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LT — Fund based facilities 3.00 [[CRA]B+ Reaffirmed

LT — Non-fund based facilities 2.50 [ICRA]B+ Reaffirmed

LT — Unallocated facility 2.00 [[CRA]B+ Reaffirmed

ICRA has re-affirmed the long-term rating of [ICRA]B+ (pronounced ICRA B plus)’ outstanding on the Rs. 3.00
crore fund based facilities, the Rs. 2.50 crore non-fund based facilities, and the Rs. 2.00 crore unallocated
facilities of Micro Precision (MP / the firm).

The reaffirmation of rating considers the significant experience of the promoters in dealing with the defence
sector agencies and in supplying precision components, and the healthy growth in revenues witnessed by the
firm in the current fiscal through its established clientele base supporting volumes through repeat orders. The
company’s performance during FY15 has improved on the back of healthy order flows from the Firm’'s key
customers in the defence coupled with improvement in the pace of execution of the orders. The rating however
remains constrained by the firm’s limited scale of operations which restricts its financial flexibility, high customer
concentration and stretched working capital intensity owing to large inventory holding. Going forward, with the
ISO certification secured the firm’s ability to grow its revenues while protecting its profit margins and manage its
working capital cycle efficiently would be key credit monitorables.

Firm Profile

Micro Precision is a partnership firm incorporated in 1989 by Mr. D Magesh and his wife- Mrs. M Sandhya and
is a Tier 1 supplier of precision metal components primarily to the agencies/divisions under the Ministry of
Defence (Army and Navy). Precision components supplied to the army are used in Army tanks. Components
supplied to the Navy include valves, pressure fittings, fasteners, Regeneration boxes and filters for ships and
submarines. Over 90% of the supplies are directly made to the Defence sector and the rest is supplied to other
Tier 1 suppliers.

Recent Results

According to audited results, the firm’s net profits stood at Rs. 0.40 crore on an operating income of Rs.9.60
crore during FY2014-15. For the fiscal, 2013-14, the firm reported an operating income of Rs. 5.13 crore with a
net profit of Rs. 0.02 crore.
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