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Short term Bank Lines 35.50 (enhanced from 32.50) Upgraded to [ICRA]A3 from [ICRA]A4+  
 
ICRA Credit Rating on the short term scale upgraded to [ICRA]A3 (pronounced ICRA A three) from [ICRA]A4+ 
for the Rs. 35.50 Crore (enhanced from Rs. 32.50 Crore) Short Term Bank Lines of Pragya Securities Private 
Limited (PSPL)

1
.  

 
The rating upgrade takes into consideration the ability of the company to maintain broking volumes and stable 
profitability indicators across business cycles, its long standing experience in the equity broking business, its 
variable cost structures which gives them the flexibility of reigning in costs during downturns, negligible gearing 
levels and asset quality issues, adequate capitalization levels and strong risk management systems. The 
ratings however remain constrained by PSPL’s relatively smaller presence in equity broking, its high 
geographical concentration and low diversification of business revenues. The rating, at current level, also 
reflects the comparative standing of PSPL across ICRA rated brokerage houses.  
 
During FY2015, the company reported Rs. 57,153 Crores (46% Y-o-Y growth) in broking volumes. However, 
since the volume growth reported by the company was lower than the industry, PSPL’s market share dipped 
from 0.08% in FY2014 to 0.07% in FY2015. The company managed to maintain its improved performance in 
FY2016, despite volatility seen in the market, with the broking volumes reported at Rs. 59,911 Crore (5% Y-o-Y 
growth). PSPL currently operates out of 12 branches and about 120 franchisees and caters to ~ 5,000 active 
clients. HNI clients, who trade in high volumes, are handled by PSPL’s owned branched while the relatively 
more volatile and less chunky retail client volumes are handled by the sub-brokers. Most of the HNI clients are 
personal contacts of the Director, something which PSPL leverages heavily on to maintain its client base and 
yields. It also helps them ensure that commercials are settled timely following a trade. During FY2015, average 
brokerage yields inched up to 3.40 bps from 2.96 bps in FY2014 due to increase in share of the high yielding 
cash segment (20% in FY2015 from 17% in FY2014) in the overall volumes. In FY2016 however, the broking 
yields moderated to 2.92 bps owing to decline in share of cash volumes. The debtor ageing profile of PSPL 
remains comfortable with most of the delinquencies coming from sub-brokers rather than clients, against which 
PSPL has margins which gives further comfort.  
 
PSPL’s broking income improved to Rs. 8.6 Crores in FY2015 from Rs. 6.6 Crores in FY2014. Despite increase 
in business volumes, the Operating expenses remained stable at 11.5% of ATA in FY2015. Consequently, the 
company reported an improvement in operating profits to Rs. 4.4 Crores in FY2015 (vis-à-vis Rs. 3.4 Crores in 
FY2014).The PAT also rose to Rs. 3.1 Crore in FY2015 (RoE of 8.1%) from Rs. 2.5 Crores in FY2014 (RoE of 
7.2%). In 9MFY2016, the company reported a PAT of Rs. 2.99 Crore.  
 
PSPL has deployed strong risk management systems with negligible write-offs made on error trades in the last 
5 years. PSPL also monitors client’s margin on real time basis and they draw comfort from the track record of 
the business associates before squaring off the positions of their clients in the event of margin shortfall. PSPL 
accepts NSE, BSE approved shares as collateral with VAR haircut as determined by the exchange houses.  
 
PSPL’s current liquidity profile is comfortable with adequate net worth (~Rs. 41 Crore as on Mar-16) for the 
current scale of operations, low gearing levels and ready access to client’s assets (backed by share collateral) 
that can be monetised within a short time.  
 
Company profile  
Pragya Group was promoted by Cholera family in 1985 at Rajkot when they started their operations as a sub-
broker. Later they shifted their base to Mumbai and Pragya Securities Private Ltd (PSPL) was then 
incorporated in 1994. PSPL is a flagship company of the Pragya Group and is engaged in equity broking and 
currency trading activities at NSE, BSE and MCX –SX. PSPL is also a member of CDSL and is providing 
depository services to its clients. During FY2015, PSPL on standalone basis reported a net profit after tax of Rs 
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3.13 crores on a total income base of Rs 10.55 crores as compared to a net profit after tax of Rs 2.54 crores on 
a total income base of Rs 8.53 crores in FY2014.  
 
Recent Results 
During 9MFY2016, PSPL on standalone basis reported a net profit after tax of Rs 2.99 crores on a total income 
base of Rs 8.04 crores. 
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