
        

 

MP Power Management Company Limited 
 

Instrument Amount Rating 

 In Crore As on November 13 

Fund Based Limits 60.0 [ICRA]BB+ (Stable) assigned 

Non Fund Based Limits 440.0 [ICRA]A4+ assigned 

 
ICRA has assigned a rating of [ICRA]BB+ (pronounced ICRA double B plus) to the Rs 60.0 crores

*
 

fund based bank facilities of  Madhya Pradesh Power Management Company Limited (MPPMCL).
† 

The outlook on the long term rating is ‘Stable’. ICRA has also assigned rating of [ICRA]A4+ to the Rs 
440 crores Non fund based facilities of MPPMCL. 
 
In arriving at the rating, ICRA has taken a consolidated view of MPPMCL and the state owned power 
distribution companies in Madhya Pradesh. Also, the credit rating of State owned power sector entities 
has linkages with that of Government of Madhya Pradesh (GoMP), given the dependence of these 
utilities on subsidy from the state government and the strategic importance of these utilities in fulfilling 
the socio-economic objectives of GoMP.  
 
The assigned rating of MPPMCL is constrained by steadily rising loss levels of utilities even after 
receipt of revenue subsidy from Government of Madhya Pradesh (GoMP) due to higher than targeted 
Aggregate Technical and Commercial Loss (AT&C) loss levels and inadequate revision in tariffs in the 
past (rise in tariff in FY 2014 was marginal at 0.8%). Further, there has been no true-up of past 
revenue gap since FY09. ICRA further notes that absolute subsidy dependence for the sector as a 
whole still remains high which implies a linkage with credit quality of State Government. Any delays in 
subsidy release by GoMP or inadequacy in subsidy support thus remains a key rating sensitivity. 
Although MPPMCL on a standalone basis does not have any debt outstanding however it remains 
exposed to weak financial profile of the Discoms and the high debt levels on a consolidated basis in all 
the three discoms. However comfort can be drawn from the fact that a large part of the debt is from 
GoMP in the form of perpetual loans.  
 
The ratings, however favourably factor in the commitment shown by the GoMP in terms of 
implementing the debt restructuring package as reflected in support for capital expenditure and 
revenue gap requirements on a yearly basis, and timely payment of subsidy. The rating also takes 
comfort from the fact that the Fuel and Power Purchase Cost Adjustment (FPPCA) mechanism is in 
place which enables the distribution utilities to pass on the variations in power costs in a timely manner 
on the basis of a formula preapproved by the regulator.  
 
Company Profile 
Government of Madhya Pradesh vide Notification dated 31.05.2005 restructured Madhya Pradesh 
State Electricity Board (MPSEB) into five independent companies. Madhya Pradesh State Electricity 
Board was restructured into five successor entities on functional lines into three distribution entities 
(formed on regional lines), one transmission entity and one generating entity The Residual MPSEB 
was vested with the functions of bulk purchase of electricity from generating companies and supply of 
electricity in bulk to the three Discoms of the State. Subsequently, the functions, properties, interest 
rights and obligations of the Residual Madhya Pradesh State Electricity Board relating to Bulk 
Purchase and Bulk Supply of Electricity along with the related agreements and arrangements were 
transferred and vested in MP Power Trading Company Limited (TRADECO).  
 
 
 
 

                                                           
*
 1 crore=10 million=100 lakhs 

†
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications 

http://www.icra.in/


        

 

 
In April 2013, the name of the MP Power Trading Company Limited was changed to MP Power 
Management Company (MPPMCL). MPPMCL became the holding company for all the DISCOMS of 
Madhya Pradesh.  

November  2013 
 
For further details please contact:  
Analyst Contacts:  
Mr. Sabyasachi Majumdar (Tel No. +91-124-4545304) 
sabyasachi@icraindia.com 
 
Relationship Contacts: 
Mr. Vivek Mathur, (Tel. No. +91-124-4545310) 
vivek@icraindia.com 
 

 

© Copyright, 2013, ICRA Limited. All Rights Reserved. 

Contents may be used freely with due acknowledgement to ICRA 

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. The ICRA 

ratings are subject to a process of surveillance which may lead to a revision in ratings. Please visit our website 

(www.icra.in) or contact any ICRA office for the latest information on ICRA ratings outstanding.  All information 

contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although 

reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ 

without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or 

implied, as to the accuracy, timeliness or completeness of any such information. All information contained herein 

must be construed solely as statements of opinion and ICRA shall not be liable for any losses incurred by users from 

any use of this publication or its contents 

mailto:vivek@icraindia.com
http://www.icra.in/


        

 

 

Registered Office 

ICRA Limited 

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001 

Tel: +91-11-23357940-50, Fax: +91-11-23357014 

 

Corporate Office 

Mr. Vivek Mathur 

Mobile: 9871221122 

Email: vivek@icraindia.com 

 

Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase II, Gurgaon 122002 

Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424 

 
Mumbai 

Mr. L. Shivakumar 

Mobile:  9821086490  

Email: shivakumar@icraindia.com 

 

3rd Floor, Electric Mansion, Appasaheb Marathe Marg, 

Prabhadevi, Mumbai - 400 025 

Ph : +91-22-30470000, 24331046/1053 

/1062/1074/1086/1087, Fax : +91-22-24331390 

Kolkata 

Mr. Jayanta Chatterjee 

Mobile:  9845099459 

Email: jayantac@icraindia.com 

 

A-10 & 11, 3rd Floor, FMC Fortuna, 234/3A, A.J.C. Bose 

Road Kolkata—700020 

Tel: +91-33-22876617/8839 22800008/22831411 

Chennai 

Mr. Jayanta Chatterjee 

Mobile: 9845099459 

Email: jayantac@icraindia.com 

 

5th Floor, Karumuttu Centre, 498 Anna Salai, Nandanam, 

Chennai-600035. 

Tel + (91 44) 45964300, Fax + (91 44) 9434 3663 

 

Bangalore 

Mr. Jayanta Chatterjee 

Mobile: 9845099459 

Email: jayantac@icraindia.com 
 

'The Millenia',  

Tower B, Unit No. 904, 9th Floor, Level 9, 19-14, 1 & 9, 

Murphy Road, Bangalore - 560 008  

Tel:91-80- 43396400 Fax:91-80-43396409 

 

Ahmedabad 

Mr. L. Shivakumar 

Mobile: 989986490 

Email: shivakumar@icraindia.com 

 

907 & 908 Sakar -II, Ellisbridge,  

Ahmedabad- 380006 

Tel: +91-79-26585049, 26585494, 26584924, 

 Tele Fax: +91-79-25569231 

Pune 

Mr. L. Shivakumar 

Mobile: 989986490 

Email: shivakumar@icraindia.com 

 

5A, 5th Floor, Symphony, S.No. 99, CTS 3909, Range Hills 

Road, Shivajinagar,Pune-411 090 

Tel: + 91-20-25561194-25560196; Fax: +91-20-25561231 

Hyderabad 

Mr. Jayanta Chatterjee 

Mobile: 9845099459 

Email: jayantac@icraindia.com 

 

4th Floor, SHOBHAN, 6-3-927/A&B. Somajiguda, Raj 

Bhavan Road, Hyderabad—500083 

Tel:- +91-40-40676500 

 

 

mailto:vivek@icraindia.com

