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Ashapura International Limited  

March 29, 2019 

Summary of Rated Instrument: 

Instrument 
Rated Amount 
(Rs. crore) 

Rating Action 

Long Term - Fund Based 18.00 [ICRA]BB/@; downgraded from [ICRA]BB+; Rating placed on 
watch with negative implications 

Long Term - Interchangeable (8.00)^ [ICRA]BB/@; downgraded from [ICRA]BB+; Rating placed on 
watch with negative implications 

Long Term - Proposed 24.00 [ICRA]BB/@; downgraded from [ICRA]BB+; Rating placed on 
watch with negative implications 

Short Term Non-Fund Based 2.00 [ICRA]A4/@; downgraded from [ICRA]A4+; Rating placed on 
watch with negative implications 

Short Term Fund Based 6.00 [ICRA]A4/@; downgraded from [ICRA]A4+; Rating placed on 
watch with negative implications 

Total 50.00  
^Sub-limit of fund-based facility; @rating placed on watch with negative implications 

Material Event 

In March 2019, the National Company Law Tribunal (NCLT) admitted the petition filed by Ashapura Minechem Limited 

(AML), the erstwhile parent company of Ashapura International Limited (AIL), for initiation of Corporate Insolvency 

Resolution Process (CIRP) under Insolvency & Bankruptcy Code (IBC). AML had entered into a settlement agreement with 

one of the operational creditors (ASQ Connect Limited or ‘ASQ’) and agreed to pay US$ 45 million over a period of 25 

years. It also pledged its entire equity shares held in AIL as a collateral. However, the settlement agreement was 

terminated by the creditor in September 2018 and the share pledge was invoked subsequently. As a result, AML no 

longer remains the promoter of AIL and ASQ has become the 100% shareholder of AIL. 

Impact of the Material Event 

Despite the change in ownership pattern, there is no change in the board composition or management team as on date. 

While AIL’s operations are currently being managed by Ashapura management, there is considerable uncertainty with 

respect to continuation of its operational and financial linkages with AML due to change in ownership of AIL and 

initiation of CIRP for AML under IBC. Furthermore, dividend distribution policy of AIL’s new shareholder remains to be 

seen and likelihood of ASQ liquidating its equity holding to expedite the recovery process cannot be ruled out.  

ICRA has taken note of the above event and has downgraded the long-term rating from [ICRA]BB+ (pronounced ICRA 

double B plus) to [ICRA]BB (pronounced ICRA double B) and short-term rating from [ICRA]A4+ (pronounced ICRA A four 

plus) to [ICRA]A4 (pronounced ICRA A four). ICRA has also placed the ratings on watch with negative implications. ICRA 

will continue to monitor developments with respect to change in ownership, dividend policy and AML’s debt resolution 

process. 

 

The previous detailed rating rationale is available on the following link: Click here 

https://www.icra.in/Rationale/ShowRationaleReport/?Id=67256
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Rationale 

The rating downgrade takes into account the change in ownership pattern and the uncertainty over the dividend 

distribution policy of AIL’s new shareholder. ICRA also notes that the likelihood of ASQ liquidating its equity holding to 

expedite the recovery process cannot be ruled out. 

Outlook: Not applicable 

 

Key rating drivers 

Credit strengths 

Access to captive bentonite mines – The company has mining leases for two bentonite mines in Kutch district of Gujarat. 

The mines have sizeable reserves and will last for another 20-25 years.  

Credit challenges 

Uncertainty over the future course of action by the new shareholder – AML, the erstwhile parent company of AIL, had 

entered into a settlement agreement with ASQ and agreed to pay US$ 45 million over a period of 25 years. It also 

pledged its entire equity shares held in AIL as a collateral. However, the settlement agreement was terminated by the 

creditor in September 2018 and the share pledge was invoked subsequently. As a result, AML no longer remains the 

promoter of AIL and ASQ has become the 100% shareholder of AIL. ICRA notes that there is some uncertainty over the 

dividend distribution policy of AIL’s new shareholder. Also, the likelihood of ASQ liquidating its equity holding to expedite 

the recovery process cannot be ruled out. 

Liquidity Position 

AIL does not have any term loan repayment obligation. 

Key Financial Indicators: Not applicable 
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ANALYST CONTACTS 

Jayanta Roy 

+91 33 2287 6617 

jayanta@icraindia.com  

Priyesh Ruparelia  

+91 22 6169 3328 

priyesh.ruparelia@icraindia.com 

 

Anshuman Bharati 

+91 22 6169 3351 

anshuman.bharati@icraindia.com 

 

 

RELATIONSHIP CONTACT 
Jayanta Chatterjee 

+91 80 4332 6401 

jayantac@icraindia.com 

 

 

 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
communications@icraindia.com   

 

 

Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 2556 0194/ 6606 9999 
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