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Farmson Pharmaceutical Gujarat Pvt. Ltd.: Rating withdrawn

Summary of rating action

Instrument* Previous Rated Current Rated Amount Rating Action
Amount (Rs. crore)) (Rs. crore))
Fund Based Facilities — CC/Others 10.00 10.00 [ICRA]JA-(Stable); Withdrawn
Non-fund Based Facilities — BG/LC 15.00 15.00 [ICRA]JA2+; Withdrawn
Total 25.00 25.00

*Instrument details are provided in Annexure-1

Rationale

The ratings assigned to Farmson Pharmaceutical Gujarat Pvt. Ltd. (FPGPL or the company) have been withdrawn at the
request of the company, based on the No Objection Certificate issued by its banker and in accordance with ICRA’s policy
on withdrawal and suspension.

Outlook: Not applicable

Key rating drivers

Not applicable

Liquidity position
Not applicable

Analytical approach

Analytical Approach Comments

Applicable Rating Methodologies ICRA’s Policy on Withdrawal and Suspension of Credit Rating
Parent/Group Support Not applicable

Consolidation / Standalone Not applicable

About the company

FPGPL was founded more than four decades ago by late Mr. K. K. Vithani and is part of the Farmson group. The Company
is in the business of manufacturing of bulk drug Paracetamol (also known as Acetaminophen or APAP) which is an API
used as analgesic (pain reliever) and antipyretic (fever reducer). Besides the flagship company, Farmson Group owns and
operates JNP Products, which manufactures the intermediate PAP which is the major raw material for the production of
paracetamol and sells it entirely to FPGPL.
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FPGPL has two manufacturing facilities for APl Paracetamol at Nandesari, Gujarat having a total installed production

capacity of 24,000 MT per year. Additionally, JNP Products has a unit at Jhagadia, Gujarat for production of PAP having a

total installed capacity of 19,200 MT per year, which is sufficient to meet the PAP requirement of FPGPL. FPGPL supplies

paracetamol to several leading pharmaceutical companies in India as well as 29 other countries in Europe, Africa and

Asia.

In FY2018, on a provisional basis, the company reported a net profit of Rs. 23.9 crore on an operating income of Rs. 481.2
crore, as compared to a net profit of Rs. 16.1 crore on an operating income of Rs. 358.9 crore in the previous year.

Key financial indicators (Provisional)

FY2017

Operating Income (Rs. crore) 358.9
PAT (Rs. crore) 16.1
OPBDIT/OI (%) 9.9%
RoCE (%) 28.3%
Total Debt/TNW (times) 0.2
Total Debt/OPBDIT (times) 0.5
Interest coverage (times) 12.6

Status of non-cooperation with previous CRA: Not applicable

Any other information: None

Rating history for last three years

Current Rating (FY2020)

FY2018

481.2
23.9
10.6%
34.1%

0.6
1.2
11.3

Chronology of Rating History for
the Past 3 Years

Amount Amount
Rated Outstanding
Instrument Type (Rs. crore)  (Rs. crore)
Fund Based Facilities  Long
1 . -
— CC/Others Term 10.00
Non Fund Based Short
2 , ;
Facilities — BG/LC Term 15.00

Complexity level of the rated instrument

Date &
Rating

July 2019
[ICRA]A-
(Stable)
Withdrawn
[ICRA]A2+
Withdrawn

Date & Date & Date &
Rating in Ratingin  Rating in
FY2019 FY2018 FY2017
August

2018 - -

[ICRA]JA-
(Stable)

[ICRAJA2+

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The
classification of instruments according to their complexity levels is available on the website www.icra.in
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Annexure-1: Instrument Details

Date of Amount
Issuance / Coupon Maturity Rated Current Rating and
ISIN No Instrument Name Sanction Rate Date (Rs. crore) Outlook
Fund Based Facilities [ICRA]A-(Stable)
NA — CC/Others NA NA NA 10.00 Withdrawn
Non-Fund Based [ICRA]A2+
NA Facilities — BG/LC NA NA NA 15.00 Withdrawn

Source: Farmson Pharmaceutical Gujarat Pvt. Ltd.

Annexure-2: List of entities considered for consolidated analysis: Not applicable
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