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ICRA has upgraded the long term rating of [ICRA]BB (pronounced ICRA double B) assigned to the Rs.25.00 
crore term loan facility

1
 and Rs.75.00 crore working capital facilities of Shree Chhatrapati Shahu Sahakari 

Sakhar Karkhana Limited (‘the company/ SCSSSKL) to [ICRA]BB+ (pronounced ICRA double B plus). The 
outlook on the long term rating is stable. 
 
The rating revision takes into account the significant increase in operating income in FY’2016 after decline in 
the past fiscal mainly aided by liquidation of sugar stock. The ratings continue to factor in the integrated nature 
of operations – power co generation and distillery which provides some cushion against the cyclicality of the 
sugar operations. Further, being located in high cane yield – high sugar recovery Kolhapur district of 
Maharashtra, the company enjoys location advantage. ICRA also notes the improved outlook of the sugar 
industry mainly due to steady accretion in sugar realizations over the last twelve months. Further the industry 
also continues to enjoy government support in the form of soft loans among others. 
 
The ratings however remains constrained with stretched financial profile of the company marked by thin 
operating margins mainly due increase in cane costs, leveraged capital structure and high working capital 
intensity. Further profitability of the company remains mainly a function of sugar realizations which remains 
market driven in contrast to the cane costs which are government determined. The company further remains 
exposed to the dynamic operational environment of the sugar industry marked by agro climatic risks and 
regulatory changes thereby impacting profitability. 
 
Company Profile 
Incorporated in 1977, the Kagal, Dist.Kolhapur (Maharashtra) based Shree Chhatrapati Shahu Sahakari 
Sakhar Karkhana Limited has installed crushing capacity of 4500 TCD which is integrated with a co-generation 
unit of 21.50 MW and a distillery of 45 KLPD. The catchment area of the company extends to 104 villages 
across Maharashtra and Karnataka. 
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1 100 lakh = 1 crore = 10 million 

Instrument Amount Rating Action 

Long Term, Fund based – Term Loan Rs.25.00 
crore 

[ICRA]BB+ (stable) (upgraded from [ICRA]BB 
(stable) 

Long Term – Cash Credit Facilities Rs. 75.00 
crore 

[ICRA]BB+ (stable) (upgraded from [ICRA]BB 
(stable) 
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