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Reliance Asset Reconstruction Company Limited 

April 23, 2019  

Summary of rated instruments  

Instrument 
Previous Rated Amount  

(Rs. crore) 
Current Rated Amount 

(Rs. crore) 
Rating Action 

Long Term Debt Programme 200 0 [ICRA]BBB+@; withdrawn 

Short Term Bank Lines 100 0 [ICRA]A2@; withdrawn 

Total  300 0  
*Instrument details are provided in Annexure-1 
@On rating Watch with Negative Implications 

Rationale  

The Rs. 100 crore Short-term Bank Lines ratings are withdrawn in accordance with ICRA's policy on withdrawal and 

suspension on receipt of No Objection Certificate (NOC) from the banker, and as desired by the company. 

 

The Rs. 200 crore Long Term Debt Programme ratings are withdrawn in accordance with ICRA's policy on withdrawal and 

suspension as there is no amount outstanding against the aforementioned programme, and as desired by the company. 

 

Outlook: Not applicable as ratings are being withdrawn 

Key rating drivers  

Key Rating drivers has not been captured as the rated instrument is being withdrawn. 

Analytical approach:  

Analytical Approach Comments 

Applicable Rating Methodologies ICRA’s Credit Rating Methodology for Non-Banking Finance Companies  

Parent/Group Support 

Parent / Investor: ICRA has factored in the implied support of the primary sponsor 

Reliance Capital Limited (49% ownership), as the sponsor has demonstrated 

operational and capital support in the past. In addition, ICRA notes the shared 

brand name, and the associated franchise risk to the primary sponsor.  

Consolidation / Standalone ICRA has factored in the stand-alone financials of RARC.   

 
  

https://www.icra.in/Rating/ShowMethodologyReport/?id=395&Title=Non-Banking%20Finance%20Companies&Report=NBFCs,%20Rating%20Methodology,%20April%202016.pdf
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About the company  

Reliance ARC (RARC) was incorporated in 2008, with RCL holding a 49% stake and Corporation Bank and Indian Bank holding 

11.50% stake each. The company has, over the years, focused on acquiring and resolving retail and SME assets which 

formed ~93% of its total AUM as on March 31, 2018.  

During FY2018, the company reported a net profit of Rs. 9.04 crore on a total income of Rs. 42.73 crore as compared with 

a net profit of Rs. 9.02 crore on a total income of Rs. 37.77 crore for FY2017. In H1FY2019, RARC reported a PAT of Rs 6.41 

crore (as per Ind-AS) in H1FY2019 as against Rs 3.51 crore (as per iGAAP, excluding fair valuation and other Ind-AS 

adjustments) in H1FY2018. 

Reliance Capital Limited  

Reliance Capital Limited (RCL) is a part of the Reliance group. RCL’s subsidiaries have a significant presence across various 

financial services businesses like Asset Management, Life Insurance, General Insurance, Commercial & Home Finance, 

Broking & Distribution of financial products and Proprietary Investments. RCL started its commercial finance business in 

May 2007 with a focus on secured lending and mortgage and SME loans form the bulk of its commercial finance business 

portfolio currently. In March 2017, RCL de-merged its commercial finance business into Reliance Commercial Finance 

Limited, its wholly owned subsidiary, and RCL is in a process to become a core investment company with investments in 

group as well as non-group entities.  

 

RCL’s reported a consolidated PAT of Rs. 246 crore in Q3FY2019, as against Rs. 309 crore in Q2FY2019, and Rs 39 crore in 

Q3FY2018. For 9MFY2019, PAT stood at Rs. 850 crore, as against a loss of Rs. 478 crore (Rs. 881 crore profit as per iGAAP) 

due to impact of ECL provisioning and fair valuation of investments as per Ind-AS.  

Key financial indicators (standalone) 
 FY2017 FY2018 H1FY2019 
Accounting Standard iGAAP iGAAP Ind-AS 
Total Income 37.77 42.73 23.84 
Profit after tax (PAT) 9.02  9.04  6.41 
Net Worth 144.54  149.97  181.58 
Assets under management 1,829 1,864 2,132* 
Total assets 291.56  277.89  379.49 
Return on average total assets (PAT/ATA) 3.27% 3.07% 3.84% 
Return on average net worth (PAT/Avg. net worth) 6.44% 6.14% 7.74% 
Gearing 1.00 0.82 0.91 
CRAR 48% 52% 48%* 
* as on December 31, 2019 

Source: Reliance Asset Reconstruction Company Limited, ICRA Research 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 
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Rating history for last three years: 

 
Instrum
ent 

Current Rating (FY2020) Chronology of Rating History for the past 3 years 

Type 

Amount 
Rated  

(Rs. 
crore) 

Amount 
Outstan
ding (Rs. 

crore) 

Apr-19 
FY2019 FY2018 FY2017 

Mar-19 Mar-19 Jul-18 Jun-17 May-16 Apr-16 

1 

Long 

term 

debt 

program

me 

Long 

term 
200* - 

[ICRA] 

BBB+@; 

withdrawn 

[ICRA] 

BBB+@ 

[ICRA] 

A@ 

[ICRA] 

A+ 

(stable) 

[ICRA] 

A+ 

(stable) 

[ICRA] 

A+ 

(stable) 

[ICRA] 
A+ 

(stable) 

2 

Short 

term 

bank 

lines 

Short 

term 
100 69.5 

[ICRA] 

A2@; 

withdrawn 

[ICRA] 

A2@ 

[ICRA] 

A1@ 

[ICRA] 

A1+ 

[ICRA] 

A1+ 

[ICRA] 

A1+ 

[ICRA] 

A1+ 

*Amount unutilised; @Rating watch with negative implications 

Complexity level of the rated instrument: 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The 

classification of instruments according to their complexity levels is available on the website www.icra.in 

Annexure-1: Instrument Details 

ISIN No 
Instrument 

Name 

Date of 
Issuance / 
Sanction 

Coupon 
Rate 

Maturity 
Date 

Amount 
Rated 

(Rs. crore) 

Current Rating and 
Outlook 

- 
Long term debt 

programme 
- - - 200.00 [ICRA]BBB+@ 

- 
Short term bank 

lines – Overdraft 
- - - 100.00 [ICRA]A2@ 

Source: Reliance Asset Reconstruction Company Limited 
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ANALYST CONTACTS 

Karthik Srinivasan  
+91 22 61143444 
karthiks@icraindia.com 

Sahil Udani 
+91 22 61143429 
sahil.udani@icraindia.com 

 
Rohan Rustagi 
+91 22 61143414 
rohan.rustagi@icraindia.com 

 
Neha Parikh 
+91 22 61143426 
neha.parikh@icraindia.com 

RELATIONSHIP CONTACT 

L. Shivakumar  
+91 22 6114 3406 
shivakumar@icraindia.com 
 

 

MEDIA AND PUBLIC RELATIONS CONTACT 

Naznin Prodhani 
Tel: +91 124 4545 860 
communications@icraindia.com   

 

 

Helpline for business queries:  

+91-124-3341580 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  



 

 
5 

ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 
Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 
Ahmedabad + (91 79) 2658 4924/5049/2008 
Hyderabad + (91 40) 2373 5061/7251 
Pune + (91 20) 2552 0194/95/96 
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as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents 

mailto:info@icraindia.com

