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Adie Broswon Breweries Private Limited
Amount . .
Instrument” (in crore) Rating Action
Long-term Fund based 81.14 . .
Long-term: Unallocated 24.31 [ICRAJB+ (Stable); Reaffirmed
Short-term: Non-fund based 7.00 [ICRA]JA4; Reaffirmed

* Issuer did not co-operate; based on best available information
~nstrument Details captured under Annexure-1

Rating Action:

ICRA has reaffirmed the long-term rating of [ICRA]B+ (pronounced ICRA B plus), and short-term rating
of [ICRA]A4 (pronounced ICRA A four) for the Rs.112.45-crore’ fund based and non-fund based limits
of Adie Broswon Breweries Private Limited (ABB)t. The outlook on the long-term rating is Stable.

Rationale

As part of its process and in accordance with its rating agreement with ABB, ICRA has been trying to
seek information from the company so as to undertake a surveillance of the ratings, but despite repeated
requests by ICRA, the company’s management has remained non-cooperative. In the absence of requisite
information, ICRA’s Rating Committee has taken a rating view based on best available information. In
line with SEBDI’s Circular No. SEBI/HO/MIRSD4/CIR/2016/119, dated November 01, 2016, the
company’s rating is now denoted as: “[ICRA] B+ /[ICRA[A4 (Stable) ISSUER NOT
COOPERATING”. The lenders, investors and other market participants may exercise appropriate
caution while using this rating, given that it is based on limited or no updated information on the
company’s performance since the time it was last rated.

Key rating drivers

Credit strengths
= Raw material pass on clause with SAB Miller insulates the margins against the raw material price
fluctuations to a large extent
= Part of Chadha Group of companies which has strong presence in the liquor trading business
= Increasing the geographical footprint for home brewed beer ‘Rockberg’

1100 lakh = 1 crore = 10 million
¥ For complete rating scale and definitions, please refer to ICRA’s website wwwe.icra.in or other ICRA Rating Publications.


http://www.icra.in/
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Credit weaknesses
= Weak capital structure and coverage indicators
= Low profitability levels
= Exposed to inherent business risk associated with operating in the liquor industry — taxes and other
regulatory changes

Description of key rating drivers:

ABB runs a brewery unit in Gurdaspur area of Amritsar, Punjab which got operational in May 2012. The
brewery has a capacity of 5 lakh hectolitre per annum (i.e. 500 lakh cases per annum) and is catering to
Skol Breweries Limited (SBL). Further, the facilities are also being used to manufacture the company’s
own brand of beer “Rockberg”. ABB has entered into a 10 year contract manufacturing agreement with
Skol Breweries Limited (SBL) to employ portion of its total capacity towards manufacturing of SAB
Miller’s two renowned beer brands. ABB has significant debt and interest obligations owing to the debt
funded capital expenditure made in the past. With losses made in FY2014 and FY2015, the company has
infused unsecured loans in FY2014 to the tune of Rs. 19.42 crore and in FY2015 infused capital to the
tune of Rs. 19.73 crore, enabling them to service the debt obligations. In FY2016, the company has issued
additional equity worth Rs.5 crore. The rating remains constrained by the fact that the liquor industry is
highly regulated in nature, which attracts high duties and taxes and is exposed to changes in state policies
governing sale, distribution and pricing of liquor.

Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated
below:

Links to applicable Criteria
Corporate Credit Rating Methodology

About the Company:

ABB was incorporated in March, 2010 and is engaged in brewing beer at its manufacturing facility
located in Amritsar, Punjab. The company is a part of the Late Mr. Hardeep Chadha Group. The company
has an installed capacity for manufacturing and brewing 5 lakh hector liters of beer per annum. ABB also
undertakes contract manufacture for SBL. The company has also recently launched its own beer brand-
“Rockberg”.


http://www.icra.in/Files/Articles/Rating%20Meth%20Mar%202017.pdf
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Rating History for last three years:

Current Rating Chronology of Rating History for the
Past 3 years
SN Name of Rated h/(lac;?tg Month- year and Rating in
N0 | Instrument | Type | amount ﬁating FY2016 FY2015 | FY2014
(Rs. November October March
Crores) | May 2017 2015 2014 2013
Long- [ICRA]B+
1 | Fund based ferm 81.14 (Stable) [ICRA]B+ [ICRA]B [ICRA]B
Long- [ICRA]B+
2 | Unallocated ferm 24.31 (Stable) [ICRA]B+ [ICRA]IB [ICRA]B
Non-fund Short-
3 based term 7.00 [ICRA]A4 [ICRA]A4 [ICRA]JA4 | [ICRAJA4

Note on complexity levels of the rated instrument:

ICRA has classified various instruments based on their complexity as "Simple", "Complex™ and "Highly
Complex". The classification of instruments according to their complexity levels is available on the
website www.icra.in


http://www.icra.in/

ICRA

Annexure-1

Details of Instruments

Name of the Date of Coupon Maturity Size of the Current Rating and

instrument issuance rate Date issue (Rs. Cr) Outlook
Long-term Fund NA : NA 81.14

- [ICRA]B+ (Stable);

Long-term: ) i i 2431
Unallocated '
Short-term: Non-
fund based - - - 7.00 [ICRA]A4

Source: ABB
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For further details, please contact:

Analyst Contacts

Manish Ballabh Sugandha Arora

+91 124 4545 812 +91 24 4545 398
manish.ballabh@icraindia.com sugandha.arora@icraindia.com
Vipin Jindal Sabyasachi Majumdar

+91 24 4545 355 +91 124 4545 304
vipin.jindal@icraindia.com sabyasachi@icraindia.com

Relationship Contacts
Jayanta Chatterjee
+91 80 4332 6401
jayantac@icraindia.com

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and
financial services companies as an independent and professional investment Information and Credit
Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a
Public Limited Company, with its shares listed on the Bombay Stock Exchange and the National Stock
Exchange. The international Credit Rating Agency Moody’s Investors Service is ICRA’s largest
shareholder.

For more information, visit www.icra.in
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a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current
opinion on the relative capability of the issuer concerned to timely service debts and obligations, with reference to the instrument
rated. Please visit our website www.icra.in or contact any ICRA office for the latest information on ICRA ratings outstanding.
All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable, including
the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. While
reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any
warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy,
timeliness or completeness of any such information. Also, ICRA or any of its group companies may have provided services other
than rating to the issuer rated. All information contained herein must be construed solely as statements of opinion, and ICRA
shall not be liable for any losses incurred by users from any use of this publication or its contents.
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