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Long term - Cash Credit Facility 6.00 [ICRA]B assigned

Long term — Unallocated limits 4.00 [I[CRA] B assigned

ICRA has assigned a long term rating of [ICRA]B (pronounced ICRA B)' to the Rs. 6.00 crore” fund based
cash credit facility and the Rs. 4.0 crore unallocated limits of M.M. Ispat Pvt. Ltd. (MMIPL / the company).

The assigned rating takes into account MMIPL's weak financial profile characterized by nominal profits, low
cash accruals, depressed debt coverage indicators and high working capital intensity of operations, as reflected
by net working capital relative to its operating income of 42% as on March 31, 2015. ICRA notes that this
adversely impacts its liquidity position, as also reflected by the high utilization of bank limits sanctioned to the
company. The rating also considers the limited value addition in MMIPL’s business and a highly fragmented
nature of the industry characterized by intense competition, both of which result in thin operating and net
profitability.

The rating, however, draws comfort from the long experience of the promoters with over three decades in the
steel trading business and its diversified product mix including hot rolled sheets, cold rolled sheets, galvanized
plain, galvanized corrugated sheets, M.S. angles, M.S. channels, M.S. pipes, etc. Going forward, MMIPL'’s
ability to grow its business and improve its profitability with effective management of working capital would
remain the key rating sensitivities.

Company Profile

M.M. Ispat Private Limited, incorporated in the year 2009, is engaged in trading of iron and steel products, such
as hot rolled sheets, cold rolled sheets, galvanized plain, and galvanized corrugated sheets, among other
products, primarily in Raipur, Chhattisgarh.

Recent Results
MMIPL reported a net profit of Rs. 0.15 crore on an operating income of Rs. 25.62 crore during FY2015, in
comparison to a net profit of Rs. 0.14 crore on an operating income of Rs. 22.99 crore during FY2014.
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