindia.com

RELATIONSHIP CONTACT

L. Shivakumar
+91 22 6114 3406
shivakumar@icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel: +91 124 4545 860
communications@icraindia.com

HELPLINE FOR BUSINESS QUERIES
+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

ABOUT ICRA LIMITED

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company,
with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency
Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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