Adie Broswon Breweries Pvt. Ltd.

Instrument Amount Rating Action
In Rs. Crore As on November
2015
Fund Based limits 81.14 [ICRA]B+; Upgraded
Unallocated limits (Long term) 24.31 [ICRA]B+; Upgraded
Non Fund based limits 7.00 [[CRA]A4; Reaffirmed
Total 112.45

ICRA has revised its rating on the Rs. 105.45 crore fund based bank facility of Adie Broswon
Breweries Pvt Ltd (ABBP) to [ICRA]B+ (pronounced ICRA B plus) from [ICRA]B (pronounced ICRA
B). ICRA has reaffirmed its short term rating of [ICRA]JA4 (pronounced ICRA A four) on the Rs. 7.00
crore non fund based limits of the company.

The revision takes into account healthy growth in the operating income (OI) in FY15 to Rs. 62.68 crore
compared to Rs. 27.29 crore on the back of healthy production for SAB Miller as well as offtake of their
own brand ‘Rockberg’. The rating also considers the healthy sales booked till October 2015 of Rs.
48.56 crore giving a revenue visibility in the near term. The company has reported positive net cash
accruals (NCA) in FY15 since the project took off giving comfort on improving its ability to be able to
service a portion of its debt obligations from the core operations. ICRA also favorably takes into
consideration the expanding geographical footprint of Rockberg to Delhi, Uttarakhand, Daman and
more. Further, the ratings continue to take into account the company’s tie up with Skol Breweries
Limited (SBL)' for offtake of production corresponding to 35% of its installed capacity and the pass
through clause in its contract with SBL which insulates ABBP’s profit margins from raw material price
variations.

However, the rating remains constrained by the continuing net losses reported in FY15 coupled with
high interest expenses. The ratings also factor in the vulnerability of the company’s business to change
in state government policies and the seasonality of sales associated with sales of beer. Given the
company’s sizeable debt repayment obligations and the continuing net losses, the rating is constricted
on the belief that the promoters will undertake additional fund infusion into the company.

Going forward, the company’s ability to successfully launch other brands and achieve adequate
capacity utilization while improving its profit margins and servicing the debt obligations in a timely
manner will be the key rating drivers.

About the Company:

ABBP was incorporated in March, 2010 and is engaged in brewing beer at its manufacturing facility
located in Amritsar, Punjab. The company is a part of the Late Mr. Hardeep Chadha Group. The
company has an installed capacity for manufacturing and brewing 5 lakh hector liters of beer per
annum. ABBP also undertakes contract manufacture for SBL which is a 99% owned subsidiary of
SAB Miller plc and has tied up 35% of its installed capacity for SAB Miller's brands ‘Haywards 5000’
and ‘Foster’s’ at a fixed conversion cost. The company has also recently launched its own beer brand-
“Rockberg”.

Recent Results:

ABBP reported an Ol of Rs. 62.68 crore and a net loss of Rs. 3.06 crore for 2014-15, as compared to
an Ol of Rs. 27.29 crore and a net loss of Rs.16.68 crore for the previous year.
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" For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA
Rating Publications
1 99% owned by SAB Miller plc.
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